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become effective September 1, 1954, Section 453, whica becomes 
effective Juiy i, 1954, deals with the unauthorized use of names 
when Soliciting or collecting funds, 4 violation of S€Ctton gg 
Shall bea misdemeanor, 


from an analysis of Article 10-4 it Would anoear thut 
this article will not interfere With Bureau investigations in 
New York, 4s a matter of fact the Provisions Of Article 10-4 
would be of @sststance in our investigation of fund-raising 
front Organizations in New York since legaily admissible evidence 
regarding the Organization, identity of officers, fund raisers 
and purposes Of an Organization would be readily auailable from 
the Department or Solicitations, 


It ts believed we should furnish a CODY Of Article 1O-4 
to the Department for tts information, A letter to the Department 
enclosing a Photostat Of ARGICLe §0n2 45 attached, 
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FOREWORD 


As the report which follows may 
appear to have stressed one aspect of Foundation 
giving to the exclusion of others, I take this 
opportunity to call attention to the fact that 
innumerable public benefits are traceable to the 
philanthropy in which Foundations have been 
engaged.  B oth in volume and kind these bene-~ 
fits must appear to any atudent of this subject 
to have been without parallel. And in the vast 
ma jority of instances they must peunaganaea as 
beyond question either from the standpoint of 
their conformity to the intentions of their 

4 donors on from the standpoint of the truly 


American quality of their consequences, 


I also wish to acknowledge the 
cooperation which, without exception, has been 
extended by Foundations to the staff whenever 
it was. found necessary to solicit information 


from them either directly or in writing. 


1 


Finally, I take this opportunity 


to state that in the degree the following report 
appears to be critical, I sincerely hope it will 
be deemed by the Committee, Foundations, and the 


public alike to be constructively so. It was in 
this spirit that the work of which this report 


is a description was undertaken and completed. 


Norman Dodd | 
Research Director . . — 


ii 


iy 2 
j : : 
; oe ‘ 

Se rm neal 
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PART I 


INTRODUCTION 


Immediately the staff was assembled, I 


initiated studies « 


‘To secure a full understanding of the ground 
covered by the Cox Committee as disclosed in 
the Hearings it held, the files it maintained, 


and the report it rendered, 


To determine the dimensions of the subject 
to be investigated and studied, and to satis- 
fy myself as to its contents and its probable 


ramifications, 


To define the words: foundation, un-American, 
subversive, political, and propaganda, in the 
sense in which they are used in H, Res. #217 
and, if possible, dispose of their controversial 


connotations. 


To familiarize myself with the expressions of 
purpose customarily used in Foundation char- 


ters. 


I ae a i a 


| 
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Sc se 
Simultaneously, I undertook addition- 
al studies: to determine the validity of the 


criticism levelled against the work done by the 
Cox Committee; to substantiate or disprove the oe 
prevalent charge that Foundations were guilty o¢ 


favoritism in the md&ing of educational srart s; 


to examine the charge that, as a result of this 
favoritism, a few selected universities and schol- 
ars had been able to dominate the field of re- 
search to their own advantage; and to prove or dis- an 
prove the accusations that Foundations haa been re- : 
aponstbis for a deterioration in the standards to 
Which our scholars and teachers had previously con- 


forined, 


DIMENSIONS AND CONTENTS 


Once the aforementiorw d studies had 
been comple ted ~ keeping in mind the five deter- 
minations which the Committee had been directed 
to make - I concluded that the dimensions of the 
subject to be investigated andstudied were - 


6,000 to 7,000 Foundations, capital resources ap- 


proximating $7,500,000, 000, annual disbursements . 
in the fori of grants amounting to at le ast 


#300,000,000, a tine -span of 50 years (1903 - 1953), 


| 
| 
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} 
iP 


& +: 


and a number of grants conservatively estimat- 


ed at 50,000, with approximately 15% of these 
funds concentrated in 1 /20% of the number of 


Foundations - specifically, Carnegie and Rocke~ 


feller ~ which happen to be the oldest. 


In content, I. discovered the subject 
included grants for every torn of charity and 
support of research within the limits of the arts, 
the sciences, the religions, the philosophic¢s, 
and the many subdivisions of these well-known 
disciplines. It also enb raced grants to cover 
the cost of such physical facilities as school 
and university buildings, hospitals, churches, 
settlew nt houses, homes for recuperation, librar- 
jes md art galleries, and the wrmanent collec- 


tions housed in each. 


Finally, I found that the subject in- 
cl uded a myriad of Fellowships awarded to schol- 
ars and artists active in fields too numerous to 
wention, let alone classify for the purpose of 


accurate evaluation. 


DEFINITIONS 


~e 


-These studies also enabled me to set- 


tle upon the following definitions: 


- 3 = 
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_ Foundations - Those organizations resulting from 
the capitalization of the desire 


on the part of-an individual, or a group of indiv- 


iduals, to divert his or their wealth from private 


use to public. purpose, — 


Un-American and Subversive -.Any action having as 
ee purpose the alter- 
ation of either the principle or the form of the 
United States Government by other than constitution- 
al means. (This def inition is derived from a study 
of this subject. made by the Brookings Institute at 
the request of the House Un-American Affairs Com= 


mittee.) 


Political - Any action favoring either a candidacy 
for public office, or legislation or 
attitudes normally expected to lead to legislative 


action, . 


Propaganda - Action having as its purpose the spread 

of a particular doctrine or a specific= 
ally identifiable system of principles, (In use this 
word has come to infer half-truths, incomplete. 


truths, as well as techniques of a covert nature.) 
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GO 


CHARTER PROVISIONS 


The purposes of Foundations were reveale 


ed by these studies to be generally of a PETTY: 
rather than a mandatory character. Customarily, 
they were expressed 2 place the burden of interpre-~ 
tation on either epigiees or @treetors. Such words 
as "educational", "charitable", "welfare", "scien- 
tific", "religious", were used predominantly to ine 
dicate ‘the areas in which erants were permitted. 
Phrases such as "for the good of humanity" and "for 
the benefit of’ menkind" occurred frequently, The 
advancement of such general concepts as "peace" and - 
either "internationel accord" or “internations] un- 
derstanding". was noticeable as a purpose for which 
Foundations had been established, | 
| To illustrate the extent to which the 
burden of interpretation is Prequéentiy placed upon 
trustees of Foundations, I cite the following: 
“Mo, . administered and operated by the trus- 
| tees exclusively for the benefit of, jee 
(the) income therefrom shell be distributed 
by the trustees exclusively in the aid of, 


such religious, educational, charitable and 
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1) 
2) 
3) 
h) 
5) 


6) 


7) 
8) 


ity." 


GS 6 
selentific uses and panpeses as, in the 
judgement of the trustees, shall be in fure 
therence of the pubtve welfare and cone to 


assist, encourage and promote the well-doing 


or well- ~being of mankind, or of any commune 


COX SOW e EN CRITICISMS 


There were “eight criticisms leveled at 
the Cox Committee: 


Time and facilities were inadequate, 
meousee. boneonnine grants to Communists 
were too readily acceptable, 

Trustees and officers were not under oaths 
only a few foundations were investigated, 
The propaganda activities ér Pomndeticns 
were not investigated. _ 
Foundations were not asked why they did not 
support projects of a pro-American type. 
Extensive aviaenss was not used. 


~The Ford Houma aes On was not investigated, 


- FOUNDATION CRITICISMS © 
| Our studies indicated very.clearly how and 
why a errs) attitude could have developed from the 
Cesimpbion thet Foundations epensbine within the sphere 
of education had been sully of favoritism in making 


their grants. After enn aes 


7 6 - 


nc 
ae 
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| 
| 


Ne 


: ; \ 
\ / 


responses relating to this subject from neerly 


1000 colleges in the United States, it became 


evident that only a few have participated in the 


grants madee 


H owever, when the uniqueness of the - 
eholecte: supported by Foundations was considered, 
it became understandable why institutions such as 
Columbia, H arvard, Chicago and the University of 
California had received monies in amounts far 
greater than had been distributed to others, Ori- 
inal ly schol ars capable of handling these unique 
subjects wore. few. Most of them were members of 


these seemingly favored institutions. 


Now that these subjects no longer 
appear to be regarded as unique and sufficient 


time has elapsed within which to train such 


‘competent specialists, the tendency of Foundations 


to distribute grants over a wider area has become 


noticeable. 


The purported deterioration in 
scholarship and in the techniques of teaching 


which, lately, has attracted the attention of 
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the American public, has ap parently, been caused 
primarily by a premature. effort to reduce our 
meagre knowledge of social phenomena to the 
level of an applied science, 


APPROACH 


As this report will hereafter contain 
many statements which appear to be conclusive, I 
emphasize here that each one of them must be under- 
stood to havé resulted from studies which were essen= 
tially exploratory. In no sense should they be 
considered proved, I mention this in order to 


avoid the necessity of qualifying each as made. 


Confronted with the foregoing seemirgy 
justifiable conclusions and with the task of 
assisting the Committee to discharge its duties 
as set forth in H. Res. #217; within the seven= — 
teen month period, August 1, 1953 = December 31, 
1954, it became obvious to me thet it would be 


impossible to 
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perform this task if the staff were to concen- 
trate on the internal practises and the grant- 
making policies of Foundations themselves. It 
also became obvious that if the staff was to 

render the service for which it had been assem- 
bled, it must expose those factors which were 
common to all Foundations, and reduce them to terms 
which would permit their effects to be compared 
with the purposes set forth in Foundation charters, 


the principles and the form of the United States 


Government, and the means provided by the Constitution | 


for altering either these principles or this’ form, 
| In addition, these common factors 
would have to be expressed in terms which would 
permit a comparison of their effects with the 
activities and interests connoted by the word 
"political", and also with those ordinarily meant 


by the word "propaganda", 


- Our effort to expose these common 
factors revealed only one, namely = "the vubiiec 


interest". It further revealed that if this 
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finding were to prove sePul to the Committee, 
it would be necessary to define "th2 public 
“anterest", We believe this would be found in 
the principles and form of the Fede-val Govern= 
ment, as expressed in our Constitution and in | 


our other basic founding documents. 


This will explain why subsequent 
studies were made by the staff of the size, scope, 
form and functions of the Federal Government for 


the period 1903 = 1953, the results of which are . 


set forth in detail in a report by Thomas M, MeNiece, 


Assistant Research Director, entitled, "THE ECONOMICS 


OF THE PUBLIC INTEREST" , 


‘These original studies of "the public. 
interest" disclosed that during the four years, | 
1933 - 1936, a change too place which was so ; 
drastic as to constitute a "revolution", They ee 
indicated conclusively that the responsibility for 
the economic welfare of the American people had 
been transferred heavily to the Executive branch 
of the PederaiCovermenty that a corresponding 


change in education had taken place from an impetus 


| 
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outside of the local community, and that this 
"nevolution"® had occurred without violence and 
with the full consent of an overwhelming maj or- 


ity of the electorate. 


In seeking to explain this unprec- 
edented phenomenon, subsequent studies pursued 
by the staff clearly showed it could not have 
occurred seacoruite. or with the consent of the 
majority, unless education in the United States 


had prepared in advance to endorse ite 


These findings appeared to justify 
two postulates: . | 
1) += that the policies and pactices of 
institutions purporting or obliged 
by statute to serve "the public 
interest" would réflect this yhenom-_ 
enon, and | 
2) that Foundations whose trustees were 
empowered to make grants for educa- 
tional purposes would be no excep- 
tion, | 
on the basis of vhich, after consultation with 


Counsel, I directed the staff to explore Founda-~ 


| MW 46642 Doocld: 34308222 Page 21 


tion pwactices, educational procedures, and the 
operations of the Executive branch of the Federal 
Government since 1903 for reasonable evidence of 


a purposeful rela tionship between them. 


Its ensuing studies disclosed such 
a relationship and that it had existed continu- 
ously since the beginning of this 50-year period 


In addition, these studies seem to give evidence 


of a response to, our involvenent in heepadonel 
affairs. Likewise, they seemed to reveal that grants had 
been made by Foundations (chiefly by Carnegie ar 
Hockefeller) which were used to further this pur- 


‘pose by: 


Directing education in the United 
states toward an international view- 
point and discrediting the tradi- 


tions to which it had been dedicated, 


Training individuals and servicing 
agencies to render advice to the 
ixecutive branch of the Federal 


Government 


“STP es 
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Decreasing the dependency of educa~ 
tion upon the resources of the local - 
community and freeing it from many 


of the natural safeguards inherent 


in this American tradition. 


Changing both school and college cur- 
ricula to the point where they sometimes denied 
the principles underlying the ‘Ameri- 


can way of life. 


Financing experiments designed to 
determine the most effective means 
by which education could be pressed 


into service of a politicel nature. 


‘At this point the steff became concerned with: 
‘Identifying all the elements compris- 
ing the operational relationship be- 
tween Foundations, education and gove 
ernment, and determining the objective 
‘to which this rele tionship had been 
dedicated and the functions performed 


by each of its partse 


Se Seales 
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Estimating the costs of this rela- 
tionship and discovering how these 


costs were financedse 


Understanding the administration of 
this relationship and the methods by 
which it was controlled. 


Evaluating the effect. of this opera- 
tional relationship upon "the public 
interest" and upon the gocial struc~ 


- ture of the United Statese 


GSnpavitie the-peactieds of Foundations 
actively involved in this relationship 
with the purposes for which they were 

established and with the semises upon 
which their. exemption from taxation. by 


the Federal Government is basede 


In substance, this approach to the prob- 
lem of providing the Committee with a clear under- 


standing of Foundation operations can best be de- 


scribed as one of reasoning from total effect to pri-- 


mary and secondary causes. 


We have used _—s the scientific method and includ-_ 


ed both inductive and deductive reasoning as a check 


| 
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a @ ? 
‘against the possibility that a reliance upon only 


one of these might lead to an erroneous set of 


conclusions, 


Neither the femal books and records main- 
tained by Founda\ . operating within the educae 
aguas epee: nor any of their supplemental or 
less formal reports to the publdo, dias it possi- 
ble to appraise the effect of their grants with 
any degree of accuracy. Wé needed to 
turn to the grantees = rather than the grantors « 
for the information required by the Committee to 
make the specific determinations requested by the 


Congress in H, Res. #217, namely: 
Have Foundations - used their resources for 
for which they were ese 
tablished? 


- used their resources for 
purposes which can be 


classed as un-American? 


~ 15 « 


purposes contrary to those 


i 
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Have Foundations ~ used their resources for 
purposes which can be re= 


garded as subversive? 


- used their resources for 


' political purposes? 


- resorted to propaganda in 
order to achieve the objec- 
tives for which they have. 


made grants? 


To insure these determinations being 
made on the basis of impersonal facts, I directed 
the staff to make a study of the development of 
American education since the turn of the century 
and of the trends in techniques of teaching and of 
the development of curricula since that time. As 
a result, it became quite evident that this study 
would nave to be enlarged to include the accessory 
agencies to which these developments and trends 


had been traced. 


The work of the staff was then expand- 


-ed to include an investigation of such agencies as: 


“216.6 


HW 46642 Doocld:343082322 Page 26 


The American Council of Learned Societies, tue 


N ational Research Council, the Sociel Science 
Research Ocuneli: the American Council on idu- 
cation, the National Education Association, the 
League for Industrial penserasys the Progressive 
‘Education Association, the American Historical 
Association, John Dewey Society, and the Anti- 


‘Defamation League. — 


- 17 to 
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PART II 


Continuation of -17- 


ACCESSORY AGENCIES 


To characterize some of these briefly: 


The American Council of. Learned Societies was foune 


ded in en to encourage humanistic studies, taciuds 


[ee BEER BA 
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ing some which today are regarded as social 


sciences, It is comprised of 2l) constituent men-= 
ber associations. In its entirety, it appears to 


dominate scholarship in this country. 


The Netional Reawanon couners was established in 
1916, originally, as a preparedness measure in 

connection with World Wer I, “Its charter was re- 
newed in.1919, since which time, on behalf of its 
8 member associations, it has been devoted to the 
promotion of research within the most essential 

areas ordinarily referred to as the exact and ap- | —_ : 


‘plied sciences, 


The Social Science Research Council was estab- 
lished in 1923 to advance research in the social 
sciences, ‘It acts as spokesman for 7 constituent 
member associations representing all of the sub-+ 
divisions of this new field of knowledge, 1s, 
history, economics, sociology, Beyenelony, 


political science, statistiés, and anthropology. 


The American Council on Education was founded in 


1918 "to coordinate the services which educational 
institutions and organizations could contktbute to | 


the Government in the national crisis brought about 


} 


ne -- ~ Saree a ee eee 
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by World War I," Starting with 1! constituent or 


founding organizations, this formidable and ine. 


fluential apency has steadily expanded until to- 


day its membership iw reported to consist of: 


79 


6h, 


constituent members (national and 
regional educational associations ) 


associate members (national organ- 


igations in fields related to edu- 


95l, 


cation) 
institutional members (universities, 


colleges, selected private school 


_ systems, educational departments of 


industrial concerns, voluntary asso: 
cietions of colleges and universi- 
ties within the states, large public 


libraries, etc.) 


The National Education Association was establish- 


ed in 1857 to elevate character, advance the in- 


terests of the teaching profession and to promote 


the cause of popular education in the United 


States, 


Broadly speaking, this powerful entity 


concentrates on primary and secondary schools. 


Its membership is reported to consist of 520,000 - 


individuals who include in addition to teachers - 


7 19 - 


I 
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superintendents, school administrators and school 
secretaries, It boasts that it is "the only or- 

ganization that represents or has the possibility 
of representing the great pody of teachers in the 


United States", thus inferring a monopolistic aim, 


The League For Industrial Democracy came into be= 


ing in 1905, when it was known as the Intercolleg= 


date Socialist Society, for the purpose of awaken- 
ing the intellectuals of this country to the ideas 
and benefits of socialism, This organization 
might be compared to he Puoran Society in ing- 
land, which was established in 188 to spread so- 


cialism by peaceful means, 


The Progressive Education Association was estab- 
lished around 1880. Since then it has been active 
in introducing radical ideas to education which 
are now beihe audetioned by many» They include 
the idea that. the individual must be adjusted to 
the group as a result of his or her savicabieval 
experience, and. thst democracy is little more than 


a system for cooperative living. 


- 20 « 
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The American Historical Association was establish- 
ed in 1889 to promote historical studies. It is 
interesting to note that after giving careful cone 
sideration, in 1926, to the social sciences, a re~ 
port was published under its auspices in 193k, 

which concluded that the day of the individual in 
the United States had come to an end and that the 
future would be characterized, inevitably, by some 
form of collectivism and «n increase in the author- 


ity of the State. 


| ‘The John Dewey Society was formed in February 1936, 
apparently for the two-fold purpose of conducting 
research in the field of education and Srawetiine 
the educational philosophy of John Dewey, in honor 
of whom the society was named. It could be suppos- 
ed that those who were members of this sient ese 
tion would be devoted to the premises upon which 
Dr, Dewey had based his experimants in education 
since 1896, ‘Basically, these were pragmatic and a 
stimulus to empirical thinking. He held that ideas 
were instruments and that hele truth or falsity 


depended upon whether or not they worked success~ 


fully. 


oe a 
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‘The broad study which called our at- 
tention to the activities of these organizations 
thas revealed not only their support by Founda- 
tions, but has disclosed a degree of cooperation. 
between them which they have referred to as "an 
interlock", thus indicating a concentration of 
influence and power, By this phrase they indic- 
ate they Sve hound by a common interest rather than 
a dependency upon a single source for capital funds . 
It is difficult to study thes relationship without 
confirming this. Likewise, it is difficult to avoid 
the feeling that their common interest has led them to 
cooperate closely with one another and that this com~ 
mon interest lies in the planning and control of cer~ 
tain aspects of American life through a combination 
of the Federal Government and education. 

This may explain why the foundations have 
played such an active role in the promotion of the 
social sciences, why they have favored so strongly 
the employment of socisl scientists by the Feder- 
gus Government and why they seem to have used their 
influence to transform education into an instrument 


for social change, 


- 22- 
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We wish to stress the importance of question= 
ing change only when it might involve developments det- 
rimental to the interests of the American people, 


or when it is promoted by a relatively small and 


tightly knit group backed by disproportionately large 


amounts of money which could threaten the American 


ideal of competition, 


In summary, our study of these entities and 
their relationship to each other seems to warrant 


the inference that they constitute a hichly efficient, 


functioning wnole, Its product is apparently an educa- 


tional curriculum designed to indoctrinate the American 
student from mtriculation to the consummation of his 
education, It contrasts sharply with the freedom of 


the individual as the cornerstone of our social struc- 


ture. For this freedom, it seems to substitute the group, 


the will of the mojority, anc a centralized power to 
enforce this will - presumably in the interest of all, 


Its development and production seems to have been 


largely the work of those organizations engaged in 


research, such as the Social Science Research Council 


and the National Research Council, 


“os es 
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The demand for their product seems to come 
from such strong and sizeablé aggregations of in- 
terests e the National Education Association and 
the American Council on Education, whose authorities 
‘seem to see in it the means by which education can 
render a national service. They make frequent refer- 
ence to this service Be genononeus with "the cause 
of education" and tend to criticize strongly anyone 


who dares to doubt the validity of their conclusions. 


Its promotion appears to have been managed 

by such or ganizations as the Progressive Education 
Association, the American Hiatoiead Association, 

the League For Industrial Banooréey, the John Dewey 
Society and the Anti-Defamation League, Supple- 
mentins their efforts were others, on as: the 
Parent-Teachers Association, the National Council of 
Churches, and the Committee For Economic Development, 


each of which has played some part in adjusting the 


minds of Americen citizens to the idea of planning and 


to the marked. changes which have taken place in "the 


public interest",. 
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Others, too, are engaged in the dis- 
semination of this idea as being essential to. the 
security of this country. Neither time nor funds 
have permitted me to direct the Attention of the 
staff to the operations and influence of any but 
a few of these, beyond taking notice of their 


existence and the purposes which they serve. 


From our studies, it appears that the 
overall administration of this functioning whole 
and the careful selection of its personnel seem 
to have been the peculiar interest of the American 
Council of Learned & ocieties, It is interesting 
to note that, ty le sisletive action recently, 
another entity has been brought into being known 
as the National Science Foundation, vhose purpose 
is to develop a national policy with respe'st to 
science, Its additional purpose is to serve our 
Government in an advisory capacity in connection 
with the huge aporopriations now being mede for 
research in the interest of effective xontvetas 
Evidence exists of close cooperation between pri-~ 
vately endowed TOMAS ETONE the agencies through 
which they have operated and the eduee tional in- 


stitutions through which they have been accustom= 


ed to make grants for research, This process may 


ra 
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contribute to an undesirable decree of concentrated 


power, a. , 


It is also interesting to note that by 
‘comparison wi th funds for research provided by 
Foundations, those now flowing from our Govern- 
ment are so large that they dwarf Foundation con- 
tributions, . This promises to be bas for some time 
to come and indicates that Foundations may extend their 


influence over a wider: area than in the past. 


The result of the development and operation 
of the network in which Foundations have pleyed such 
a significant role seemss-ortia ve spouiana this ‘country 
with what is tantamount to a national syatem of edu- 
ecionamden ene tight control of organizations and 
persons little known to the American publice Its 
operations and ideas are so. complex as to be beyond 
public understanding or control, It also seems to 
have resulted in an educationel product which can 
be traced to research of a predominantly empirical 


character in the inexact or social sciences, 


In these fields the specialists, more often 


than not seem to have been concerned with the pro- 


| Sa a a a 
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duction of empirical data end with its application, 
Principles and their truth or. falsity seem to heve 
concerned them very little. 


In what appears from our studies to have 


been zeal for a radically new social order in the 
United States, many of. these social science: spec- 
ialists apparently gave little thought to either 


the opinions or the warnings of those who were cone 


vinced that a wholesale acceptance of knowledge ac- 


quired almost entirely by empirical methods would 
result in a deterioriation of moral standards and a 
disrespect for principles, Even past experience which 
indicated that such an eprroach to the problems of 
society could lead to tyranny, appears to have been 


disregarded. 


+ 


For these reasons, it hes been difficult 
‘for us to dismiss the suspicion that, latent in 
the minds of many of the social scientists has lain 
the belief that, given sufficient authority and | 
enough funds, human behavior can be controlled, and. 


that this control can be exercised without risk to 


~ 27 2 


Pa 


| NW 46642 Doold: 34308222 Page 35 


O 


either ethical principles or spiritual values and 


that, therefore, the solution to all social problems 


should be entrusted to them, 


In the light of this suspicion and the evi- 


dence which supports it, it has been difficult to 
avoid the conclusion that social scientists of the 
persuasion I have been discussing have been accepted 
by Foundations, Government and education as though 
their claims were true - this in the face of the 
fact that their validity has been disputed by men 


well trained in these same disciplines. 


In spite of this dispute within his own. 
ranks, the social scientist is gradually becoming 
dignified by the title "Social Engineer", This 
title implies that the Sijeetive viSN Soul oF the 

| pure scientist is about to become obsolete in 
favor of techniques of control. It also suggests 
that our traditional concept of freedom as the 
function of natural and constitutional law has 
already been abandoned by the “social engineer" 
and brings to mind our native fear of controls = 


| 
. however well intended, 
| 
| 
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In the face of this, it seems a tranee 
that peundations made no reference in their ree 
ports to the eeAveGtances.‘to be expected from a new 
science of society founded upon empiricism and 
undisciplined by either a set of principles or 
proved experiments. Apparently nes were content 
to operate on the theory that they would produce 
usable data for others to employ and rely upon them | 
to account for the effects. It may not have seeurked 
to their trustees that the power to produce data in 


volume might stimulate others to use it in an un- 


disciplined fashion without first checking it against . 


principles discovered through the deductive process. 


Their position that they need nee casei 
follow the effects of their support of such. grants 
also seems strange. Their reports often show that 
they were supporting aes a new "science", The 
descriptions, however, made it very difficult..to 
judge the einnte purposes for which this support 
was being piven. 

To summarize, both the general and the 


specific studies pursued by the staff during the 


Oo oe —————— 
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past six months lead me to the tentative conclu- 
sion that, within the social science division of 
education, the foundetions have neglected "the 


public interest" to a severe degree, 


‘In my judgment, this neglect may be found 


by the Committee to have stemmed from: 


The willingness of peananeiGes ~ 
to support experiments in fields 


which defied controls 


to support these uncontrollable 
experiments without first having 
proved them to be "in the public 


interest"; and 


to extend this support without 
reporting its purpose in leng- 
uage which could be readily une 


esvabesa: 


I suggest that the Committee give con- 
sideration to the tendency of Foundation trustees 
to abdicate responsibility, To illustrate: The 
following statement has been taken from "AN AMERICAN 
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DILEMMA, The Negro Problem and Modern Democracy" 


by Gunnar Myrdal, with the assistence of Richard 
Sterner and Arnold Rosé. Volume i os 
"This study was made possible by 
funds granted by Carnegie Corpora- 
tion of New York. That corpora- 
tion is not, however, the author, 
owner, publisher, or proprietor 
of this publication, and is hot 
to be- understood as approving by 
virtue of its grant any of the _ 
statements made or views expressed 
therein," | 
While this refers to but one project out of many, 
it becomes significant when it is realized. that 
the project to which these books relate involve some 
#250,000, and led to the pa peat ion of statements | 


which were most critical of our Constitution. 


The similar tendency to delegate responsi-~ 
bility will be seen in the Bunhent given by Founda-~ 
tions to agencies such as the Social Science Research 
Council, which disregards the legal concept: "He who 


acts through an agent, acts himself." 


j é 
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FORD FOUNDATION 


Finally, I suggest that the coms 


mittee give special consideration to the Ford 
Fouridation, This Foundation gives ample evie 
“dence of having taken the initiative in select- 
ing purposes of its own. Being of recent origin, 


it should not be ‘held responsible for the actions 7 


‘or accomplishments of any of its predecessors. 
“It is without précedent as to’size, and it is | a Ue. 
thé first Foundation to dédicate itself openly _ i 


oie roe ewe ate a world scale, 


— —s In a Sense, Rord appears, to bé a ee a0 
capitel izing on: “developments which took plete, 
‘long before “£8. was, founded, and. which have 


 énabled it to take advaritage of - . , mo 


_ the wholesale dedication of © 


nk  .  ~ \@daeation to. 2 social purpose 


t0 as 8 


the néed to defend this dedica- 


tion against criticism « 


the need to indoctrinate adults. 


| | o a 
- along these lines « oe 
Hy] . i : 
Hi: | 
| 
| } 
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the acceptance by the Executive 
branch of the Federal Government 
of responsibility for ple nning 
on a natdonel end international 


scale - 


the diminishing importance of 
‘the Congress and the states and 
the growing power of the Bagot 
tive branch of the Federal - 


; government - “ana 


the: seeming indispensability of 


- gontrol over: human behavior, 


As if they. had been influenced direct- 


_y by these developments, the trustes -established 


| separate funds for use in the fields of education, 
/ national planning, and politics, They. set up a 
. division devoted to the Behavioral BeLEHORS 


| which’ includes a Center for Advanced Study, a 


program, of Research ane Training Abroad, an 


“Institutional Exchange Program, end miscellaneous 


| grants-in-aid, 


~ 33+ 
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Supplementing these major’ interests 
are. such varied activities as; ia TV Radio Work 
Shop, "i external grants", ‘inter-cultural ‘publica~ 
€ious; ana an operation called the Hast European 


Fund, which ‘is about to be terminated. 


When it is considered that the capie 
tal resources of this Foundation approach, or 


may. exceed, $500,000, (000, pnd: ‘that its income 


approximates $30, 000, 0005 each year, it is obvious 


that before embarking upon .- the solution of © 
"problems" ,-’ some effort should be made by the 
trustees -to make ‘certain ‘that: their solution is 


"in the public interest", §. 


| It is significant that the policies 
, of this Foundation: include making’ funds available 
for certein asneete of secret Military research 
and for the. education of the Armed Forces, It 
becomes even nonevatendpieene when it is realized 
that the responsibility for the selection oP ihe 
personnel. engaged -in these projects is known to 
rest on the Foundation itself + subject as it may 


be to screening by our Military autioritiles, 
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tance lay in the fact that it had raised twe, 


- statement, the second is explained as submite 


- tion is printed. It is interesting that this 


In this connection, it has been 


interesting to exemine whet the educationel 

aspect of these unr ecedented Foundation activi- 
ties can be exegeted. to produces. The first ex= 
ample is. a pamphlet in which the ‘Declaration of 


tidependaes is discussed as though its impor- 


as yét unanswered, questions: 


1) Are men equal? and do we- 
_ demonstrate this equality? 
2) What constitutes "the con- 
sent of the governed"? and 
‘what does this phrase imply 
in practice? 
By inference, the first question. 


is subtly answered in the negative, - By direct oa 


ting to majority rule = but the restriction of 
the majority by the Constitution is not men- 


tioned, Only an abridged version of the Declara~ 


should omit the list of grievances which orginally 


made the weveval concepts: of this Document reasonable, 
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CONCLUS ION 


It seems incredible that the 


trustees of typically. American fortune=-created 


foundations should have ‘permitted them to be 

uséd. to finance ideas: and: practices incompatible 
with. the ‘fuhdamentat - goneépts: of our Constitution. 
Yet there. seems evidence ‘that this. may have 


occurred, 


I assume'-it. is the purpose of 


this inquiry to gather and weigh the facts 


Respéctfully submitted, 


Norman Dodd, Director of Research 
SPECIAL COMMITTEE TO INVESTIGATE ‘ 
TAX EXEMPT FOUNDATIONS ; = 


é 


May 10, 195), 
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Special. Committee on a Tax- Pe inp Foundation’ ~ 


HON: 8. cond REECE 


fret : “oR TENNESSEE. _ 
: IN THE: 1- HOUSE. OF: REPRESENTATIVES *: 
Friday, August. 20, ‘1954 ee 


Mer: REECE of Ténhessee.. Myr. “Speak- 
“er, I had hoped to avoid the necessity of 
making, these ‘remarks concerning: the 
“work ‘of. the Special “Commnitteé To ‘Inves- 
tigate. Tax: -Exempt Foundations, but-re- 
;cent. événts” which, While not materially 
‘affecting? ‘the, work of ‘this ‘committee, 
“have been damaging to the entire: prin- 
ciple of congressional investigations have 
‘left me no. choice.” . ease 

‘In my years of service in the Congress, 
I have never observed: a. better organized 
Smear campaign against a congressional 
‘committee’. nor such wanton distortion 
“6f-the=fatts-by the public: press. The 


editorials and articles. appearing concur-. 


rently in the Daily Worker, .the New 
York Times and Herald Tribune attack- 
- ing the committee -and its .work- would 
-appear to bé more than a coincidence. _ 
_ Let'me go back to the beginning of the 
‘work of this committee. 
‘of the Cox committee, the predecessor of 
this ‘committee, I had observed. three 
. ‘bodies of evidence. which seemed to me of 
great importance: The. first pointed to 
Communist or Communist sympathizer 
infiltration into .the foundations; the 
‘second. pointed to: a-much broader con- 
dition, namely, -foundation support of 
Fabian. socialism in- America;- and the 
third pointed to the financial aspect of 
the foundations. hoe ” 
; ,There are. presently some 4, 000, foun+ 
‘dations with assets in excess oft +$10 -bil- 
lion and with.an annual- income. in ex- 
cess of $300 million. :; Sos 
, hess, than a.dozen of ‘these foundations 
are. Widely, known.- to. the’public. .2° + 
~./Ehere, is. much -tor indicate that-'the 
“thedsinds of foundations unknown to 
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Nets States, has. -~publicly-admit tted* that the 


As a member. 


‘the public-are set up generally ‘to avoid 
bgt la of taxes. cal 

- The number of ‘foundaticns | is rapidly 
‘increasing. -each':year. ..They’ now ‘have 
tremendous: resources; which” largely’ are 
‘taken out of our? staxable inconfe. . +.">+ 
~..The tax-exempt. foundations in“Amer= 
ica—hbig and eee ee @ ma- 
jor: concern.’ ° “"” 
- Fabian socialism. is et ‘communism: 
it is a technique of nonviolent. revolution 
‘by’ the’ ‘consent? of: a ‘duped, ‘Propagan- 
‘dized population.<*: > : 

: It'is the technique that’ brought social 
‘ism to Great Britain.’ “:".. 
>In the United States "Fabian socialism 
has taken 'the-: naine “New peal. ‘anid 
“Bair Deal: "7." . 

Of this there can be-no: ‘doubt.’ 

Norman Thomas, the Jlong- time ‘head 
“OF ‘the Socialist. Party in’ the United 


New Deal almost put: the Socialist Party 
out of business by taking’all of.the prin; 
cipal planks from its platform. ° 

Parenthetiéally; I want to saya brief 
‘word to those Americans who approve “of 
the New Deal-Fair Deal-Fabian revolu- 
tion, and therefore might call this inves- 
tigation’ a tempest in a teapot. 


- It-is their.privilege to-do sO, ‘but it is 
my privilege to oppose this overt subver- 
sion of tr aditional American ideals. 


Thave fought it for 20:years during its 
steady ‘progress, and ‘as l6ng as I con- 
tinue ‘to serve the public I will continue 
to fight | or vr en 

Although the Cox comimittee was not 
looking. ‘for “Fabian socialism: _the -evi- * 
dence. presented béfore-it disclosed to ime 
what might be an ‘important clue, ‘to the 
location 6f the nerve center of subversion 
in? America—the' left-wing. intellectuals: 
whose prestige -and- influence seemed. to 
be the product of ‘thé tax- -exémpt foun- 
dation grants. : 4 
oe “I. therefore cipeeta to the Congress 
‘that the investigation be: ‘extended.:* ~ 


ria 


2] 


In doing so,.I realized that if my sus- 
_picions were true all of the enormous 


_ and to some extent that of the: ‘corpora... 
tions. from which they sprang,,, would hen 
pitted against the committee. 


would- ¢ause-no- more-excitement .than: 
did the Cox. committee investigation... ._ 
‘cerning . Fabian; socialism was. correct,,! 
~-every: left-wing.group that -is participate. . 
ing in or: benefiting from ‘the intellectual 
revolution’ would, join in tthe. attack. on 
the committee. d 2 
TI also.realized that: the left- -wing press 
and. the pseudoconservative.press would 


tellectuals and organizations.to discredit 
the committee.and distort Aue: facts. con- 
cerning its work. .... —. 

What I did not realize “was ‘that. this 
influence would reach even into ne con- 
servative.press. se : 
., And from what foe Heuoened: in “the 
Jest month, it is obvious that the Jarge 
‘foundations are trying ‘to’ make ‘certain 
that never again will ai mere committee 
of the Congress. have.the temerity to-look 
‘into ‘their social and: :political science 
‘activities and into their financial power. 

Let me review the method adopted by 
ine, committee. 

“After discussing with the. staff the best 
‘and: fairest, méthod / ‘of approaching this 
dnduiry, we decided to ‘inform the foun- 
dations. in advance. of the, main. lines of 
investigation. © bs 


mari ie 


ir émehdous advanitage, knowing” ini’ ad- 
Vance -the’ area of the inquiry::! ++ ae 


prejidement® ‘of the ‘case, in’ ‘spite: of ‘the 
. fact that when the outline: was presented 
by:Mr. Dodd; the-committée’s: director of 
research,:he: ‘stated, and-Itquote! 4 ¥ a 

As this report -will heréaftér- contain” many 
statements :which “appear tobe conclusive, I 
emphasize. here ‘that each of-them -mustzbe 


which” were ‘essentially exploratory: -in. no 
cease ‘should they be considered proved, | , 


CAS “the Hearings: “got. under. way, it hes 
carn + that. ‘the, ranking 
minority member “of the, ‘committee. had 
no: ‘intention’ of permitting-orderly- hear: 
ings ‘and was determined to ‘discredit 
harass the invéstigation. | : 

: Throughout. the hearings: Mr. Hays: as- 
stumed ° ‘an attitude of aggressive suspi= 


“91451451872 a yO Bape 


power and’ prestige of the foundations, i 


If I were wrong, the ‘investigation... : 


I also realized that if my surmise con- —* 


-  be:under terrific. pressure from.these in-- 


To me, this’ offered the’ ‘toundation’s’ a 


- But this’ step | was ‘violenitly: attacked ‘as 


undérstood to chave: ‘resulted. , ,from. estudies , 


cion ,and, insulting. distrust of the major- : 


- committee staff.. ee 
‘ Ke intended to’ frustrate to the limit of. 
his abilities any orderly procedure. 

It is interesting. to:note that’ Mr. Hays, 
the minority -member ~in- question, 


“ty: members of the committee and of the 


Hé could not have made: it eiearer that 7 


‘is’ 


- - representative: -of ‘the political group-that - 


has: benefited’ most. from:-the: intellec-' 
tual revolution that has taken place in 
- “America, and’ it..seems- probable -to me- 


-that. his. rude, unreasoning, and: ruthléss : 


attitude! during the foundation hearings 


is one of: defending ‘an-important source - 


of New Deal strength‘in ‘America. © 

I do not-know: whether. one of Mr: 
Hays’ objectives’ was to force the dis- 
continuance of the publi¢ hearings, but 


at- least he. was: couceesetat ‘in- ‘making 


that decision necessary. o 


_1' would: like to ‘take “a. “moment. to- 


‘describe’ to you the’ tactics of. Mr. Hays” 


‘that eventually forced this action: 


‘Inv his role ‘of a. skillful provocateur, ; 
‘he inter rupted: witnesses: beyond; call rea-* 


“son; “attémpting- to frighten, ‘witnesses 
‘and ‘to- disorganize : ‘both: their’ ~jnitial 
‘preséntations and’ order} _ 
by others. ae 
~" During * one” ‘ of: ‘the? {3 hour - sessions, 
Mr. Hays interrupted “ohe’ witness: 246 
times. 
- During the: publie Westies he fndulgea 
in. intempérate attacks ‘upon ° “the staff 


hee 


“iiterrégation ; 


‘and! upon the “majority members of: the. i” 


“committee. . 


“He: ‘accused: ‘the! chairman’ ‘of ‘lying, and ; 


being” a-cowar 
“win- of ‘Auplic 


‘and: accused Ar Gooe- 
io BME 


ty? and cowardice, . 


_ HNAS? aneXample“of ‘the’ Marxian’ techie 


nique of, Attacking Wr messenger" “when t the. 
‘message: -carinot be attacked*’ ne! cast as~ 
‘persic ns Upon the- cHaracter ‘and’ ‘record 
‘of fa: distinsuis : ‘tholit 

‘daughtet™ of - ‘Senator McCarkan, - whose 


‘scholarly “WOrk ¢ ‘on: Fabian’ “‘sotvialism” ‘in: 


‘Great: ‘Britain -had- been‘ placed | ‘4 
dence: nto 
cu Ast fufther: ‘exampiés« cM, Hays’ ‘cha: - 


vi-- 


Jas 


acterized‘an- outstanding group of. ‘Ame a 


an, “the. 


. 


. 


ican. ‘scholars: appéaring “as: committee - 


witnesses: as “cfackpots,” “dredged up? 
by the.comimittiee.. “2. © 

As. was written to the ‘chairman | ‘of 
the 2 cémmittéé- -by’- ‘The: emirient” Prof. 


Kenneth Colgrove; subsequent: to ‘his ap- . 


pearance’... béforé-“the £ committee, Mr, 
eee created, and _I- quote" ns 
-UA!.fear- ‘among- Tedmpetent - pergonis™ “whe 
mipht otherwise ‘question - the” omniscience 
of, the-ditectors. of those ‘foundations, 


hh ren 


lo aaa eee rod 
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Wits. . 


nesses .are : thereby -warned.‘that-:no imatter. . - 
how ‘objective their testimony, no; “matter... 


how legitimate their, questions, their ‘char= 
‘acter ‘would be, a: their festimoby 
‘ridiculed. come 


‘ In spite. ot the: sniping. . by Mr: Hays 
“Professor. Colgrove was able, on a piece- 
meal -basis, -to -get-.a-:very valuable tbody 
.of evidence into- the record: concerning 
-the deplorable. lack. of. science :contained 
‘in, so many.of: the: foundations’. social 
"science. ‘projects. . 

‘Actually, a. great. ‘deal ‘or 502 called so-: 
‘cial science, as, carried . on. with: founda- 
tion funds, is “little more than, an; lelabo- 
rate. argument that, ‘Government . ‘can 
‘take better: care of. the: people. than the. 
-people can, take care. of. themselves. 

“ Prof.. Al, H. Hobbs was criticized, for 
his attack upon the ‘Kinsey-report, which 
‘initially was a foundation. project. ; 

: “Actually, anyone - swho -had. taken’ the 
.time to examine this highly, questionable. 
“statistical study cannot help but: agree 
“with “Professor. Hobbs,. even if only. for 
_one,. reason, namely, that it- makes a 
aughing stock of morality, and ° preuces 
‘human love'to the animal level.” 

‘In -his.letter to the chairman; “Pro- 
“fessor. Colegrove also states: Gok 
3 Obviously,’ no self-respecting. Scholar ‘would 
‘care to. testify. before such a committee, un- 


der such cireumst ances. ¢ : 
bs it € 7 . 


. When, ‘the-truth is show -concerning : 


tion of the American press-which printed 
‘virtually none of the competent and per- 
tinent testimony presented to the com- 
mittee and has printed practically all of 

Mr. Hays’ tidbits of character assassina- 

tion. and so-called witty. barbs, will be 

faced with an embarrassing situation. 

It seems to me that a suitable subject 
for congressional investigation would be 
the source‘and nature of ‘the pressure 
which is-behind the terriffe attack upon 
the committee by three large papers, in 
addition to the Daily Worker—the New 
York’ Times, the New York Herald Tri- 
bune, and the’ ‘Washington | Post and ~ 
Times Herald: — 

The promptness and uniformity with 


which a large section of the’ press has ° 


attacked the committee’s decision to dis- 
continue the public hearings ‘on ‘the false 
ground that the ‘foundations would- 
thereby be deprived’ of a chance to de- 
fend themselves; indicates the thorough= : 
ness of the plans and press coverage be- 
hind’ Mr; Hays’ eHOry ‘to frustrate the 
hearings. ~ 


31451451872 , . 
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‘the:y work : of- this cominittee,_a-large-sec-—<! 


Regarding ‘thé cry of injustice result= 


. ing from-the discontinuance of the pub~ 


lic hearings, let me. point out: that. it: is 


: only common sense-to conclude: that no, 


action could. have been more-favorable. 


to the foundations : because: they were: 


thereby given an opportunity. to’ speak 
in their -own -defense and completely 
avoid having to.substantiate their claims 


- through cross-examination. ..2.0°. ° fs. 


Some ‘of the foundation answers have 
not yet been received, but thus:far- -there 
has been very. little’ to’ refute‘the basic ° 
Suspicion that caused.me to-suggest this 
investigation, namely, | that. the. large: 
‘foundations have supplied ° the. bulk’ of 
‘the money that -has been ‘used, to’ lay’ 


the intellectual ‘pase for and’ ‘perpetuate 


the prestige of ‘the, New Deal. ee 

In-fact, one’ of the’ briefs’ filed by the 
Carnegie group states that: one of their: 
projects -which had - been ‘criticized as 
being socialistic, namely, ‘the’ report: of 
the Commission on Social Studies by the 
‘American Historical ‘Association, was not 
socialistie. ~- -° --- 

Here are the ezact: words used by ‘Mr. 
“Charles Dollard, president ‘of the Carne- 
‘gie Corp. ‘of: New- York,- in: Yefuting that 
charge. ©. °° : : a, 

I quote:. eS ben 

The worst that can be said ote that: ‘the 


Jauthors”not only reported’ ‘this © trend ‘but 


-appeared. to accept it cheerftlly.* What: ‘they 


Wwere-_ acceptin was. anottsocialisnit WER 


the. New “Real, 


I believe that special attention should 
be given to the foundations’ charge that 
the discontinuance of the-hearings will 
deprive them of proper pubic. for 
their filed statements. . 

A good example of the degree to which 
they will be penalized is found in a single 
issue of a single newspaper—the New 


York Times of July 25-—-published ‘the. - 


day after the Ford Foundation released 
its statement attacking. the committee. 


In that 1 issue there were 3 completely 


favorable stories regarding’ the Ford. - 
-. Foundation, 


totaling approximately. 
4,000 words, that went into.more than a 
million American homes. 


One of the articles was a front- ~page 


feature carried over to the pages ad= 
jacent to ‘the other two articles. 


Nothing could have been Planned : 


more meticulously. : woe 


This was their. own story ana con-.. 


tained many ‘derogatory. statements . 
which would have had to have been cor= 


~~ jected.to_various_and_strange. 


. 


me 


roborated ‘had \the--Ford . Foundation 


‘been subjected to the normal. ‘procedure ; 


ae crosS-exaMmination.. joi per act 


* Every’ “citizen -who ‘réad ‘thé! New, York : 
‘com: © 


eriines “July -: 195-~Sunday—was < 
‘pletely-assuréd of. the- panty. of the Ford 
‘Foundation, . 2 

Tt will-be interesting to: see’ ‘how: mahy 
“words -of* ‘these, rémarks’ are- ‘carried by 
the same baper.. ae ae 
7 ‘In ‘spite of, the. fact. ‘that through this 
“superb. public relations smear ‘campaign 
“in an ‘effort to ‘exonerate the tax-exempt 
“foundations” of all, “plame,, evén - before 
~the committee’ report has been prepared, 
‘7 am ‘determined: “that ‘the™ committee 
“work: shall proceed . normally, - that. an 
“adequate: public record shall be de- 
_veloped, and that ‘ a fair, objective report 
sof. findings, will pe. ‘rendered. ‘. . 

‘This is the’ task to «which I tee set 
myself and this is the task which I pro- 
‘pose to. finish, , regardless 20f:. the- forces 


, jattemptinig - to ‘Stifle. and, discredit, the 


“itivestigdtory: powers ‘of this, legislative 
body, po gg “ oon 
. if.1 have ‘seemed . to have, “been silent 
under this abuse. for too long atime: it is 
“pecaiuse I am confident that in 1 the end 
the truth will prevail. | 7 

In summing up, I would. like, ‘to speak 
“with, ;more >bluntness ‘than is. my ‘usual 
“custom, : This committee. has been sub- 


and harassments. It began to- be reviled 
SUOLS O1BTa Ee tm | SO 


from" many directions ‘vi 
Ci reer. : : : 

> ’ steady * “processio ‘of. éondeniniatoty 
‘resolutions’ ‘emanating” ‘troni.a puzzling 


assortment ‘of. organizations have fol- 


Jowed its work. As-I mentioned before, 
‘several of the. major newspapers—nota- 
‘bly’ the New York Times, the New York 
‘Herald Tribune,‘ Land the Washington 
‘Pést: ‘and | Times : Hei’ aéld—have joined 
‘with’ the Daily Worker in a steady, con- 
stant,. almost. daily. campaign ° of savage 
attacks, ‘Both: in editorials and what ‘pur 
ported to° “be. news’ reports. 

These: savage attacks have peen of A 
‘nature 0° ‘venomous: and. untruthful as to 
‘eliminate any”. ‘explanation. but. one.” 

_ The’ attitude. of the committee. and ‘of 
its staff and ‘the occurrences at the hear- 
‘ings have” “been” deliber ately | misrepre- 
sented: to the. ‘public with such. obviously 
‘intended malice’ ‘that no. explanation 
seems rational | but. that the power of 
“some of the major. foundations and their 
“sycophants is truly. great.. 

_ .it_has been. said’ that: the ‘foundations 
‘are a power. second’ only to, that.of the 
Federal Government itself. Per rhaps this 


“statement ‘should | ‘be modified because it 
Seems to have: be comé. an affront’ for a 
. congressional committee. to;dare to sub- 


‘ject’ fotiridations to.criticism. . Perhaps 
the Congress now should admit that the 
foundations: Have become more powerful, 


-pressureg =~-in- some’ areas at least, than-the legisla- 


‘tive peanen of fee Government. 
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STANDARD FORM NO, 64 . : i ’ fc 


7 a \ , 
Office Niadoneaiei ° UNITED STALES oe 


; . a 4 Tolson 
TO 8: Ure wionorg OY DATE: December 22, Neel 


i 954 Belmont —__ 


; = 7 7 ~ ; Harbo . 

: . . ‘da ; . Py . Mohr . 
FROM °: Ma eit it 
: tosen ‘ 

: : ; i $ Tamm q 

WA ae Sizoo 

SUBJECT: RAY C’.” CONNERS : 7 Tele. Roi, 7 


NORTON, VIRGINIA es Oo a | Holloman W~ 


~ Gandy 5 


‘Conners was Pade phontearly ‘interviewed by Special Agent 
Donald Ge. Hanning of the Crime RECOTGS Sectton on December 20, 1954, 
upon referral from the Director! Ss Office. . | 
, - “TAY ci ee 
Conners advised that he had read | itn the newspaper a story es 
concerning a Congressional investigation of, Foundations. He stated he 
was calling to let the Bureau know that he had done twelve years of 
research concerning various Foundations. He then rambled at length to 
the effect that there, is a certain amount of violence occurring in Se 
Norton,and he laid the blame for this to a branch of Foundations oie 
ts situated there. He. stated because of his investigations of Foundations, | 
his life ts tn. danger, and the Foundattons have spent seven and one half 
billion dollars trying to stop him. He wa's advised. that if he believed . 
that his life, was in danger, he should report to his local authorities. 
He stated that this would do no good because the local police are under 
the domination of Foundations. 


‘fOugiles negative , : é 
eemen 1 Se Pa | RECORDED ff 0) 2 5 28.2 bIES— 4 


None. For information. dy; 
Pe By oe, oth ; 
ae Soyer “IN 


cc ~BRy, sates 
DGE: 78) By SOE 


aA Deca” 1954 


ro 


hk MW 46642 Doold: 34308222 Page 54 


© UNITED S$ GOVERNMENT ¥, , 


Tolson 


(eo) Belmont 
1 e iy Harbo 
Mohr 
Parsons 
Rosen 


’ : a < Sizoo 
SUBJECT: Coe P"FOUNDATIONS | : Toe Ron 
“INFORMATION CONCERNING?" ee 
(INTERNAL SECURITY) | as 
Bufile 100-385355 
a 
fos 
J is = On ‘onda December 20, 1954, the Special 


“Committee to Investigate Tax-Exempt Foundations. and 
’Comperable Organizations, House of-Répresentatives , 
““Geomponty referred to as the Reece Committee inasmuch 
as its.chairman is B. -Carroll-Reece, pee can Tennessee) 
‘peatased a report dated December 16, 1954, ent entitled. 
A'TaxsExempt Foundations<s" This report ostensibly sets_ 
forth the ‘r ‘results ofthe above Committedsinvestigation 
of Seertain | organizations which are exempt from Federal 
| “GIncome taxation to determine if any such groups. are 

\ using their resovrces for un-American and subversive 
23 activities; political purposes, propaganda or " attempts 
te infiluende a aa 


oe mote 


; é Copies of this report have been made available 
and it. has-been found to consist of 432 pages in small 
type complete with maps and charts. In view of the length 
-and technical nature of this report it is not possible . 
to submit an analysis thereof at this time. It is currently , 
being analyzed,showever, and a detailed memorandum: will. be 
prepared in. the near .future. 


” RECOMMENDATTON: ~— INBRRRR? 3 U, 0 3 y 
wee = None for. your apSormecton fen 5 BSE 
a7 Se ) ee Ce ages 
| ec Mr. L. V. Boardman Nae 
| cc Mr. &. H. Belmont ane o> ABS DEC 28 1954 


ee Mr. F. J. Baumgardner. 
ce Mr. W..C. Thornton 


" weTsali 


, Sect ee 


cee mp ee nae ms = 


Wet 
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on DATE: sc le 
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STANDARD FORM NO. 64 - “te i ' : 3 


_ Office Nine UNITED STATES GOVERNMENT | 
 Tolson ____ | 
Ne : Mr. Tolson ve, DATE: Dec. 22, 1954 se aes a 


Nichéls 
v4 epi 


FROM ? Le Be Ni chols : Parsons 
£ are Rosen 
: ; = -Tamm: 
a : Sizoo 
supyect: — TAX-EXEMPT FOUNDATIONS oi Rae Reon 
Holloman ___ 


Lee Pennington, Director of jhe Americanism 
Commisston, The American Legion, has furnished, the 
attached booklet which reflects the report of the 
Special Committee to Investigate Taxr-Fxrempt Foundations 
and Comparable Organizations. Lee thought thisreport 
might be of some interest to the FBI inasmuch-as it. 
concerns those organizations which are tar-exempt and 
which have been known to be associated with vartous 
subversive groupse 


There its no need of any GOWN ORE CONGR’ to aeeeuy 
Mr. Pennington. 


ACTION: 


It is suggested that this memorandum, with 
the attachment, be forwarded to the Domestic Hite ee eaence 


Division for informational purposes. . . 
L 
CDD:imz 


ON ra OBES 5 
A 13 DEG 80 i954 a 


; cA 
a 


Attachment 


i Biv 46642 Doold: 34306222 Page 36 


Sais i 


_, Office tt oe , >~-UNITED, STATES GOVERNMENT 
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[PS 
ti | 
4 oe 
YTO +: =. MR. L. V. BOARDMAN Nid fie iyi 


Tolson 
fe aggre ne Ne 
: #, Belmont : 


ae en 
ca Mf ie AAT IN aoe = 


FROM ge 7 Ly ‘ RCOUE ge 
a 2 Ma. A. Ho a, A , HEREIN is io UNCLE (Dou c=? r .* Gein : 
: O, : “D DAT E Wg lfO8 y 4 nd | ) aia 7 
SUBJECT: TAX-EXEMPT Fg ADA TIONS #903 ea Bo" rhe fea eS 
i.) «¢ INFORMATION CONCERNING ( INTERNAL abe ee dA jo G 


lolloman 


ee {°° BUFILE 100-385355, 4, OY ‘£3: a 


ra 3 ia SYNOPSIS: g Z : | (‘S Cael z 


\ al Report of So Woneities to Investigate Pox Erempt at 
Foundations and Comparable Organizations, House of Representatives, ae: 
i> (Reece Committee) reviewed. Report reflects foundations are increasing 
sat rapid rate due to emphasis on tax planning and have become so . gh 
“gg jpowerful as to be capable of influencing our national and ‘foreign 
; {Sypporicy. Report quite critical of foundations ' activities in influencing 
bows the slanting of newspaper and radio reports. Foundations found to 
: A) have engaged in certain dbuses.of their tar-erempt status including 
SQ Sactivities of a political and social nature. Foundations found to i 
S's “be of obvious value when dealing in field of natural sciences or in ; 
t making direct grants to religious, educational, scientific and other | 
institutional donees. One of primary concerns of Committee,” however, 
appeared to. be potential danger of foundations diverting large sums 
Sof money into the field of Social sciences with the result being 
the possible development of: some sort of thought control. . Foundations 
‘3. jwith certain-minor exceptions have not knowingly supported Communist 
causes. — Exceptions include Marshall Foundation, Garland Fund: and 
(Institute of ‘Pacifie Relations. Marshall Foundation and Institute of 
Pacific Relations being: curréntly investigated by Bureau. ‘ Garland | 
* Fund became . virtually. exhausted in 193k and has. since gone out of 
existences In, some instances individuals with background of, Communist | 
activity have ‘been recipients of foundation grants. Report concluded, ot 
however, that such grants have represented but minor portion of over= . 
all foundation expenditures and have been result of faulty’ judgment on | 
part of foundation officials rather than indicative of the foundations ' 
: programs .- Report urged that Congress continue and intensify investi- 
| = SJ gation of tar-exrempt groups which make grants for educational, sabentivic. 
and similar purposes with such investigation to consist primarily Was 
ef? research project and with few, if any, public hearings. feport } Sip 
Pid Gonsa that existencé of legitimate tar-erempt groups is desirable dria’ 
* opposes any. unnecessary i aaah of Federal Ces FOunea y hors 


iw af af} ag -_ 7 
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are advised to "clean house” in order to avoid necessity of additional 
legislation. Minority members of Reece Committee strongly disagreed 

with above report and issued statements that it was biased, pre judged 
and unfair. They were extremely critical of manner in which. investi- 


i gation was conducted and stated that entire inquiry was a waste of 


‘public funds, although they agreed that some sort of investigation a 
in this matter might be warranted. Bureau policy provides that field 
promptly furnish Bureau all derogatory information obtained concerning 
foundations. Security investigations are initiated only in instances 
when available information indicates that elements of Communist Party 


“sffen other subversive groups control a particular foundation or are 


rimary beneficiaries of grants therefrom. Whether. or not such an 
‘organization has taxr-erempt status has no bearing upon institution 

of security investigation. In light of above report and experience 
in this field, Bureau policy regarding foundations has proven sound 
and no changes in this regard are believed necessary. 


RECOMMENDATION: 


None. For your information only. 
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DETAILS: 


Background: 


The Special Bonnl sees to Tivasbicate Pesce ened Foundations and 
Comparable Organizations ‘(commonly referred to as the Reece Committee 
inasmuch as its chairman was 8. Carroll Reece, Republican, Tennessee) 
was-.created by House Resolution 217, 83rd Congress, First Session, 
adopted July 27, 1953. This resolution authorized the above committee 
to conduct an investigation and study of educational and philanthropic 
foundations and other comparable organizations which are exempt from 
Federal income taxation to determine if any such groups are using 
their resources for un=American and subversive activities, political 
purposes, propaganda, or attempts to Tn pruenes legislation. 


As a matter of information it is noted that a similar committee 
(Cor Committee) had been created by the 82nd Congress to investigate this 
same field. The Cox Committee, however, due to lack of time and appropri- 
ations, admittedly conducted but a superficial inquiry into this matter. 


Report of Ree Reece Committee: 


On Monday, December 20, 195k, ‘the Reece Committee released a 
report dated December 16, 195h, entitled "Tar-Erempt Foundations" which 
set forth the resuits of” that Comnittéee 's investigation of the above-. 
described organizations, . / 


This report was based iehn testimony taken at public hearings, 

statements filed by foundations and others, material included in the 

record, data and information secured by personal conferences, correspondence 
and telephone conferences, and material assembled by a reading, study and 
analysis of books and literature relating to foundations and to the social . 
sciences. These public hearings continued from May 10, 195k, until June 17, 
195k, during which period 16: (public hearings were held. On this latter 
date they were discontinued due to lack of time and written statements were 
solicited from the various foundations, giving them an opportunity to | 
| answer the material already presented to the Committee and to add such 
| further comments as they might choose. In this regard it may be noted 
that a great majority of the witnesses who appeared at these public 
‘hearings were more or less critical of foundations in general and when 
these hearings were abruptly discontinued various newspapers throughout 
the country berated the Committee for failure to afford the foundations 
the opportunity of answering this criticism in public session. The 
Committee, however, maintained that any statements submitted by the 
foundations were taken into careful consideration and added to the record, 
and that foundations were not harmed by this procedure. 
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A review of the report of the Committee reflects that while 
the Committee recognized the.many valuable functions of foundations it 
felt that they have become so powerful and engaged in certain abuses of 
their tar~erempt status as to warrant additional Congressional action, 
The tenor of this report was directed in main toward abuses of a political 
jand social nature and concluded that foundations with certain minor | 
jerceptions did not knowingly support causes which could be identified as 
“Communist. In this latter regard the report states that the notable 
terceptions included the Marshall Foundation, the Garland Fund and -the 
Institute of Pacific Relations. The Marshall Foundation and the Institute 
fof Pacific Relations are subjects of current Bureau investigations, while 
fhe Garland Fund had become virtually exhausted by 193k and is no longer 
jin existence. OS ee . 


Findings of the Committee: : a? 


The general findings of the Committee are briefly set forth 
hereinafter: ; ; 


(1) The number of foundations in this country is growing 
rapidly due to increased emphasis on tar planning. 


(2) The value of foundations when operating in the natural 
sciences and when making direct donations to religious, educational, 
scientific and other institutional donees is obvious. The public 
Should be alerted, however, to the influence of -these: foundations upon 
our way of life when their activities spread into the field of the 


so-called "social sciences." : 


a ; : ‘ : . : : ‘ 
The'social sciences" as used in this report are those sciences 


concerned with the studies of man'as an individual, as groups, and as 
nations and included such fields as economics, sociology, political ; 
Science and history. | 


The foundations have shown a rapidly increasing interest in social 
science research and apparently feel that they should use their funds within 
the social sciences for experimental purposes. The report concludes that 
it is highly questionable as to whether experimentation with human beings 
and their mode of living is desirable. : i 


(3) The individual large foundation has. enormous power and 
can erercise various forms of patronage which carry with them elements of 
thought control. In support of this finding the report points out that 
privately financed institutions of learning, many of which are in dire 
financial straits, frequently accedé to the wishes of the foundation 
officials to obtain grants. ae 


E . 


. 
areas a car 
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(1) By acting in concert foundations are powerful enough to 
influence national policy. Such a concentration of power is undesirable 
although the report found no evidence that there is any concrete plan by 
foundations to act in agreement in this regard. 


(5) Foundation trustees have frequently let the plans and © 
administration of grants be handled by so-called professional employees and 
have delegated too much authority to organizations receiving these 
grants. 


(6) In connection with the foregoing finding a professional 
class of administrators of foundation funds has emerged. These people are 
interested in creating and maintaining personal prestige and have come into 
virtual control of huge sums in public trust funds which is contrary to 

American principles. — : . 


(7) The power of foundations has become so great as to influence 
the press, radio and even: the Gouvernent. 


(8) Research in the social sciences is now almost wholly in the 
control of the professional employees of the larger foundations, including 
the great sums of money Gllotted to such research by the Federal Government.j 


(9) Foundation projects have resulted in an excess of empirical 
research which is described as inductive reasoning from observed data as 
contrasted with theoretical research. The report concludes that the predomi- 
nance of this type of research can result in society accepting unproven 
theories as "scientific fact." The Kinsey Report on sexual behavior which 
was financed by the Rockefeller Foundation was utilized as an example of 
this trend. a See 


(10) Foundation projects have tended to support the theory 
that "social scientists" alone are capable of guiding us into a better 
way of Living. ‘ 


(11) Foundation projects have shown a distinct tendency to 

| favor political opinions to the left. The report stated that in the 
political area the Committee confined itself chiefly to the majority 
foundations and some of their donees. It concluded that this leftish 
slant was apparently the result of a process of administrative infiltration 
and through the influence of academic consultants of lefish tendencies 

and was certainly not the intention of the foundation trustees. 


(12) The impact of foundation money upon education has resulted 
in a general tendency toward uniformity in approach and method. 


. (13) In the international field foundations have exercised 
a strong effect upon our foreign policy through such means as propaganda, 


ae 


~N 


-) - 
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by supplying executives and advisors to the Government, and by controlling 
much of the research in this area. The result has been in the general 
direction of "world government" with the United Nations considered to be 
the hope of the world. — ~ 


(14) With a certain few exceptions, one of the outstanding of 
which was the Institute of Pacific, Relations, foundations have not 
directly supported organizations which in turn have supported Communism. 
The Committee did conclude, however, that some of the larger foundations 
have directly supported "subversion™ in the true meaning of that tern, 
namely the process of undermining some of our vitally protective concepts | 
and principles and have financed the promotion of socialism and collectivist 
ideals. ; : 


Recommendations of Committee: 


Ps The above report in general urged Congress to continue and - 
intensify the investigation of tax-erempt groups which make grants for edu- 
cationaljscitentific and similar purposes. It suggested that inquiry tin 

this field should be primarily a research project with few, if any, 
public hearings. a. 


The majority of this Committee emphasized that it favors the { 
continued eristence of legitimate tax-exempt foundations and opposes 
any "unnecessary extension of Federal regulations." These foundations, 
however, were advised to "clean house" or otherwise Congress may be 
forced to enact. additional legislation to insure proper control of these 
groups. 


Minority Views: — 
The minority views of this report which were signed by 
‘\Representatives' Wayne L. Hays (Dem., Ohio) and Gracie Pfost (Dem., Idaho) 


were extremely critical of the over-all report and included statements. 
that the entire proceeding was. biased, prejudged and unfair. 


The minority members stated that they strongly disagreed with 
this report, that it should never have been written and that the entire oF 
inquiry in this matter was a waste of public money. They agreed that ~— 
additional inquiry into the question of tax-exempt foundations might be 
desirable but that any such investigation should get all the facts and 
hear all sides so that the foundations can clear themselves of any 
suspicion placed upon them by the majority report. - 
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Observations: 


: (1) As indicated heretofore the Reece Committee's investigation 
of tar-erempt foundations resulted primarily in findings that many of 
these foundations were abusing their tax-exempt privileges by engaging in 
activities of @ political and social nature and that they should be 
carefully scrutinized to ascertain tf they were not overstepping their 
bounds in this regard and if more ‘stringent controls were necessary. This 
matter of abuse of tax-exempt privileges is, of course, of direct interest 
to the.Internal Revenue Service and does not fall within the Jurisdiction 
of the Bureau. 


(2) The findings of the Committee that with the exception of a 
few outstanding cases such as the Marshall Foundation and. the Institute Of ss 
Pacific Relations foundations have:not directly supported Communism, 
corresponds with information already in Bureau files and tends to uphold 
the accuracy and soundness of Bureau policy Pegerann? the investigation 
of foundations and similar organizations. é 


It may be noted that the above-mentioned organizations are 
sudjects of current investigations by the Bureau. 


(3) In several instances throughout this report mention was 
made of the fact that individuals with a background of participation in 
Communist functions received grants from foundations. information of 
this type has been reported to the Bureau in many instances over the 
years and is one of the factors taken into consideration in connection. 
with the over-all activities of these foundations as to whether an 


have been instituted in those instances when information has reflected that 
Communists control the foundation or are primary recipients of their 
grants, @o6Ge, the afore-mentioned Marshall Foundation. 


With regard to the remaining foundations, experience has shown 
and the Reece Committee report so stated. that foundation grants to. 
individuals who have supported Communist causes constitute but a minute 
portion of the total expenditures of these foundations and were more the 
result of faulty judgment on the part of foundation officials rather than 
Repres amie arue of the programs of these groups. 
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“> Bureau au Policy: 


In order to insure proper handling of subversive information 
concerning foundations and similar organizations which may.come to the 
attention of the Bureau, the Bureau's policy in this regard was reiterated 
in SAC letter number 53-6. This policy provides that all derogatory 
information concerning Such organizations, including that pertaining to 


be promptly furnished to the Bureau by the field. Security investigations 
are initiated only in those instances when information has been obtained - 
indicating that elements of the Communist Party or other subversive groups 
control the organization or are primary beneficiaries of their grants. The 
fact that an organization which is determined to be or suspected of being 
Subversive may have a tar-erempt status i8 considered merely incidental to 
the Bureau's interests and has no bearing upon whether or not a Security 
investigation is instituted. 


Conclusion: 
On the-basis of the above report and previous Bureau erperience, 


tt ts believed that our present investigative policy in this field is 
sound and should be continued in its present Sraeus 
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TN THE HOUSE OF REPRESENTATIVES 


- JANUARY BY 1955 TG 


Hays of Ohio submitted the following resolution ; which was Eorerred to the, 


Committee on Rules 


. RESOLUTION 


“mittee! to be composed of five Members of the House of “ 


‘Representatives to be appointed by the Speaker, one ‘of 


“whom ‘he’ shall: designate as chairman. | 


‘in the ‘same manner in which the original appointment was, 
“made. 
-- The committee is authorized and directed to conduct &. 


“full and complete investigation and study of educational and 
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philanthropic foundations and other “comparable organiza 


‘tions which are’ exempt: from Federal income taxation’ to — 


determine if any foundations and organizations are using” 
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‘Resolved, That there is ‘hereby created a special com-" © 


‘Any “vacancy oc-" 


curring in thie membership of the committee shall be filled 


ME 
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their resources for purposes other than the purposes, for 


which they were ssiablisned: and to determine if such 
foundations and organizations are using their resources for 
un-American and subversive activities, for political pur- 
poses, pre pacum: or attempts to mfluence legislation. 
The committee shall repor to the House (or to the 
Clerk: ofthe: House if the House is not, in session)* on or 


before J anuary 3, 1957, the results. of its investigation and 


. “end (eee with ae iesenmemeens as it dens 


advisable. 

For the purpose of carrying out this resolution the com- 
mittee, or any. duly: authorized: subcommittee thereof, is 
authorized to sit, and: act. during. the -present. Congress ats 
such, times; and places* and, within- the: -Wnited, States, “its: 


ees and possessions; whether: the House: is-in:-session, ". 


16_has.-recessed, or hasadjourned, to: hold. heatines , Administer:. 
I7«.. oaths, andt-to. require, by*subpena’ or “otherwise,, the: attend-:: 
I 18. ance. and: testimony, of such“witnesses. and, the. production®:. 
19 of such books, records, correspondence, memoranda, papers, t 
|: 20 . and: documents,, as. it. deems‘. necessary. : Subpenas: may be. 
21 : issued. under, the signature, of, the. chairman; of the. committee 
| 22 Ol ANY. member, of, the. committee, designated, by. him! and. 
-_ 23 may: be served. byr any~"person; designated: byi. seh : chair- - 
24man onmembers 6 Talon ets 
| 25 Upon~thexpassage“obthis resolution, the Sergeant at 
| - = 7 rnc ste ees SO 022°) ithe r Ee oad ane 
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1 Arms of the House is authorized and directed to ascertam 


2 the location of all books, papers, files, correspondence, and 
8 documents assembled by the former select committee under 
4 #H. Res. 561; Highty-second Congress, and the former spe- 
5 cial committee under H. Res. 217, Bighty-third Congress, 
6 and take same into his custody, ‘isonead such records with 
7 the Clerk ‘under vule XXXVI. The Clerk of the House is 
8 hereby. authorized.to loan such records and files to the special 


9 committee: established by this resolution for the official use 


: 10 of the: special committee during the Highty-fourth Congress 
“41 or “until. Janiiary ! ay 195% when they will be returned in 


42 “accordance: with sil vale: 
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RESOLUTION 
' Creating a, emia committee to conduct a full 
7 and complete investigation and study of edu- 


other. comparable, -organizations .which are 
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Office Memorandum e UNITED STATES GOVERNMENT 


TO; 3 Mr. rienoref6/ “DATE: July id, 1955" {Beardmas— “| 


Vinterrowd 
Tele. Room _ 
Holfoman ___ 


a The Director requested that an article Gandy —___ 
,entitled "Are the Foundations Untouchable?" — PS jy Ups 

iappearing tn the June, 1955, tssue of the American ES) jh SPN 

pLegton Maaazine and a report entitled "Americans re te 

pfor Democratic Action" /prepared by the Senate 


H 


Republican Folicy Committee, be reviewed. 


is Attached’ please find Revi 2 af these 
two tems. -- os b ees ta 
i Weck is it~ WIZAOL 
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Office Memoraridlum - ONITED STATES GOVERNMENT : 
TO: Mo Nichols? parg:; July 11, 1955 Bearinae 
* : eee Bence 
Harbo __ 
FROM & M fey Po POG a7 ‘ = cn aes 
; Rosen 
Tamm ‘ 
sunjecr: "ARE THE FOUNDATIONS UNTOUCHABLE?," | © eee 
AN ARTICLE BY HAROLD LORD VARNEY» eee 
THE AMERICAN LEGION MAGAZINE, JUNE» 1955 Gasty 


SYNOPSIS 


Pursuant to the Dtrector’s request, there ts set forth aN 
review of instant article which appeared to adopt the theme that bY 
their ability to forestall congresstonal tnvestigations of thetr a 
activittes, the Foundations confirm the fears of those who ma tnta tr. 
that they are so. powerful they are above the law." Bo Carroll Reecey 
Chairman of the House Committee (83rd Congress) to Investigate Tar- 
Exempt Foundattons, has just finished a study on the btg fundS, 7,060" 
in numbers $7.5 billion in resources. The American Legion at its 195% 
conventton passed resolution asking for further tnvestigation of the ~S 

' Foundations by the 84th Congresse First probe during 82nd Congress =) 
ended in virtual whitewash. Reece committee not granted necessary -. - 
_ funds by Republican high command in the House, uneasy lest the tn utry: 
embarrags the administration. Representative Wayne Lo Hays (ono) ee 
described as great hindrance to Reece committee and allegedly he wags <™. 
appointed to committee for this purpose by Minority Leader Sam Rayburn. 
Mystery caller from "White House" requested Hay: cooperation in ~ 
halttng this committee's investigation. Reece committee report made ..' 
publte Dec@aber3 1954, and "proved" that through tar eremptton the 


foundations—hadnbutlt up ‘an exrtra-legal force tn American life of 4 

such far-réichingrand compulsive effect upon publte opinions as to Q 
endanger ee our American traditional tnstitutions. Findings <j 
ec. regardtng kepeller and Ford Foundations are included. Sizea@ble “ 
: ~f amounts of Bord dotndation money gotng into such’ controverstaljand 3 
slanted cha&hel@as: The American Friends Service. Committee »:,The ia 
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Menerendun to Mr. Ntekols oo July 11, 1955 


_ DETAILS 8 


¢ 


You will reesll that regarding this arttele and 
enother betag hendled by separate nenoraragun, the Director 
noted "fseac should be eorcfully reviewed and digested. 

I would tke te see the reviewo.” 


Instant article constoting of etght pagco eppoeredé 


$n Pre Anertean Legion Magazine” of June, 1955, page 18> 
It appeared to adept the shomo. thet "by their ability to 


| forestall congressional tauéotigations of thetr activities, 


the Foundations conftra the fears of those who mnatntatn thot 
they are 80 powerful they are cbove the Jaw." This article 
continued: B. Carroil Reece, Chatrman of the Spectal House 


Committee (83rd Congress ) to Investigate fox-Brenpt Foundestona, 
has just fintshed @ study on the big funds (7,000, 7.5 btllton 


dollars in resources), ‘and hts disclosures have brought down 
onta: htm the wrath of the Poundats ons. 


fhe Anertoan Legion ts directly concerned with thts 
tesue because, et tts 1954 convention, tt unaninously passed 


@ resolution asking for a further thuesti gation oe the Foundattons 


by the bath Congress. 


fate mae the second congresstonal look at the Foundations. 


fnew a beer true stigated by the Coz conatttee (Rep. Edward 
By ‘deceased) in the 82nd Congroas; however, thie probe ended 


“tn & virtual whitewash. Encountering difficulttss, the Reese 


probe was not granted RECeSsary approprietions by the Bepubltean. 
htgh command tn the House, uneasy lest the taguiry emberrass Ren 


close te Prootdgnt Etsenkower or cotual nonbers of the aduintotraté ony 


(none naned) 


Repe oes Le Haye (onve) descr tied es "hatchet nan” ead” 
opposed to the Begoe tnuestigation, allegedly stated he had beea 
appotnted PaBEERS.- ‘Donoorat on the conmtvtee oy cea Mee Leader 
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Memorandum to Ur. Nichola July 12, 1955 


Sam Rayburn with express understanding that he would do 
everything in his power to Stop the committee from going 
too far in their traquiry. ' Haya at one juncture dropped 
the remark he had Just recetved a telephone call fron the 
"White House" (alleged caller never tdentified) asking 
for hts cooperation tin bringing the work of the connittee 
to G@ halt. Again and again Hays cut up the witnesses! 
ezposition with his questioning and in one session of 185 
minutes, Hays, by actual count, perpetrated 246 taterruptionso 
Hays repeatedly insulted members of this committee including 
Carroll Reece. 


was : 

Reece committee report/made public December 16, 
1954. Reportedly it "proved™ that through tar exemption 
(90% of the Foundation Spendings, in the case of some 
Foundations, through tax remtsston, are actual subsidies 
of the Federal Treasury), the Foundations have butlt up an 
extra-legal force in American life of such Jar-reaching and 
compulsive effect upon public opinions as to endanger seriously 
eve American traditional ins&tutions.' 


The problem,as the Reece committee saw it, lies with 
a few large Foundations which see their duty as one of bratin= 
washing the American people in furtherance of higuly debatable 


soctal ends, i.e., Rockefeller Foundation Support of Kinsey 
. Me report (sex practices) and Institute of Facific Relations. 


Regarding influencing American Foreign Policy, the 
December 11, 1954, report of the Center of International 
Studies of Princeton University ts .reported as attacking the 
} "nassive retaliation" policy which had been enunciated 
by Secretary of State Dulles to halt Comaunis$ aggressions 


The committee found that sizeable Grounts of Ford 
Foundation money weas going into such controversial and slanted 
channels as: (1) The American Friends Service Committee 
($1,134,000). Sponsor of Jectures of Alger Hiss. (2) The | 
American Labor Education Service. An organization for adult 
education. (3) Institute for Philosophical Research 
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Monorenéinm to Mrs Mehols July 11, 1985 


($565,000), (8) Interculsurad Publ teat tons ($759,950) to 
Staenee Perepecttues, US; (5) Forcign Policy Assoc tatton 
(G355,000), & conveyor Belt for Snte rnet tonal tate-slantod 
BEBAIEI.« (s3 Vestonel Citiseno Commbttce for nited Lastono 
bay ($60,000). 


ih additten, Ford Foundatston allotted S8FfEGCR DEAL Be.. 

@odlaro to the now Fund for the Bopublte whteh hao toben on 
Ghe ‘Gob of disered tsing and otlene tog theae Anerieans who Bawo - 

Cb tn the forofront te the struggle againes Conmuntsn and 
subverston tn tho Mited States tholudtng the Heuse Gomi<stce 
ob Un-Ancrteas Lottutttec, An example of Fund for the Repudl.to 
trterventton in the publie optinteon field ts a $200,000 Study 
of the Federal loyolty-securtty prograrz. The Pundh objecttye 
$s to soften up the nattonel eenpstgn againets Connunitsn, 


ds 1966, says the report, princtpal owner Ogden M. 
[Reid of the few York Herald Tribune,” transferred to the 
Retd Foundation promissory notes payable to hin annually . 
by the Hereld Tribune Publishing Gompany between 1953-69 
taling 62 atllton Gollars. Clauses in the deed nake ultinate 
payment of the notes dependent upon the continuing operation 
of the Herald Tribune. 


Phe expenditure of funds by the Foundations for 
political ends, either dtreotly or indireetly, ts not tn the 
Amertoan sptrit, the committee held. In conclusion, the Reece 
Committee deolared that the Foundations "should have full 
freedom of selection of areas of operation" where those areao 
do not lead us into politics or subverstue activity. 
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Honorable J. Edgar Hoover, Director 7 ee tek oy Be, ae 
: Federal Bureau of Investigation . 7 DEC 21 1964 


1 Os ini aeaR Eat 
Department of Justice 
Washington 25 » D.C, 


— ee) 
Dear Mr. Hoover: : Pe _ Re : 
In the Consideration of tho Internal Revenue Code of 1954 an anend. 


At the Committee of Conference on H.R, 8300 (uhich Subsequently wag 
Gnacted as the Internal Revenue Code of 1954) the House conferees vould 
» and the Senate receded for the 
reasons get forth in the Statement of manage 


agers on the part of the House 
(Conference Report No. 2543, 834 Congress, 2d Session, pp, 47-48), 
At the Conference, the Chairman of the "Joint Committee on Internal. 
sauce Taxation instructed the Committee star 


é Feral 
Grants to individuals or organizations that advocate the overthrey of the 
government of the United States by force or , 


~~ ral 


freq E0vernrental lavestigative agencies 
investigation, then the educational ing 


SUS &88-to the 


[TG veild be of great assigtanse 6: the Commitoe state ic 44 could _ 
havo’ tho BICOL og your i é desirability or Feasibility o¢ ae re 
pee Logitiea whieh Mould uaks ovatieble to the calle 
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|| dotermmning whether te retain 4n emple: RET 
vor gms Waotner % b in employrsnt. faeult: 
euspected of having engaged in subversive activities 
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December 23, 1954. 


/ a) esi cS ee 5 SS 7 a 


Mr. Colin F. Stam 

Chief of Staff ; 
Joint Committee on Internal mavende Taxation 
Congress of the United States 

1011 House Office Building 

Washington, De C. 


Dear Mr. Stam: 


Your letter dated December 21, 1954, has been received, 
and I fully appreciate the motives which prompted your communication. 


You have requested my views as to the desirability or 


feasibility of legislation which would make available to institutions 


of higher learning some degree of assistance from governmental in- 
vestigative agencies. 


Inasmuch. as. your inguiry relates to proposed legislation, 
I have taken the liberty of referring.a copy of your communication 
to the Attorney General inasmuch as legislative matters are primarily 


functions of the Department of Justice.. For your additional information, 


the FBI is a fact-finding agency and, therefore, I have maintained a 
consistent policy- of refraining from commenting regarding proposed 
legislation-so as not to encroach upon the jurisdiction _of the De- 
partment of Justice. You may desire to communicate directly with 
Attorney General Herbert Brownell, Jr., in connection with your 
inquiries. 


Sincerely yours, 


John Edgar Hoover 
Director 
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4-572 Beh 
a STANDARD FORM NO. 64 


TO : The Director 


FROM : J, P. Mohr 


SUBJECT: The Congressional Record 


el ore 


Pages G980= Lr. Recee of Fennessee (7) spoke o he shotee af feng Ae 

fOSE - forsser to he General. Counsel af the Seaet: mppstiee to ins | 
- i ““eeatigate Pemalzeany Foun@attene. she reparaiice te the Fel in| 

i oF “EH Mid dig By Seorae\ Sole -s fis end wee _wneteded in ar. seece! "@ 


i 


= 


E 
09 | 
2 
fees} 
; 3 
PM cssssiner rs] 
§ . 
Viz 2 | 
: (@) i 
_- 23 3E9° SSE * uy 
woexeor 1YZO-3 &- 
Ce 
7 76 JUN 24 1965 
ee ——— 
. - 
In the original of a memorandum captioned and dated as.above, the Congressional 
Record for7y gat oF, ‘yf > was reviewed and pertinent items were 
marked for the Director's ‘dttention. This form has been prepared in order that 


portions of a copy of the original memorandum may be clipped, mounted, and 
placed in appropriate Bureau case or subject matter files. 
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STANDARD FORM NO. 64 ~ | 
. & ; 
Office Mem: um + resco | 
Cé ae e UNITED STA?Tc&S GOVERNMENT 
ah ‘ : * : ; é . Tolson 
To: MR. wrIcHous patR; 714-55 Bona — 
- . : | | bei 
FROM face sauss4 | he, ( bz ‘. 
: , Rosen 
; Tamm ‘ 
SUBJECT: G TAX-EXEMPT FOUNDATIONS AND Chl er aa 
: C COMPARABLE OR: GANL IZATION s Tele, Room — 
ch Bureau File acc aa 
\ 


We have: ‘pecetued from Congressman Carroll liecoe a com- 
posite index to his Committee's Hearings, Appendiz, and Report. _ 
We have prevtously recetved the House Report on this matter and it 


was reviewed in memorandum from Mr. Bermone to Mr. Boardm an~dated i 
12-29-54 (100-385355-37). ae! og p x the 
: | j Lf Fé oe 


RECOMMENDATIONS? Ge 
é 


4. It is not believed that the eee gr sone oeiee 
index should be indexed. 


* ee 
e a 2. Phat this be popeaned to the Domestic Intelligence 
Dyvi stan for their views on this question. 


oF, 


i be nle = 


Enclosure 


Mp0 -B8 5365 $o 


y ae - BOT - aqI@NIy 
| : 12 JUL 20 1955 


+ ERS CITT 
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STANDARD FORM NO. eS 


Ojfice Nea UNITED STAT 


TO 


(DIRECTOR, FBI 


rrom| \ i SAC, CINCINNATI (62-0) 


Prepared by PEARS 
_ for the Spec 
Investigate+Tax Exempt 
Congress of the United 
House of Represent i 
(House Resolution 217) 
INFORMATION CONCERNING 


ON 


SUBJECT: BRIE Ooo PROPAGANDA ae 
AND POLITICAL waco in 


GOVERNMENT 


DATE -7=18=55 


tn obtL® i . 


cial Committe to- 


Foundations, 
States, 


Enclosed for the Bureau's information and disposition is a document 


titled as in the caption of this letter. 


nished to SA HOWARD W. 


This document was fur- 
AMOS on 6~28-55 by Mr. CLIFFORD J. SIMPSON, 


Route #2, Mt. Vernon, Ohio. 


Mr. SIMPSON advised’ that he did not desire the dosuseee returned to 
him, and the Bureau may uy apc , 


eyAeiinia ds 
LRVCIO, BR 
Eng 


np 


RCD:CVM 

(3) 

Enclosure - 1 
REGISTERED MAIL 


eres 


RECORD 


7 


WLEMEOT Opis) 


glen 


OSD 1 Bem 29 


/ 
AS 


SBAAUE 1 1985 


eee 


| MW 46642 Docld: 34308227 Page 74 


of it as it sees fit. 


“SHIND Brim 


BED-57 0395355 W 


INDEXED=67 


card 


LA 


a 
. 
APs gy ogeh © 
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a, i og ge 
Se 4, 4 
is 3 


yn 
{2 JUL 26 ee 


_ Office Memorandum « ee STATES GOVERNMENT __ 
ver MR, NIOHOpS—" | 
a nO Wes a 0% 


Wet 


Tolson 


» 10/25/55, ie 
DATE /32, Board vw 


4 Nichols 
oe pos Se Belmont : 
ae 6 . BF #Harbo _____- 
ae : Mohr 
{ : Parsons 
Rosen ee 
Tainm: 
Sizoo 
Wintezrowd oe 
a Tele. Room —— . 


he eat siniee. a 


Peper | "E | - : 
a aa eee <Conere sania Carroll Be Rees, ane, was chaibman of 


a spestebicommttes to investizate Tax Exempt Foundations, aa 

{gee House of Representatives, in the 83rd Congress, Second Session, ie 

“a. has recently forwarded to Inspector W. C. Sullivan-the attached ~~ 

/ ~ committee hearings on House Resolution 217. in/this matter. ° thes! 

* hearings have been- published in two parts-=part one, pages. 1- \ 

peberough ° 9435. and part two, pages 945 through 1241. Inspector Sullivan” 
<has made this available to the Records Section inasmuch as we ~ , | , 
Re not received this before. This was made available to the a 

Boa gem ne nn eoce its recent efforts concerning the mono- \ Ng 


fe anise. meceived: a report on the same hearing = NN 
at. i Ss ;reviiewed in memorandum from Mr. Belmont. to \. ah 
Mp ae gman, 12/29/S5 (100-385355-37,.). -The report was not ae 
“indexer ‘extensively at the. time of its receipt but was subsequently MH, | 
_/indexed when tthe Ford Foundation and the Fund for the Republic. ne | 
“became of. greater interest to the Bureau recently. A composite \ : 7 
cindex to the Reece Committee's hearings, appendix and report was: et. 
‘received and is. filed in 100- 385355- thos It ‘was not indexed. ia 3 | 
: Me mae aS, 
"RECOMMENDATION: an: Yo 2 ie , &% eg fo NY 
z 2 / : : z 
a That the above described ‘hearings be herewith isenpraced Q | 
Where ““into the above Bureau file, and the hearings indexed on a : wt | 
or pgelective basis to avoid cape with eee previously done » > £ 
a watt ‘Serial 37 of this ~~ REGORDE <n an 
f he ldsures see ENCL.s n aim &£ ic 
| 2 ere us ve ta, #4 FS Oo -§ i eS 
I: - OO as “WDEXED. ee x x ae 
iB te=--for Bae We C. Sullivan 16 NOV 21 418 ane \ 5 JHE 
| is , 100~- 9169 ‘und for the Re ublLic NS 
| ee. ees ee a ee a 
ae? . ial Gay Ae ' 
ieee a jo yey REL INFORM SRISRT-CON AISED wae 
| oot - { ; SE ER (ENN y UNCLASS vie tea) an 4 


eT re 
16 aS. 8 DEC 1. via beg ee 
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Ly oO hes 
“U Sk of BENEVOLENT Fhosrs Vers truly youre, 


APRIL 9, 1956 


MEMORANDUM FOR MR. TOLSON 
MR. BOARDMAN 
MR. BELMONT 
MR. NICHOLS 


On Friday afternoon April 6 hé > wi 
oern » April 6, I had a conference with the 
Attorney General, at which time a number of matters were taken up : 


4 


i { also ealled to the Attorney General's attention the memoran- 
dura which I had vent him about the head of the Tax Exempt Section of 
the Internal Revenua service. The Aitoraey General stated that he bad 
read this memorandum and had poted that the head of that particular 
gecticn of IRS bad expreseed some biased views ac to the Fund for ine 
Republic and ay to the Institute of Pacific Relations. The Attorney 
General inquired of me as to whether there was any reason why he should 
aot bring this matter to ihe attention of tee cecretary oi the Treasury 
and i told him that I thought R would be a good ides to do so, aa other- 
wise it would seem that the work and recou mendations of the Investigators 
wno bave been looking into the tax exeaipt status of toe Yuad for the 
Republic would be arbitrarily overruled by the presom hea: of the Tax 
Exempt section of ine Interaal Reveaue Service. 


ee aed 
7 
r 


rane eames eens 


boo. 
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ope es ; 
Jomn Esygar Hoover | 
Cirector 
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: Mr. R. R. Roach | 


ye wee eee REQUESTS.ON..TAX 
i. ae EXEME PTs ORGANIZATIONS... e 
y O INTER) NAL "REVENUE, ‘SERVICE 

/ “TEX Exempt Foundations 


our furnishing the results of name checks to IRS. 


& 
Le 


Reference is made to my memorandum to Mr. See Roril 13, Holloman 
1956, advising that Assistant Commissioner J. F, Winkle, Internal’ Revenue 
Service (IRS), had requested through Liaison name checks of our files. conceruingy "7, 
certain questionable organizations that have applied. for tax exempt status. It+ ; 
was pointed out that. .we should handle these name checks since IRS fell within the Y, 
Executive Branch and the information in our files would be of value to them in 
making a determination within the scope of their authority. The Director" angry 


2a 
eee 
& Belmont 
Mason 
Mohr 


BSNS ae 


Rosen 
Tamm 
- Nease 
Winterrowd 
Tele. Room 


[pee 


The Intelligence Division, IRS, has now w through, ‘Liaison furnished us 3 oa 
with a list of 39 organizations on which. they desire namézchecks:: of oursfiles, Pz a 
Included in this list are such organizations as Fund for the Republic;2National ' 
| Association for the Advancement of Colored People; American Student2Union, 
1 Actors Equity, Institute of Preific Relations, and the. United Electrical-Radio and/} 
| Machine Workers of America. In preparing this. list, -Liaison requested, that 
IRS specifically set out what type of “information would ‘pe ‘of value'to them in 


connection with this request, . Besides subversive type information, . IRS#indicates 

_ they would be interested in any information we might: have Feflecting that the 
organization is engaged in disseminating propaganda or is in any other: “way 
attempting to influence legislation, whether the organization. gives: ‘political support 
to any candidate; and whether any part of the earnings. of the organization inures 
Where any, of the Tce 


1 - Mr. Daunt 


1 - Mr. Belmont/ 
1 - Liaison Section 


| OUTER CURE 


NW 46642 Doold: 34308222 Page 82 


to the benefit of any private shareholder or individual..- 
type information appears in ae it sod be furnished to IRS. 


| No. ‘Winkle was told we would handle the request as a projec t es O 
lie work load. \ ARNED - a1 e 
| yy | ENCLOSURE No teclex RECORDE 
|<" Enclosure f £) a ‘\NDEXED - 5h 
| daD:jlf (9) ae | a: ; 
| 1- Mr. Nichols 1- Mr. Baumgardner’ 
1 - Mr. Boardma 1- Mr. Wells - 


at The material sisdeminalea: to IRS as.a: result. of this juadece will be 
Hh furnishéd'to the Intelligence Division where. it will be controlled and made available 
Ie to the* ‘fax Exempt Branch for analysis andevaluation in making a determination 
on tax exempt status. Assistant Commissioner Winkle advised that they did not 
expect an early reply to this request and realized that it was a difficult one. He 
pointed out that there was no need for any special treatment on this nequert: 


Phen 


Gan ve 
fo8 


a 


t 


Memorandum for Mr. Belmont 


ACTION: 


Our files on these organizations are being reviewed for the purpose 
of handling this ‘request in the Name Check Section and where appropriate 
in the Internal Security Section. Ra AD 


cw ab 
Va ya ~. a Ne 


oe 04 
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i a eee enter sren Lacan bee 


(1) Any information bearing on the purposes and activities of the 
organization. 


(2) Inasmuchas an organization which is engaged in subversive 
activities is not regarded as being an exempt organization within the meaning 


of the law and regulations, we, of course, are also vitally interested in 


any information in the files of the Federal Bureau of Investigation on the 
extent to which the organization engages in or was formed for the purpose of 
engaging in, such activities as well as any information as to the extent to 
which individuals associated with the organization may be using it to further 
such activities. 


(3) Any information as to the extent to which the organization 
is engaged in the dissemination of propaganda, or is in any other way 
attempting, to influence legislation. 


(4) Any information as to the extent to which the organization 
"participates. in, or intervenes in (including the publishing or distributing. 


of statements), any political campaign on behalf of any candidate for public 


office. " 


_ (5) Any information which may bear on the question as to the extent 
to which any part of the net earnings of the organization inures to the 
benefit of any private shareholder or individual. 


We are especially interested in receiving access to copies of any - 
books, pamphlets, bulletins, radio or telecast scripts, solicitation letters, 
or any other publications or other literature published, issued, circulated, 
or disseminated by the organization which may have a bearing upon any of 
the foregoing items.. _ 

i ‘ 
4<iActors Equity - 
a-+American Federation for Polish Jews 
+ American Physical Society 
+4 American Student Union — 
“Atlantic Union Committee 
.. Bureau for Intercultural Education 
i Builders of America 

icago Repertory Group 
4 Federal Union ~ 
2 amen for America 


be 
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‘Fund for the Advancement of Education 
aes World, Inc. ; 
Jewish Labor Committee | 

w-fpNational Association for the Advancement of Colored People 
-—.N, A, A.C, P. Legal Defense and Education Fund 
“jNew School for Social Research 
—7 Peoples Theatres, Inc. 7 
-7-Polish Falcons of America = =—S® 

-~ Slovak National Alliance 
= Southern: Education. Foundation 
-~ World Federalists, Inc. a 
= Union. of Russian Jews | . . 3 
~— Fund for the Republic | . 
« Fund for Adult Education , . 
~4e Downtown Community School : 
ten J,ittle Red School House,’ Inc. 
= Camp Woodland 

jm Southern Regional Council 
TT institute of Pacific Relations : + 
| American Institute of Pacific Relations 

American Civil Liberties Union. 
2 oat American Communications Association & Local Sandal 


mr 


caren 


“| “} amend 


ani 


tee: 
a 


q —= Russian Bible ‘Society; Inc. 

Sa League for Industrial Democracy 

= Moorish Science Temple The Divine and: National Movement 
4 - of North America, Inc. (1) — 
== American Socialist Society, d/b/ a’ Rand School 

——~ Peoples Educational Camp _.Societ 

Ar Socidty of the Commonwealth Center 


: a ae er ea 


(1): Application just neeereas Information indicates’ Federal 
Bureau of Ravectieation has voluminous file on this organization. 
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4-22 (6-15- 55) ‘ on 
- “Federal Bureau of inves: ‘tion 
EZ . Kecords Section, 


aie , 1955 


[| Attention 

[| Service Unit ~ Room 6524 
L__] Forward to File Review 
[es a 


Return to 


Supervisor 


Room 


yj All References 


Subversive References 
Main References Only 


el 
L_] 
{ _] Restrict to Locality of 
tecadl 
fai 
ae 


Breakdown |__| Buildup |_| Variations 
Exact Name Only ; 


Exact Spelling 
[1 Check for Alphabetical Loyalty Form 


Address — Be : ait 
fs 


Localities 
Birthdate & Place 
Searcher ¢° 


RY ________-_ Date Li hee S, 
FILE NUMBER SERIA 


ALK. 
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422 (6-15- 55) 
Federal Bureau of Invest iz2/ 
Records Section 


9 
2 


, 1955 


[__] Name Check Unit - Room 6523 
[| Attention 
[__] Service Unit = Room 6524 
es Forward to File Review 
[] Returnto___ Ext 
Supervisor 
Room 


| ay References . 
Subversive References . 


Main References Only 
Restrict to Local ity of 


Exact Name Only 
Exact Spelling | a 
L___] Check for Alphabetical Loyalty Form 


peal (ties See 
Birthdate & Place 

ieee. 
RE = Ciattr Initial 


FILE ee a SERIAL 
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July 16, 1956 


ha | 
7 Die Hee re eee 
Tan EXeomph Foundations 


EHOPLES EDUCATIONAL CAMP SOCIETY 


: |  Referenté is madé to the request of 


ad LAG, 


om 


Assistant Commissioner J, F. Winkle for a check 
of FBI files concefning thirty-nine organizations, 


al Camp Society, who 


You are advised that no information was 


“‘Llecated in the files: of this Bureau which would 
be pertinent to your inquiry concerning the 


_, he foregoing information is furnished 
to you as the resuit of your réquest for an FBI 
file check and is not to be construed as a 


This 


. 3d for your use and should 
not be disseminated outside of your agency. 


fas 
+, BL 128! 


ng 


See memorandum Roach to Belmont dated 
6-20-56 captioned "Name Check Requests on Tax 
Exempt Organizations. = Internal Revenue Service." 


RECORDED-62 An 4 -2 —— | 
INDEKED-®2 Vad BGS 5EYY 


4 


an 1 , 


1S Ly 
p 02 ff 


c 
ff 14 JUL 18 1956 


6 es 
RMS IEY Ob Wes ee wake 
me 


MVleOH SECLOs 


including Peoples Hducati 
have applied for tax exempt status. 
eaptioned organization. | 
._@learance of the organization involved. 
information is furnishe 
Note: 
Tolson ; , : 
Nichols Original and one to 
a . Internal Revenue Service 
Mason D. R. Roderick: bja 
Pas (hh) 
Rosen 
Tamm ‘ f 
Nease vt { te F 
Winterrowd — Aare a 
Eien 55 JUL 2A 
andy ——___~ . ‘ 
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Office Metuc.td i 
Ce CHrovre lAUM «+ UNITED STAREEOVERNMENT 
A TO : The Director : DATE: ye aa 2d ~ 24 
FROM + J.P. Mohr : 
ECT: TheC 1 2 
SUB : i a fers 4 # ere . 
J e Congressional Record Ta x E x eA Pos ane Spe tae e 
" i 
: . } 
Pages 13713- Senator Stennis, (D) Mississippi, spoke concerning the tax exempt Xe | 
_/ 18715 status of certain organizations. Mr. Stennis stated-I urge the >. 
. ze Department of the Treasury, with the full cooperation of the. Depart- \ a 
_ ment of Justice, and other. executive departments, to maintain a 7 
close. and continuing: scrutiny of the activities of all organizations i 
presently, tax-exempt under section $01 of the Internal Revenue Code, Ps 
_, _and.to unhesitatingly revoke any exempt status when those activities  .. 
f _ indicate a substantial deviation from the purposes and goals expressed - — 
e in the corporate charter er other organic authority. ” a * 2 | 
| 2 7 EG 
a] 
& 
/ 
oS | 
5 
. 
L. | 


J /06 —38 4256 


a ee EE, 
NO? RECORDEB 


19] AUG 2? 256 


Eke etter 


In the original of a memorandum captioned and dated as above, the Congressional 

Record for 7 = a ot I & was reviewed and pertinent items were 

marked for the Director's attention. This form has been prepared in order that 

portions of a copy of the original memorandum may be clipped, mounted, and 5 : 


placed in SI RIC TS GER” subject matter files. : | 


ie See Teste De in ek ee - *y 
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“y223” (6-15-55) ¢ 
. Federal Bureau of investi, jon 
Records Section \_” 
Aa a ee ey 1955 
Name Check Unit - Room 6523 


bal 
= Attention 

Service Unit = Room 6524 
ea] 
pees 


Forward to File Review 
Returnto_.————ssSsSCsSC<Cxht)W 
Supervisor 


| Va All References | ; 


{ | Subversive References { 
Main References On ty Sv mn) 


LY 
[ | Restrict to Local ity of ee 
[| Breakdown [___] Buildup Variations — 
ae 
L__] 


Exact Name Only 
Exact Spelling 
[_] Check for Alphabetical Loyalty Form 


SUBJECT _Foundation for Amerida 


Localities 
Birthdate & Place 

& Searcher 167 
R$ Cate 24 initial 


FILE, NUMBER - SERIAL 


lea poh ad {ATU fini 


fel he Abie | fe 
ELE bg —2255 


Vfolet- }00 - 325 355-43 2.0 
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Gandy 


N. 
boy 3 |  ptd KOC. 
- oo, Reference is made to the request of : 
é Assistant Comeissioner J. F. Winkle for a check - 
of FSI files eqoncerning thirtyenine organizations, 
ineluding Society. of the Commonwealth Center, | 
‘ which have applied for tax exempt status. - 
oe / ete ere advised that no information was ne 
j ‘Loeated in the files of this Bureau which vould 
be pertinent to your. inquiry concerning the 
captioned. organize tion ° 24 . <7 
ame feregoing information is furnished 
to you ag the result of your request for an FBI 
file check end is not to be construed as a 
clearance of the organization involved, This 
a4nformation is furnished for your use and ghould 
not be disseminated outside of your aeency « / £ a3 
| a: V4 
je! hinge 
“Note: See memorandum Roach to Belmont dated 
6-20-56 captioned "Name Check Requests on Tax 
Exempt Organizations - Internal Revenue Service." 
aqr yp B02 bit ee 
: . . “ , , arte had eee P Ke e 
Talons Original and one to Een genes} y oi 
et Internal Revenue Service RD) ”) agnosia HaK Sees 
Belmoat D. R. Roderick: bjq © Geen aS a be 
= | I INDEXED « og [0OZB822595— V 
Parsons : Ei ; ge 
pet 14 JUL 18 1956 


Winterrowd — 
Tele. Room — 
Holloman —— 
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ee | . July 16, 1956 
: seen ‘ er 4 ont 
Oren Each Fourndatl 62 — 


————= 


Sa ean Se a eR RA EEE TS TE Eee 


. the foregoing information is furnished to. : UPN 
you as the regult of your reqnest for an FBY file > * at 
check and ia not to be construed as a clearance of | “ 
the organization invelved. This inferuation 1s furnishes p 
for your use and should not be disseminated outside of - 6 
your agency. . 


| o ro ; / x ; xy 
: August 2, 1956 
NI ye | | 
| N | Now AEZON FOR eee _ 9ERE 
N va 4 
! © _. Reference is made te the Boquest of | 
: mY) Assistant Coumfissioner 3, P. Winkle for a check of 
~ WBI files concerning thirtyenine organizations, : 
| imeluding Foundation for America, which have applied 7 
o x for tax exempt status. 2 
9 ; “ # ot . , ¥ a 
th _. You ave advised that ne infermation was 
located in the files of this Bureau whieh weuld be 
. pertinent to your inquiry concerning the eap tioned \ 
kK -opgeng zation. | : 
. 
us 
~ 
i 
YX 


¥ an 
ae Rd 
: : memorandum Roach to Belmont dated 6-20-56 
I phon eer "Name Check Requostsom Tax-Exempt Organizations ee 
: Internal Revenue Service." : | ve oa a , : 
pe Origine) and one to IRS rie 34 pecuay, | ) 
Belmont D. R. Roderick: bjd \ AUG we 1955 : 
Mason (4) fh 8 ee eo i — ; 
Mahe me a,“ OER D-8 oo Ly . . ats 
— ge eae © ' o 
— $e bo, a ee wD ae + 
ree 5D AUGQ 1956 doe 
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1 - Mr. Nease 

1 - Mr. Boarsiman. 

1 - Mr. Belmont a ke 

1 - Mr. W. C. Sullivan 

BEER 1 - Liaison Section © 

Mr. Lawrence E. Waish 1 - Mr. Baumgardner 
Deputy Attorney General January 20, 19§8-- | 

a 


Mr. Kleinkauf © 


Director, For. 


| Cox ‘EXHNPT FOUNDATIONS. 
_ FNRORBATION CONCERNING 
(INTERNAL SECURITY) 


@n January 13, 1958, a confidential source, 


who has furnished reliable information in the past, 
advised that he received the following information 
from an individual but that he is skeptical of the . 
information furnished by this individual and, therefore, 
desired the individual's identity be kept confidential. 


one 2 = 
26 Z _ . 


«According to the source the afore-mentioned 
individuel appreached him and several other individuals 
stating that he needed money to prepare a paper which 
would be based on testimony and records introduced at 
hearings before the Reece Committee (Special Committee 


Gf Emm 
= 
ee 


SIME PGF 
a - 


of %f3) 


a re 
Ail 


to 
>} 
of the Heuse ef Representatives to Investigate Tax Ne er 
Exempt Foundations) . This individual stated that the ae a 
work of the Reece Committee had been discontinued rae cae, 
because of "liberal pressures"; that the paper he plansS & * 
to prepare would expose the fact that the directors SEN, 


ef the Ford, Carnegie, and Rockefeller Foundations have : 5 
come to the conclusion the world is inescapably moving ae 
toward communism: that, therefore, these directors feel a f 
their projects should be directed toward fostering a 8 4 
liberal type of comuunism rather than.a ruthless militaristic _ |. 
| type of communism as typified by Soviet Russia; that these, | 
# ‘foundations are attempting te place individuals, who eo 


individuals; and that if the money can be raise¢ 
re-mentioned paper will then be presented t 
oo“ Sandation, unnamed b 

fF te 100~385333 Ate 

‘oi Wi Ghurizes 

icho. pneeen = r- 100-3 Y 107% 
Sora eae > gues Sap 4 
I] enna eee ~ 62212770 (Rockefdkler Fou 


Mohr “te comer cat ca-"y ‘. ke ae 
pa Stee Seay ot a aon tease: 2+ 


; Tamm —— aren. 

Trotter —_ ‘EEE ded? 5 

i Necse —___.-__.. al ; ? 
| Tele. Roof) F4. : 

| Holloman OD JAN » R 1058 . 
| Gandy ——____' MAI ROOM 
—- ue 
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i et ee yet 

i 
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Mr. Lawrence &. Walsh 


it is te be noted that the afore-mentioned 
committee conducted hearings concerning tax exempt 
foundations during the period November 1, 1953, to 
April 36, 1954. 


Inasmuch as the Bureau has never investigated 
the afore-mentioned foundations; cafinot vouch for the 
accuracy of the information set’ forth above; and the Bureau's 
source is skeptical of the above information, no dissemination 
of this. information is being made to any Government 
agency. \ <.” 


NOTE ON YELLOW: | 


See memo Belmont to Boardman, 1/20/58, captioned 
as above, JHK: spWo 


he above ey ation wa ontained in New York | 
airtel 1/15/58 capeuonce Te 


FOIA(b) (7) -. (D) 
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Z - | | FOIA(b) (7) - (D) 


Cb Rnstetmn ican see 


* UNITED STATES,,GOVERNMENT 


Mr, Nease. 
ir, Boardman 


: a v : 
FROM : Mr. A o E °e Belmont é : 
: fir 


pet bed peed et ad et ed 


fis skeptical of the information received from Dodd and at 
' [Dodd's identity be kept confidential. 


Briefly, the source advised that Dodd approached him an 


‘ 


several other individuals stating he needed money to prepare.a paper 
which would be based on testimony and records introduced at ‘fiearings 
before the Reece Committee; that Dodd stated the work of the Keece. 
Committee had been discontinued because of “liberal pressures", that the 
paper he plans: to prepare would expose fact.that directors of.fFord, 
Carnegie and Rockefeller Foundations have come to conclusion world is 


throughout United States Government, particularly the State Department; 
that directors of these foundations are satisfied with success they have 
‘had in placing such individuals; and thats money is raised, the . 
afore-mentioned paper will be present d to 


EX-146 CORDED . gif O. gy /00-3 Eh 


| ant. hearings concerning the subject matter during the period -11-1-55 to ~ 
| /4-30-54, * Bufiles contain no,information of a subversive nature identifi- 
| fable wy¥th Podd. A memorandum is attached setjing forth a Feview tT 


wyth goc 
Burildgepncerning Dodd. _j=e=béé 
GEE ’ ee os 


| EY - --¥° ‘The Bureau has never cond#®ted inte 
| 3 Ford, Carnegie.and Rockefeller Foundations.- 
100-385355 eee, a 
Enclosure 2A - FF. 
1-Bufile 
1 = 100-391679 (Ford Founda 
if 1 - 94-1 Sub 14850 (Carnegi 


| duzapagta) OORT SP ISSB To” 


Of 6 JAN 28 1958 


i. 


h HW 46642 Doold: 343083323 Page 95 


_ FOIA(b) (7) =. (py 


Memorandum to Mr. Boardman 
Re: TAX EXEMPT FOUNDATIONS 
100-385355 


Inasmuch as the afore-mentioned information came to 
the Bureau's attention secondhand, we cannot vouch for the 


. 


information, it is believed that no dissemination to any 
Government agency should be made. However, it is believed 

Jwe should furnish this information to the Deputy Attorney 
General and advise him that for the afore-mentioned reasons, 
no dissemination is being made to any other Government agency. 


RECOMMENDATION: . 


It is recommended that the attached memorandum 
to the Deputy: Attorney General be approved and transmitted. 


Y 


accuracy of the informat we vouch for the reliability 
of Dodd; and inasmuch as[ is skeptical of the 
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Cy 


a 


Norman Dodd, 


contained an' article captioned "Bund 
Here." This article stated that the 


German-American Bund. 


for American Democracy. 


Palestine, Inc., issued during early 
organization. 


Attorney General or the House Committ 
Activities in its publication "Guide 
zations and Publications." 


A Norman Dodd, 15 East 58+ 
was interviewed in Late 1951 in conne 
investigation of Gertrud Maria Kurth, 
Veterans Administration, New York Cit 
advised that the appointee had worked 
project from September, 19.3, 
known the appointee for eftght 


years; 
his knowledge, 


‘By letter dated October 16, 
Reece, as chairman of 
Exempt Foundations, 


a check of Bureau fi 


100- 
1 = 
1 ane 
1 - 94-1 Sub 1 


directed a letter 


\ 


a aaexe I 
ord Foundation) 
4850 (Carne 
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NORMpH DODDS 


senrera 


Bureau files reflect the followin 


to December, 19h); 


gie Foundation) 


Mis 
25 ARTO HE 


oa 


gay 


January 20, 1958. 


‘ 


27 227 OH 


SLUR RAPT ga DRA REE 


Lee a ee 


a 
references for 
& 


The April 2, 1939, issue of "The New York Times™ 


Inquiry Plea Gains Force 
Society for American 


‘Democracy had several hundred. signatures attached to more 
than 200 petitions, which petitions the organization was 
hopeful of presenting to the New York State Legislature 
"within the next few days" requesting an investigation of the 
This article listed a Norman Dodd as 
being head of the Greater New York Chapter of the Society 


(61-7566-113),) 


A letterhead of the American League for a Free 


19147, listed a Norman 


Dodd as being a member of the executive board of that 
The American League for a Free Palestine has 
not been cited as a subversive organization by either the 


ee on Un-American 
to Subversive Organi-_ 


(100-315012-105) 


h Street, New, York City, 
etion with the loyalty 
New York Regional Office, 
y- At that time, Dodd 
for him on a research 
‘that he had 


and that to the best of 


she belonged to no ‘subversive organization. 
: : : ae : ar 


(121-34698-5) 


1953, Congressman. Carroll 


the Select Committee to Investigate Tax- 


to the Bureau requesting 


les concerning several individuals who were 


4 feetd as : 
ar 


1 - 62-12770 (Rockefeller Foundation) °@! oS 
J. H. KLEINKAUF:eeb ENCLOSURE.» .,7 
Q2) 00 fd ~3¢ 2° 33S" SE 


Norman Dodd 


under consideration for employment with the afore-mentioned 
committee. One of the names listed was Norman Dodd, 15 East 
58th Street, New York City, who had been selected for director 
of research of the afore-mentioned committee. . This letter 
stated that Dodd was on leave from Delafield and Delafield,” 
1). Wall Street, New York City. A. letter was directed to. Reece 
dated November 1, 1953, advising’ of the confidential nature of 
the Bureau's files: that the matter, had. been taken up with the 


Office of the Deputy Attorney General; and that it had been 


agreed that Departmental regulations would not permit the 
requested dissemination of information, 
(100-385355-29) 


In connection with the afore-mentioned request of — 
Reece, memorandum Belmont to Ladd dated 10-30-53 reflected 
that Bureau files contain no =/data concerning Dodd. 
subversive 
(62-60527-36222) 


On May 13, 1954, a Mr. Lee Lauren, who at the time 
was a member of the staff of the Special Committee of the 
House: of Representativés! ‘to Investigaté. Tax-Exempt Fotndations, 
appeared at the Bureau and was interviewed, ‘Lauren indicated 
he desired to discuss matters relating to Jay. Lovéstone and. to 
information previously reported to the Bureau by Dr. Spencer 
Miller, former Assistant Secretary of Labor. Lauren stated 
that after Dr, Miller had furnished his information to the 
Bureau (Miller wes interviewed at the Bureau on February 18 
and 19, 195, at which time he made numerous allegations 
against Lovestone and his associates), he (Mbller) took a plane 
to South Orange, New Jersey, where his home is located; that on 
the plane he happened to sit next to Norman Dodd who at that 
time was director of research of the afore-mentioned Special 
Committee; that Dodd and Miller discovered they had been 
acquainted some thirty years previously; that Miller thereupon 
proceeded to: advise Dodd of the information he had furnished 
to the Bureau relating to Lovestone and his associates; and 
that Lovestone's attorney, one Arthur Goldsmith (phonetic), 


telephoned Dodd to say that he had known Lovestone for thirty 


years and that he knew Lovestone was not ‘a communist. 


te _ bo ~ (61-1292-879) 
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—— 


Norman Dodd 


N 


The May 17, 1954, issue of the “Washington Post," 
page 2, contained an article captioned "Probe of Foundations 
Beset by Committee Fight on Focus." This article identified 


Dodd’ as research director of the afore-mentioned committee. 


(100-385355~A) 


The August 5, 195,:issue of "The Evening Star" 
contained an article captioned "$63,000.for Foundations Quiz 
Yields Only Confusion as Yet." .This article.reflected that 
the afore-mentioned Congressional committee had been in 
existence for six months and that during this six months; Dodd 


received $5,573 as research director of the committee, 
(100~385355=A) 


; The Alliance, Inc., 200 East 66th Street, New York 
City, issued a circular announcing a series of lectures of the 
organization for the period October 25, 1955 = May 8,. 1956, 
This circular set out that Dodd, director of Reese Committee, 
was scheduled to speak on March 20, 1956, on the topic "The 
Contributions to Communism from the Foundations." a 


(62=101110-10) 


The Alliance, Inc., was formed in 195 for the 
purpose of collecting factual data on communist infiltration 
and communism in general and to supply such data to people 
who were in the fight against communism, 


(62-101110~1) 


The name Norman Dodd, investment counsel, 130 East 
63rd Street, New York City, business address Delafield and 


Delafield, 1) Wall Street; New York City, was included in the 


Petit Jury Panel, Southern District of New York, for the . 
period April 2 and 16, 1956. In connection with our investi- 


-gation of this jury panel, information was located in the 


records of the Credit Bureau of Greater New York to the effect 


that Dodd was the defendant in a suit by M. Plowman for $1,100. 


The report concerning this suit.was dated October ll, 1955, and 
no disposition was listed, . 


(51-.23-2pi1h) 


Norman Dodd 


On November 14, 1956, Lee Lauren, mentioned above, 
and Norman Dodd appeared at the Bureau and were interviewed 
by Special Agent Lish Whitson, upon referral from the 
Director's office... Dodd, during the interview, stated he 
has arrived at the conclusion many changes in the economic’ 
and social life of the United States which could weaken our 
‘economic structure were actually propagandized and financed 
| by foreign interests; that his belief is some individual or 
' group formulates an idea for changes in our institutions and 
then. through financial pressures promotes certain practices 
'. in the economic or social life of the United States, which, 
when carried to their ultimate:form of activity, make us 
economically vulnerable. When asked for specifics, Dodd was 
[act prepared to furnish specifics but wondered what the 


[Bureau's jurisdiction would be. He was advised of pertinent 
“portions of the Foreign Agents Registration Act and was asked 
if he had facts relating to the Act which would come within 
the Statute of Limitations. He stated he would forward the 

Bureau facts which he felt would fall within the Statute. 

He was advised that if he forwarded such information’ to the 
Bureau, it would be referred to the Attorney General for an 
opinion. To date, no further information has been received 
from Dodd concerning the matter. At the time of this inter- 
view, Dodd furnished his residence address as 450 East 

63rd Street, New York City, telephone number TE 8-507, and 


his business address as Delafield and Delafield, telephone 
number WO l-3l.00. ; ; 


(97=3323=2) 
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Be Ge . ; . ‘ 
Office Meni ale UNITED STATES GOVERNMENT 


ie : Mr. L. V. Boardman fe pate: 3/17/58 


FROM : Mr. A. He. Belmont 4 
OD | (i) 


en 
Oiaaa 


Liaison Section P ne 

Mr. Baumgardner - Breen 

SUBJECT: TAX EXEMPT FOUNDATIONS Mr. Kleinkauf Rosen 
INFORMATION CONCERNING i ; Totes 


Tele. Room _ 
Holloman 
Gandy 


(INTERNAL pECURITY) oe (7) = (Di ; Newse 


By memorandum dated 3- 12-58, the ‘Internal Security | 
‘Division (ISD) of the Department referred to Bureau memorandum ti 
Deputy’ Attorney General dated 
information received from 
had received information from a Mr. 


|to the effect that: 
Dodd, described as "the former ~~ 


chief. investigator for the Reece Committee of the House of Repre= NS Ne 


sentatives," and that the source was skeptical of the information Nae 
received ‘from Dodd. The gist of the information received by the 


source. from Dodd was that Dodd stated the work of the Reece Com- © 3X8 


mittee had been discontinued because of "liberal pressures"; that x 
‘Dodd planned to prepare a paper exposing. the fact that the directors 
\e0 Ford, Carnegie, and Rockefeller Foundations had come to the : 


Be 


conclusion the world is moving toward communism; that directors Le. fd 


Qs 


of the Foundations feel their projects should be directed . toward 


fostering liberal type of communism rather than ruthless militaristio\)| 


type as typified by Soviet Russia; that these Foundations are attempt- 
ing to place individuals, who will foster this plan, throughout 

United States: Government, particularly the State Department; and 

that the directors of these Foundations are satisfied with the 
‘success they, have had in placing such individuals. It was determined 
that the aforé-mentioned Dodd is Norman Dodd who was research 
director for’ the Reece Committee, who was last known to be associated 
with Delafield and Delafield, 14 Wall Street, New York City, as an 
investment counsel, and who at that time: resided at 450 Bast 63rd 
Street, New York city. 


ISD memo requested that the Bureau discreetly attempt to , 
determine the validity of the information contained in the afore- /! 
mentioned Bureau memorandum of 1-21-58 and that any additional li 


intelligence which may..come to the Bureau's attention with respect ee 


to the alleged policies and actions of the afore-mentioned Foundations 


be furnished ISD. 
Enclosure BPFH REC- & 


100-3853580 a 
meee / Snes 
1 = 100-391 or oundation 

1 = 94-1 Sub 14850. (Carnegie. Foundation) - 16 MAR 18-1958 


1 - 62-12770 (Rockefeller | poundatson):: 
JHK: fig a) 


5 > MAR 24 wa 7 


— me ear a ee i 
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Mr. Boardman ae: 
Mr. Belmont Board i i 
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UNRBOORDED OOPY FILED In 


Memorandum for Mr. ‘Boardman 
Re: Tax Exempt Foundations 


2 . » -BOTACS) (1) = (D) 
RECOMMENDATION: | ee : | 

| It is recommended that the attach New. York 
be approved instructing New York to contact for any 
additional information concerning this matter; etermine 


0 
whether the source knows whether. Dodd's exposé has been published 
and, if so, secure a copy and review it to determine whether 
Dodd's allegations as set forth above are contained therein; 
and that Dodd be interviewed for facts to back up his allegations 
Junless the New York Office feels its source would be compromised 
by interviewing Dodd or unless it has information in its files 
which would make an interview with Dodd inadvisable. 
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AIRTEL 
TO: DIRECTOR; FBI 
FROM: SAC, NEW YORK 


1/27/58 


oareae a o- Be PR Trusts 


Re NY airtel and letterhead memorandum dated 1/15/58. 


Enclosed herewith is a photostat of a pamphiet 
entitled "Economic Couneil Letter - Who Finances Socialism and 


Communism?" by NOR 


AN DODD, dated 1/15/58. 


This. was received 


in an envelope postmarked 1/22/58 from the above captioned source 
and is believed to refer to the information contained in reairtel 


and letterhead memorandum. 


Source did not. Anelude any explana- 


tion in envelope and the portions of the ' pamphlet marked off 


were apparently made by the source. 


1-NY 100-110409 
-L-NY 100- 112646 
1-N¥ 100-115782 | 
L-NY 100-113307 | 
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FOWERS 


(Carnegie Foundation) 
(Ford Foundation) 
«Rockefeller Foundation )} 
(Use of Benevolent Trust Funds, Philanthropies 
and Ellemosynary Institutes to Implement. 

the Progress of Subversive croup) 


ay 


OMG COPY FILED 


Sy 


N\ 


| /N0- REBS5— 


NOT RECORDED 
140 FEB..3.s 1958 


ee es 


- Economic C 


January 15, 1958 


By 


to 


1930—1958 . 


This Council Letter ‘gives the view of. an experienced economist, Mr: Norman 
Dodd of New York, formerly research director of the Reece Committee of the 83rd 
Congress. Mr. Dodd’s independent studies over many years and his experience with 
certain of the tax-exempt American foundations have led him to conclude that the 
failure of education in this country is enabling much of the wealth of the country 
be used so to change the structure of our 


OUNCIL LETTER 


Letter No. 423 


“Who Finances Socialism and Communism ? 


NORMAN Dopp 


American society as to lead to national 


breakdown. 


satisfactorily explained. 
Mr. Dodd’s disclosures will throw 


f hal description of a few of my experiences 
may help to clarify the progress of our national 
breakdown. Those which I shall describe span some 
thirty years. They stem from an effort which, per- 
sonally, I found necessary to’ make to discover a 
rational answer to the question: 


Why should we Americans, a people edu- 
cated to revere freedom, tolerate the abridge- 
ment, by. institutions whose capital has 
been created by private enterprise, of the 
rights upon which that freedom is based? - 


By “a rational answer” I mean one which would — 
not require my becoming antagonistic toward any- 
one, in either thought or action. The result has 
been to find that, in spite of our revered educa- 
‘tion, we were not taught how to meet the attacks: 
which have now long been made upon these rights. 
As a consequence, our present experiences are 
nothing more than proofs of this failure—of our 
inability to understand what caused the failure, 
and of our determination to do the best we can 
under the circumstances which exist because of the 
failure. , 


: oe aes 


~~. 


Investigation by the Reece Committee of the House of Representatives of Amer- 
ican foundations was rudely terminated in 1954 by 


light on the rapid gains of socialism and 
communism in the United States in fields other than education. 
We commend this Letter to all Americans. 
NATIONAL ECONOMIC COUNCIL - 2 : 


Copyright 1958, National Economie Council. Inc. 


5 aoe 


factors that have never been 


The efforts which enabled me to draw these 
conclusions were stimulated by studious explora- 
tions in the field of American history, which had 
been a long-standing interest of mine, as well as 
by my exposure to the original findings of such 


_ laynien as the late William Churchill, A. Paul de 


Saas, Thomas N.-McNiece, Elbert O. Kelsey, the 
late Orlando Weber, Charles: Williams, Paul M. 
Allen, and the late Wilford S. Conrow, which, 
when considered as a whole and combined with 
my own findings, indicated beyond any reasonable 
doubt that: ag fo 
1) There was no excuse for education’s 

failure to prepare us successfully to defend 

the rights upon the exercise of which our free- 

dom rests. 


2) Even now, this failure could be over- ~~ 


come were it not for some of us and some of 
our educators who bristle at adverse criticism 
of established custom, proper or improper. 
Persons who profit by this failure adjust to 
current conditions and brand as incomprehen- 
~ sible or unwarranted any suggestion for 
change. f 


EXCLOSURE Pi 
/00 A / | 


/ x 


eee i i Hg A Oe 
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N retrospect, these findings, and the justification 
for action in accordance therewith, were dra- 
matically highlighted upon an occasion when the 
basis for them was being explained by me to a 
small group in my own living room. One of the 
gentlemen present suddenly arose, stalked across 
the room to the hall, and asked me to step outside. 
There, shaking with anger, he informed me that 
he was one of probably a very few persons who 
appreciated the significance of the premises from 
which I was speaking—that his life was dedicated 
to seeing that these premises “never gained cir- 
culation” —and that, were he for any reason forced 


what happened. to me—or to any member of my 
family. At that time, this man was a close adviser 
to the Secretary of the Treasury of the United 
States, and to one of our more important banking 
houses. Subsequently he was a key figure in the 
development of United States governmental con- 
trol of atomic energy. ae 

Not long afterward another experience gave me 
food for thought. This time my guests included a 
figure outstanding in the field of social engineer- 
ing who was then active in the area of national 
planning. When the explanation of my thesis 
reached the point where it could be drawn upon 
to support the actions of our Founding Fathers 
and their advocacy of the Constitution, this man was 
vehement in his statement that such.a thing could 
not be permitted because the future of the United 
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States lay in socialism—socialism administered 
with characteristic American efficiency. : 

To me it is significant that none of the two hun- 
dred and fifty men and women to whom, over a 
ten-year period, I presented the idea of an educa-. 
tional failure in our country, could accept it. They 
admitted that it was beyond their power to grasp, 
or they became as angry as good manners would 
permit. 

Ten more years of study that followed made it 
more and more apparent that the answer to our 


life. And creeping through these years of study 
grew the sinister feeling that this realm had been 


it would no longer serve us in our hour of need. 


tunity to confirm this conviction through my ex-, 
periences with the Reece Committee and its investi- 


,» gation of our tax-exempt foundations. 


ae x ete pce aS 
PON. wt 


\ 


‘in Washington. One involved conversations with 


to “hear me out,” he would not be responsible for » 


_ by it since the early 20's, they explained that the 
difficulties lay in the cultural realm of our national - 


~ member of my staff examine their Minute Books, , 
tampered with deliberately, and to the point where. 


Subsequently I was to be presented with an oppor- . 


Ltn tea me morn nee et ten etn On tenement 
puis ts : : San terete eens 


LOOKING backward, two experiences stand out | 
4 among the many which were to fill that year 


the officers of one of our largest foundations where- . 


~ in they explained to me that its activities were being 


guided by three documents: the Sermon on the 
Mount, the Declaration of Independence, and the | 
Constitution of the United States. They said that 
during and after World War II, the majority of 
‘ts officers had worked with the Office of Strategic 
Services, the State Department, and the European 
Economic Administration—under directives which 
called for an_alteration. of the social scene 2° | 
the United States so as to make co-ext : 
ihe Soviet Union possible. They said further that 
their Toundation grants would, thereafter, be di- 
rected to this end; the inference being that therein | 
lay our hope for a peaceful future, with all the 
benefits which this implied. Their wonder was 
that, having such a laudable objective, the founda- 
tion should have experienced such a bad press— 
and that the Congress should wish to investigate it! 

When I suggested to these gentlemen that the 
foundation explain publicly that its grants were 
made to further this purpose—and thus dispel the 
confusion in the minds of the American people, 
which their past grants had created—their answer 
was a horrified “No! Such a move would be un- 
thinkable!” ot pd. fos 

It did not seem to occur to them that, while 
legally the foundation was privileged to operate 
as its officers saw fit, such disagreeable conse- 
quences as a bad press and a Congressional investi- 
gation could hardly be avoided unless the public 
were informed of what it was doing—and why. 
Rather. than risk the candor of a clear statement 
of policy in the light of which its grants would at 
least. appear logical—if. not « acceptable—they:.ap-~ 
parently preferred to rely upon an effort to control 
the press and thwart the Congress. 

At a meeting with the officers and counsel of. 
another large foundation to whom I had ‘written; 
requesting answers to questions about grants made — 


tae ne ae een 


meee 


records which would produce the answers were 
in storage. They suggested ‘that, instead, I or a 


tape oe a 


beginning with the inception of their foundation. 
Through this medium I was afforded the oppor- 
tunity to leam that in this country some men of 
prominence had been influential. and bold enough 
to use the wealth at their command to involve the 
United States in war for the purpose of removing 
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the traditional differences between itself and the 
nations of Europe—and thereafter were powerful 
enough to transform their first successes into a 
permanent involvement of our people in the affairs 
of others. Apparently these officers had never read 
the early minutes themselves! 


Beers experiences will illustrate what we should 
now know:. that what has happened to us as a 
people was condoned by privately owned wealth 
and for this ‘condition to continue, it is necessary 
that this knowledge be kept from us. We can 
anticipate that the power of wealth will continue 
to be employed for this purpose. And since these 


foundations are tax exempt, thereby placing an | 


added burden on all other taxpayers, it means the 
whole people are being forced to contribute to the 
project of the destruction of the American system 
of private enterprise. 

' These happenings served meas clues. They 
indicated that the destructive ideas and deeds 
chargeable to essentially able men were simply 
their thoughtlessly undisciplined references to what 
the late Colonel E. M. House referred to as the fact 
that the social structure of the world had been 
wrongly organized to begirt with. That such is the 
case becomes even more obvious in the light of 
what education in the United States should have 
embraced, assuming it had remained loyal to its 
obligations to develop citizens able “‘to secure the 


blessings of liberty to themselves and their pos- ‘ 


terity.” . 5 
- Meanwhile such experiences and continued study 
made it clear to me that the deflection of the people 


of the United States from their original course as 


-set forth in their Declaration of Independence and 


their now obvious inability to return to it—can be: 


accounted for by their lack of knowledge regarding 
: the use to which American wealth has been and is 


being put. It also becomes evident that, in the 
absence of this knowledge, the natural forces to 
which the affairs of men are subject would compel 


us to indulge, in practices such as I have just 
exposed. a 


t 


In brief, the significance of contemporary events 
is that they testify to our having become dependent 
upon these harmful practices inimical to our com- 
mon good: They also testify to the existence of 


evil pressures which must be recognized and ter- . 
minated. Pending these difficult accomplishments, . 
"we can expect to continue down the road we are 
~ now traveling, driven by the power of our own — 


wealth. We can also anticipate the time when 


Bashan ie 


ee 2 AT se dinsae 
ee eek 


this wealth will resort, in its own short-term inter- 
est, to the centralized controls for which socialism 
calls, and will continue to finance the development 
of such controls. 

For the moment, in the minds of certain of these 
foundation leaders, these practices need to be dis- 
guised—made difficult to detect. We have not yet 
reached the point where we would countenance 
them if we knew them for what they really are or 
recognized why they have become so important a 
part of our national life. 


ig is not easy to realize that we ourselves are 
our own enemy. As I said in my REPORT 
TO THE AMERICAN PEOPLE*: 

Behind events in history lie changes in the prac- 
tices by which men endeavor to live in harmony with 
one another and with their environment. 

Behind the changes lie ideas which created the 
change. 

Behind the ideas lie the persons who formulated 
the ideas. + 

Behind these persons lie “others” who see in 
the application of these ideas a means of demonstrat- 
ing man’s independence of God. 

And behind these “others” lies the power in- 
herent in productive wealth. , 

The regularity with which this sequence occurs, 
the similarity of the influences set in motion as a 
result, and the equality of circumstances to which 
these influences give rise—are discoveries of im- 
portance to be made by the historian of the future. 
They should be of. inestimable worth to him be- 
cause at last he will be able to explain historic 
phenomena in terms of impersonal cause and effect, 
and will provide him with a basis for judgment of 
ideas and practices free from the conflicting opin- 
ions which have so far prevented men from achiev- 
ing either unity or peace. 


| PROPERLY defined, capitalism is “wealth en- 
gaged in the production of more wealth”; but — 
we are busily engaged in the suicidal ‘practice of 


making money out of money—and in adjusting our- 


selves to the consequences. We have relinquished’ — 
' the rights with which we have been endowed by 


our Creator—once guaranteed to us by our Con- 
stitution—for a mess of pottage composed of 
a security, welfare benefits, subsidies and the 
ike. ; 

Communism, socialism, internationalism and 
world federalism ate diversions designed-by the 
powers of finance at the behest of those few capi- 
talists who exploit us to hide their, identity and 


~* NEC has « limited number of copies of this Report and they 


are available at 35c each postpaid. 


-t 


insure benefits to themselves. As long as we permit 
them to remain unidentified and to operate, they 
will develop and continue to support an education 
to justify the results of their actions, and will 
finance this development. No educator will be 
able to resist the consequent pressures which our 
stupidities have released. 

It is important, therefore, that we understand 
that the art by which we are attempting to live is 
not capitalism, but conform-ism. We must under- 
stand that communism is little more than a modern 
art designed to frighten us. into conformity; that 
socialism is only a philosophical excuse for both; 
and that our drift toward one-world-ism is the logi- 
cal consequence of pressures exerted by these 
exploiters to secure and exercise political power 
on a world-wide scale. 

The seriousness of our toleration of these fal- 
lacies which deny the sanctity of private property 
becomes evident when we recall that our Founding 
Fathers, who were the advocates of liberty, knew 
that this sanctity was essential if the people were 
to protect themselves from tyranny. For to them 
property was the tool for the production of wealth. 
They ‘presumed that, in return for the benefits of 
liberty, people would willingly assume the respon- 
sibility which accompanies ownership, would in- 
sist upon administering. their own wealth, and that 


so. 


ISTORY reveals that a civilization rises when 

*ts members demonstrate an ability to develop 
capital and falls when they do not; that their liber- 
ties expand in proportion to the willingness of the 


This Council Letter may be quoted in whole or part pri 


they would equip themselves educationally to do 


ovided due credit is gt 
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individual to assume responsibility for the produc- 
tivity of the capital which he owns; and they con- 
tract when he refuses to accept that responsibility. 
Advancing materialism and our inability to under- 
stand or unwillingness to accept these historical 
facts must end in bondage for us all. 


Because education has neglected to inform us 
regarding these matters or to equip us to acquire 
this knowledge from experience, we hesitate to 
undertake such a prodigious step. We continue to 
rely upon the temporary benefits which materialism 
and irresponsibility seem to produce; and we try to 
convince ourselves that progress is being made. 


An alternative to present practices cannot be pro- 
posed with any degree of logic until our property 
rights are returned by those who now exercise 
them, supposedly in our behalf. We are therefore 
challenged by the problem of how this is to be 
done and how civilization can be kept from destroy- 
ing itself. The answers lie in a determined and 
purposefully organized effort to overcome our 
ignorance of the natural causes of human events. 
Procedures, will be difficult because they must be 
based upon a concept which is not familiar to many 
of us today—the concept that men are governed by 


Natural Law, or, as our forefathers expressed it, 


“by the laws of Nature and of Nature’s God.” 


Men must realize that capitalism, as exemplified 
by the use of it by certain foundations, and com- 
‘munism, respectively, are subjective and objective 
manifestations of unbridled power. 

Our recognition of this fact is Nature’s way of | 
awakening us to a danger that threatens our very 
existence as a people. 
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Office Memorandum + univEp sTaTES GOVERN 


Se ~ _ March 12 4.96@ Tamm._— | 
TO > Director, Federal Bureau of Investigation ee ae Mr. Trotter. | 
Mr. Clayton § | 
“ ST Tele. Room__— 
FROM : William F. Tompkins, Assistant Attorney General, ss Kiss 
. Internal Security Division \ | LA 
K SUBJECT: Tax Exempt Foundations : ' 
ee ee 
Reference is made to your memorandum to the Deputy 
Attorney General dated January 21, 1958, captioned as above, 
in which you report that a confidential source advised he had 


received from an individual information, concerning which the 
source is skeptical, to the effect that the directors of the 
Ford, Carnegie and Rockefeller Foundations have come to the 
conclusion that the world is inescapably moving toward com- 
munism and therefore were guiding their projects to that end, 
which includes attempts to place similarly minded individuals 
throughout the United States Government... 


In the light of the potentially serious consequences 


. such policies and actions might have upon Governmental oper- 4 7 
ations and the democratic processes of this country, if true, ; aa 
it is requested that the Bureau attempt discreetly to deter- ae EG : 
mine the validity of this information, It is further requested ra 

i that any additional intelligence which may come to the Bureau's ee 
attention with respect to these alleged policies and actions BS Yr 
be furnished to this Division. oe | v8 
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and Rockefeller Foundations. 


or memorandun is self-cxplanatory. 


matter and whether fe knows if Dodd bac published his paper — 
| the event such a paper has been published, you shouldssecure 


the Sltegations as sét out in the enclesuré te your referenced 

- airtel. 
facts in his possession concerning suck allegations. 

¥) ; 

oh ram oO. 

| odtue 4 fo the fact that {ivraualy Tor funds. to ‘that Boda had 


Enclosure | 
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7 March 17, 1958 
Mr. Nease | 


Mr. Boardman 
‘Mr. Belmont 
Liaison Section 
- Mr. Baumgardner 
Mr. Kleinkauf 


all ell ool ool ool 
ee | 


Sonora Sete a paper to be published by a ir. Dod, 
described. as a former employee ar "tbs Reece Comnit apes 
the House of Representatives, esther. the Fora, Carnegie 


here ‘is enclosed. a mintennderl fron the Internal 
Security Division of the Department date 321: “whieh 


In view of. the request contadned ip the enclosed 
memorandum, you are instructed te contact to 


determine whether he Kas any more information concerning this 


containing an expose of the afore-mentioned Foundations. in 


eopy of it-and review it to determine whether it contains - 


in the event it dees, yeu should interview Bedd for 


In the event the oaner hag not been published and 


mpi Brea int Fata Load 
7 tease bie as a pource or, 
wee Yond to. diselose his identity. od “sf 


ae aes ‘Bufile | 
‘lL- £00039 


2 Oh 
et ioahe a as above 


“bi ap 


MAIL ROOM Cf 


Page i109 


= 
Qa 
Lu 
— 
ki 
oe) 
- © 
a 
Lid 
a) 
oe 
_e) 
© 
uu 
ac 
= 
= RS 


, 
\ 


lee oe cas 


HW 46642 Doold: 34308222 


Page 110 


— 


in 
1 


Hh 


te 
| 


q eeeGon E RnR? 


SAC, New York 
Director, FBI 


Cage EXEMPT FOUNRATIONS 
TNE ORMA' 
~~ CEVPERNAL SECURITY) 


in relet may be expected. 


JHK :f£k 
(4) 


Tolson 

Nichols 
Boardman 
Belmont 
Mohr 
Parsons 
Rosen 
Tamm 
Trotter 


Nease 
Tele. 


Gandy 


NW 46642 Doold: 34308222 


Page iil 


(100-113307) 


J APR™ 2 4: 
| __ MAILED 25, 
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(100-385355) 
TION CONCERNING 


ReBulet 3-17-58 captioned as above. 


Advise by return mail when data requested 
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STANDARD FORM NO. 64 


GOVERNMENT 


; FBI (100-385355 ) : ee a pate: 4/4/58 


SAC; NEW YORK (100-113307 ) 


FROM : 
“P Ca | 
 sopycr: TAX EXEMPT FOUNDATIONS 


INFORMATION CONCERNING 
j (INTERNAL SECURITY ) 


Z —" 


tf. Rebulets 3/17/58 and 4/2/58. : 
ee 


nay Blank memorandum reflecting results of investigation 
requested in relet 3/17/58 has been dictated and is being 
corrected, and will reach Bureau by 4/8/58. 


C2rbureau (100-385355) RM 
-New York (100-113307 ) 
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* Office Memorandum : UNITED STATES GOVERNMENT 


TO. : DIRECTOR, FBI (100-385355) DATE: 4/7/58 ; 


ae SAC, NEW YORK (100-113307) | oe Se eet 


SUBJECT: Chax EXEMPT FOUNDATIONS. 3 : 
| INFORMATION CONCERNING (INTERNAL sucURIZY) | 


Re Bureau Letter 3/17/58. , pees, 2 


Enclosed herewith are eight ‘copies ora ie tterhead 
memorandum reflecting results of interview Onw. 
East 63rd Street, NYC, by SAS HENRY A, MC GILL and JOHN 
FRA > CURRAN ahd. in addition there are enclosed two copies 
of this let terhead memorandum and pe copies of this Letter 


cop EO New Vrs AMY, | _ 
On 3/26/58 a contacted at which 


time he advised that an Interview of NORMAN DODD would 

not compromise his confidential relationship with this Bureau, 
Since when he received’the original information in this 7 

matter there were otherlpeople present and since DODD has ' 
been attempting to raise funds In order to publish the C 
information contained in his error aal allegation. The source 
stated ..that.DODD had indicated to him that among the people ; 
ywho were ifiterested in this matter was a Philadelphia millionaire} 
_ panes DONNER (ph). % 


es ae 
é 


=e ened Sreretgernead memorandum is Miss KATHERD toe (OF 151) A a a 
an currently a member of the ro - an 
i legal: stad St the Federal Trade Commission. Mr. DODD {iy 


2 & requested’ aphag, Miss CASEY's name be kept confidential and Ee yy we 
: \e “hy ; rs, 
if 1 . inquiry made of her should be made in a discreet manner so aca - 
Sas not to cause her any embarrassment in her present position 


with the Federal Trade Commission. Mr. DODD stated tat e e254 
2 eontact with Miss CASEY should be made in a very discreet an aa 
y @ 2manner, inasmuch as she is a very high- strung and . ven 
: heefbemotional woman, principally as a result of her experiences tt 
: de under the pressures which surrounded her employment with flog | 
~gthe Reece Committee. be 

ae 


| on WFO is reap to interview KATHERINE CASEY 
[33 concerning her owl Eee oc eune information contained in 
p the enclosed 1é6¢¢@Pnead HyS REA ua aE: “pédrite in mind pes $.- / 
hy above informatigy uy hed vy LORMAN, ODD. at Ber a, 
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N¥ 100-113307 


WFO. is cemaested | to expedite this investigation as 
per instructions: ‘in relet.: 


aS Enolosed’ also. for. thée--information of the Bureau are. 
_. the following two pamphiets received in the mail by the se 
on 4/4/58: from’ ‘NORMAN: DODD: 
"gn ioodd Report_to ~The. Reece..Committee. :) : 
Foundations". ma ae 


2. meet Report to. he At American. People". 
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United States Department of Iustice 
Hederal Bureau of Investigation 


201 Hast 69th Street 
New York, New York 


April 7,/71958 


Tax-Exempt Foundations 


On April 1, 1958, Mr, Norman Dodd, formerly the 
Research Director,of the Reece Committee of the House | 
of Representatives, was interviewed at his residence 450 
Hast 53rd Street, New York City. Mr. Dodd was advised 
that it had come to the attention of the Federal Bureau of 
Investigation, that he had information which indicated that - 
the executives of the wrious tax-exempt foundations, such 
as the Rockefeller, Carnegie, etc. hdd come to the conclusion 
that the world was moving inescapably toward Socialism and 
that they will attempt to bring about a peaceful evolution 
toward this end, rather than through violent means. In 
furtherance of this end they were attempting to place. 
individuals of similar political philosophy in the United ; _ 
States Government, particularly in the State Department, 
Mr, Dodd stated that the above statement was in essence 
correct. He stated that the following was his personal 

' experience in this matter: . 


In the Spring of 1954, he was the Research © 
Director for the Reece Committee of the House of Representatives, 
which was investigating tax~exempt foundations to determine 
if they were engaged in any "un-American activities." He 
Stated that the résolution. creating the Reece Committee 
did not define the term "un-American activities" go he - 
instructed his staff to consider “un-American activities" 
as any actions engaged in to alter the form of the United 
States Government by other than legal means. He stated 
that the only conceivable means short of outright revolution 
which could be used would be to use the power of concentrated 
wealth. He stated that this investigation centered about 10 
princispar tax-exempt foundations. He stated that they were 
attempting to determine their influence on American life, 
during the previous 50 years. Mr. Dodd stated that the 
Ford. Foundation was. included in this investigation, although 
it only came into existence during recent years, 


¢ 


COPIES DESTROYED _. a 
233 OLT16 ideo i moth 4 
233 0 ” | SO0- 3E 


ENCLOSURE 
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The Investigating Committee sent letters to the 
various. foundations requesting them to furnish information 
concerning certain activities, Shortly after these 
letters were sent out he was contacted by Dr, Johnson 
of the Carnegie Endowment for International Peace and he 
asked Mr, Dodd to stop into their New York Office the next 
time that he was in New York City. Mr. Dodd stated that he 
visited Dr. Johnson at the Carnegie Foundation Office in 
New York City. When he met with him, Dr. Johnson was 
accompanied by two Vice Presidents of the Foundation and 
legal counsel, Dr. Johnson told Mr. Dodd that the Carnegie 
Foundation would answer all of the questions in the Reece 
Committee letter, but stated that when the United States had 
become one of the signatories of the United Nations charter, they 
felt that their principal reason for existence had been - 
fulfilled, Accordingly they had placed a great deal of their 
records and their offical decuments in storage, but Dr. 
Johnson offered Mr. Dodd a room in which a Committee Investigator a 


could review the records of the Carnegie Foundation, 


Mr. Dodd stated that he sent an investigator to review 
the Carnegie records and this investigator was instructed to take 


structure, 


Mr. Dodd stated that based on the information furnished 
him by the investigator and based on other information that he 
had acquired over the years, he came to the conclusion that 
the trustees were not the victims of smart talking, radical, 
academicians, as had been generally thought by the public, Mr, 
Dodd stated that he brought this information to the attention 
of the legal counsel of the Reece Committee, but the legal counsel 
was proceeding along the lines that the trustees had been duped, 

e Dodd stated that based on his experience in the Reece Committee 
and previous experience, it was his personal viewpoint 
that the foundations were attempting to bring the United States! 
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social structure closer to the European social structure by 
centralizing power in a cartel type of system and were using 
Socialism as a "fop" to the masses. Mr. Dodd stated that in 
the late 1920s several of the major foundations gave a grant 
to the American Historical Association to conduct a survey 
of what had transpired in American History. He stated 

that the last volume of this. survey indicates that there is 
to be no more sovereignty in the United States in the future 
and that we should be prepared for a collective society. 


Concerning the statement that the foundations 
were attempting to place people of similar political 
Philosophy in the United States Government, Mr. Dodd stated 
that he has no definite proof of this statement. . However, 
he stated that it is an opinion which cannot. be substantiated 
that when an appointment for Government employment requiring 
some academic standing is to be made, it is usually cleared 
through the American Council of Learned Societies in Washington, 
D.C. and the people whom they recommend usually get the job, 


- He stated that this organization was organized and is supported 


by foundation funds. 


Mr. Dodd stated that .he himself is interested in 
mobilizing funds in order.to show the role of wealth in 
the social changes which are being made in the United States 
and that he is not solely interested in raising funds specifically 
to point out the above information. He stated that he has 
devoted a great deal of his life to a study of the role of 


wealth in the social changes in the United States, 


Mr. Dodd in conclusion pointed out an incident which 
he felt typified the attitude of some of the executives in tax« 
exempt foundations, He stated that in the Congress prior to 
the creation. of the Reece Committee, an investigation was 
conducted into taxsexempt foundations, and the report by that 
committee was favorable to the foundations. However, gfter 
the report was made, there seemed to be a clamor of 


public opinion for further investigation into the tax= 
- exempt foundations which resulted in the creation of the 


Reece Committee, 
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: uring the course of the investigation by’ the 
Reece Committee, Mr. Dodd staved that he met with several of 
the executives in the upper echelon of the Ford Foundation. 
At that time they expressed surprise over the fact that: 


i the foundations were being reinvestigated and actually 
| appeared to be upset over the investigation. They told 


him that they could not understand what was going on, since 
all of them had worked in the Office of Strategic Services, 
Economic Cooperation Administration, and the State Department 


“4 during World War II and had worked under directives .indicating 


“ that the hope. of the world was the re-orientation of life 
in the United States in order to..eventually..mex 2ge-with 
the Soviet Union. Mr. Dodd stated that he was so shocked 


‘ by this statement that he was unable to speak for a few 


; moments and shortly thereafter one of the Ford executives 
My present stated that their organization was.guided by 

ie three principal documents; the Declaration of Independence, 
| the Constitution and the Sermon.on the Mount... Mr. Dodd 
stated that at the conclusion of this interview he was 
completely confused as to the objective of iene Hore 
POUneselon 4 


This memorandum is loaned to you by the FBI, 
and neither it nor its contents are to be distributed outside 
of the agency to which loaned. 
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THE REPORT 


of 
NORMAN DODD, DIRECTOR OF RESEARCH 
covering his direction of the Staff 
of 
THE SPECIAL COMMITTEE 
of : 
THE HOUSE OF REPRESENTATIVES © 
to 
INVESTIGATE TAX EXEMPT FOUNDATIONS 
for 
the six months’ period 
November 1, 1953—April 30, 1954 


* * * 


Prepared in accordance with the suggestion which the Director of Research 
made to the Committee at its meeting in Washington, D. C. on Thursday, 
the 29th of April, 1954 for submission to: 


HON. B. CARROLL REECE (TENN.), CHAIRMAN 
HON. JESSE P. WOLCOTT. (MICH.) 
HON. ANGIER L. GOODWIN (MASS.) 
HON. WAYNE L. HAYS (OHIO) 
‘HON. GRACIE PFOST (IDAHO) 


* * * 
This is the original Dodd Report, in full. 
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FOREWORD 


As the report which follows may appear to have stressed one 
aspect of Foundation-giving to the exclusion of others, I take this 
opportunity to call attention to the fact that innumerable public 
benefits are traceable to the philanthropy in which Foundations have 
been engaged. Both in volume and kind these benefits must appear 
to any student of this subject to have been without parallel. And in 
the vast majority of instances they must be regarded as beyond 
question either from the standpoint of their conformity to.the in- 
tentions of their donors or from the standpoint of the truly Amer- 
ican quality of their consequences. 


I also wish to acknowledge the cooperation which, without ex- 
ception, has been extended by Foundations to the staff whenever it 


’ was found necessary to solicit information from them either di- 


rectly or in writing. 


Finally, I take this opportunity to state that in the degree the 
following report appears to be critical, I sincerely hope it will be 
deemed by the Committee, Foundations, and the public alike to be 
constructively so. It was in this spirit that the work of which this 
report is a description was undertaken and completed. 


Norman Dodd 
Research Director 
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PART I 
INTRODUCTION 


Immediately the staff was assembled, I initiated studies— 


To secure a full understanding of the ground covered by the 
Cox Committee as disclosed in the Hearings it held, the files 
it maintained, and the report it rendered. 


To determine the dimensions of the subject to be investi- 
gated and studied, and to satisfy myself as to its contents 
and its probable ramifications. 


To define the words: foundation, un-American, subversive, 
political, and propaganda, in the sense in which they are 

. used in A. Res. 217 and, if possible, dispose of oe contro- 
versial connotations. 


' To familiarize myself with the expressions of purpose cus- 
tomarily used in Foundation charters. 


Simultaneously, I undertook additional studies: to determine 
the validity of the criticism leveled against the work done by the 
Cox Committee; to substantiate or disprove the prevalent charge 
that Foundations were guilty of favoritism in the making of edu- 
cational grants; to examine the charge that, as a result of this fav- 
oritism, a few selected universities and scholars had been able to 
dominate the field of research to their own advantage; and to prove 
or disprove the accusations that Foundations had been responsible 
for a deterioration in the standards to which our scholars and teach- 
ers had previously conformed. 


DIMENSIONS AND CONTENTS 


Ones the aforementioned studies had been completed—keeping 
in mind the five determinations which the Committee had been 
directed to make—I concluded that the dimensions of the subject 
to be investigated and studied were—6,000 to 7,000 Foundations, 
capital resources approximating $7,500,000,000, annual disburse- 
ments in the form of grants amounting to at least $300,000,000, a 
time-span of 50 years (1903-1953), and a number of grants conserva- 
tively estimated at 50,000, with approximately 15% of these funds 
concentrated in %,th of 1% of the number of Foundations—specifi- 
cally, Carnegie and Rockefeller—which happen to be the oldest. 

In content, I discovered the subject included grants for every 
form of charity and support of research within the limits of the 
arts, the sciences, the religions, the philosophies, and the many sub- 
divisions of these well-known disciplines. It also embraced grants 
to cover the cost of such physical facilities as school and university 
buildings, hospitals, churches, settlement houses, homes for re- 
cuperation, libraries and art galleries, and the permanent collec- 
tions housed in each. 
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Finally, I found that the subject included a myriad of Fellow- 
ships awarded to scholars and artists active in fields too numerous 
to mention, let alone classify for the purpose of accurate evaluation. 


DEFINITIONS 


These studies also enabled me to settle upon the following defi- 


nitions: 


Foundations—Those organizations resulting from the capitalization 

of the desire on the part of an individual, or a group 
of individuals, to divert his or their wealth from private use to 
public purpose. 


Un-American and Subversive—Any action having as its purpose 

the alteration of either the prin- 
ciple or the form of the United States Government by other than 
constitutional means. (This definition is derived from a study of 
this subject made by the Brookings Institute at the request of the 
House Un-American Activities Committee.) 


Political—Any action favoring. either a candidacy for public office; 
or legislation or attitudes normally. expected to lead to 
legislative action. 


Propaganda—Action having as its purpose the spread of a particu- 

lar doctrine or a specifically identifiable system of 
principles. (In use this word has come to infer half-truths, incom- 
plete truths, as well as techniques of a covert nature.) 


CHARTER PROVISIONS 


The purposes of Foundations were revealed by these studies 
to be generally of a permissive, rather than a mandatory character. 
Customarily, they were expressed to place the burden of interpre- 
tation on either trustees or directors. Such words as “educational”, 
“charitable”, “welfare”, “scientific’, “religious”, were used pre- 
dominantly to indicate the areas in which grants were permitted. 
Phrases such as “for the good of humanity” and “for the benefit of 
mankind” occurred frequently. The advancement of such general 
concepts as ‘‘peace” and either “international accord” or “interna- 
tional understanding” was noticéable as a purpose for which Foun- 
dations had been established. 


To illustrate the extent to which the burden of interpretation 
is frequently placed upon trustees. of Foundations, I cite the 
following: 

“|. administered and operated by the trustees exclusively 
for ‘the benefit of, [the] .income therefrom shall be dis- 
tributed ¢by,. the trustees exclusively in the aid of, such re- 
ligious, educational, charitable and scientific uses and pur- 
poses as, in the judgment of the trustees, shall be in 
furtherance of the public welfare and tend to assist, 
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encourage and promote the well-doing or well-being of man- 
kind, or of any community.” 


COX COMMITTEE CRITICISMS 


There were eight criticisms leveled at the Cox Committee: 


1) Time and facilities were inadequate. 

2) Excuses concerning grants to Communists were too 
readily acceptable. 

8) Trustees and officers were not under oath. 

4) Only a few Foundations were investigated. 

5) The propaganda activities of Foundations were not in- 
vestigated. 

6) Foundations were not asked why they did not support 
projects of a pro-American type. 

7). Extensive evidence was not used. . 

8) The Ford Foundation was not investigated. 


FOUNDATION CRITICISMS 


Our studies indicated very clearly how and why a critical ce 
tude could have developed from the assumption that Foundations 
operating within the sphere of education had been guilty of fav- 
oritism in.making their grants. After having analyzed responses 
relating to this subject from nearly 1,000 colleges in the United 
States, it became evident that only a few have participated i in the 
grants made. 

, However, when the uniqueness of the projects supported by 
Foundations was considered, it became understandable why insti- 
tutions such as Columbia, Harvard, Chicago and the University of 
California had received monies in amounts far greater than had 
been distributed to others. Originally, scholars capable of handling 
these unique subjects were few. Most of them were members of 
these. seemingly favored institutions. : 

Now that these subjects no longer appear to be regarded as 


_ unique and sufficient time has elapsed within which to train such 


competent specialists, the tendency of Foundations to distribute 
grants over a wider area has become noticeable. 

The purported deterioration in scholarship and in the tech- 
niques of teaching which, lately, has attracted the attention of the 
American public, has apparently been caused primarily by a prema- 
ture effort to reduce our meagre knowledge of social phenomena . 
to the level of an applied science. 


APPROACH 


As this report will hereafter contain many ‘Statements which 
appear to be conclusive, I emphasize here that each one of them 
must be understood to have resulted from studies:which were essen- 
tially exploratory. In no sense should they be éonsidered proved. I 
mention this in order to avoid the necessity of qualifying each as 
made. 
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Confronted with the foregoing seemingly justifiable conclusions 
and with the task of assisting the Committee to discharge its duties 
as set forth in H. Res. 217, within the seventeen month period, 
August 1, 1953-December 31, 1954, it became obvious to me that it 
would be impossible to perform this task if the staff were to con- 
centrate on the internal practices and the grant-making policies of 
Foundations themselves. It also became obvious that if the staff 
was to render the service for which it had been assembled, it must 
expose those factors which were common to all Foundations, and 
reduce them to terms which would permit their effects to be com- 
pared with the purposes set forth in Foundation charters, the 
principles and the form of the United States Government, and the 
means provided by the Constitution for altering either these prin- 
ciples or this form. 

In addition, these common factors would have to be expressed 
in terms which would permit a comparison of their effects with the 
activities and interests connoted by the word “political”, and also 
with those ordinarily meant by the word “propaganda”. 

Our effort to expose these common factors revealed only one, 
namely——“the public interest’. It further revealed that if this find- 
ing were to prove useful to the Committee, it would be necessary to 
define ‘“‘the public interest”. We believe this would be found in the 
principles and form of the Federal Government, as expressed in 
our Constitution and in our other basic founding documents. 

This will explain why subsequent studies were made by the 
staff of the size, scope, form and functions of the Federal Govern- 
ment for the period 1903-1953, the results of which are set forth 
in detail in a report by Thomas M. McNiece, Assistant Research 
Director, entitled, The Hconomics of the Public Interest. 

These original studies of “the public interest” disclosed that 
during the four years, 1933-1936, a change took place which was so 
drastic as to constitute a “revolution”. They also indicated conclu- 
sively that the responsibility for the economic welfare-of the Amer- 
ican people had been transferred heavily to the Executive Branch of 
the Federal Government; that a corresponding change in education 
had taken place from an impetus outside of the local community, 
and that this “revolution” had occurred without violence and with 
the full consent of an overwhelming majority of the electorate. 


EDUCATION 


In seeking to explain this unprecedented phenomenon, subse- 
quent studies pursued by the staff clearly showed it could not have 
occurred peacefully, or with the consent of the majority, unless 
a in the United States had been prepared in advance to en- 
dorse it. notte : 


These findings appeared to justify two postulates: 

ee a ae ie 

1) that the policies and practices of institutions purporting 

or obliged. by statute to serve “the public interest” would 
reflect this phenomenon, and 
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2) that Foundations whose trustees were empowered to . 
make grants for educational purposes would be no ex- 
ception, 


on the basis of which, after consultation with Counsel, I directed 
the staff to explore Foundation practices, educational procedures, and 
the operations of the Executive branch of the Federal Government 
since 1903 for reasonable evidence of a purposeful relationship be- 
tween them. 

Its ensuing studies disclosed such a relationship and that it 
had existed continuously since the beginning of this 50-year period. 
In addition, these studies seem to give evidence of a response to our 
involvement in international affairs. Likewise, they seemed to re- 
veal that grants had been made by Foundations (chiefly by Car- 
negie and Rockefeller) which were used to further this purpose by: 


Directing education in the United States toward an inter- 
national viewpoint and discrediting the traditions to which 
it [formerly] had been dedicated.* 


Training individuals and servicing agencies to render ad- 
vice to the Executive branch of the Federal Government. 


Decreasing the dependency of education upon the resources 
of the local community and freeing it from many of the 
natural safeguards inherent in this American tradition. 


Changing both school and college curricula to the point 
where they sometimes denied the principles underlying the 
American way of life. 


Financing experiments designed to determine the most effec- 
tive means by which education could be pressed into service | 
of a political nature. 


... At this point the staff became concerned with: 


Identifying all the elements comprising the operational re- 
lationship between Foundations, education and government, 
and determining the objective to which this relationship had 
hah dedicated and the functions performed by each of its . 
parts. 


Estimating the costs of this relationship and discovering 
how these costs were financed. 


Understanding the administration of this relationship and 
the methods by which it was controlled: 


Evaluating the effect of this operational relationship upon 
“the public interest”? and upon the social structure of the 
United States. 


Comparing the practices of Foundations ,actively involved 
in this relationship with the purposes for which they were 


* This story, fully documented, is told in The Turning of the Tides, by Paul W. 
Shafer and John Howland Snow. (THw Lone Housn, Inc., 1953, Library 
Edition, $3.00. Paperbound, $2.00) ‘ 
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established and with the premises upon which their exemp- 
tion from taxation by the Federal Government is based. 


’ In substance, this approach to the problem of providing the 
Committee with a clear understanding of Foundation operations 
can best be described as one of reasoning from total effect to pri- 
mary and secondary causes. 

. We have used the scientific method and included both inductive 
and deductive reasoning as a check against the possibility that a 
reliance upon only one of these might lead to an erroneous set of 
conclusions. 

Neither the formal books and records maintained by Founda- 
tions operating within the educational sphere, nor any of their sup- 
plemental or less formal reports to the public, make it possible to 
appraise the effect of their grants with any degree of accuracy. We 
needed to turn to the grantees—rather than the grantors—for the 
information required by the Committee to make the specific deter- 
minations requested by the Congress in H. Res. 217, namely: 


Have Foundations—used their resources for purposes contrary 
to those for which they were established ? 


—used their resources for purposes which can be classed as 
un-American ?: 


-——used their resources for purposes which can be regarded 
as subversive? 


—used their resources for political purposes? 
—resorted to propaganda in order to achieve the objectives 
for which they have made grants? 


-To insure these determinations being made on the basis of im- 


’ personal facts, I directed the staff to make a study of the develop- 


ment of American education since the turn of the century and of 
the trends in techniques of teaching and of the development of cur- 
ricula since that time. As a result, it became quite evident that this 
study would have to be enlarged to include the accessory agencies to 


‘which these developments and trends had been traced. 


The work of the staff was then expanded to include an investi- 
gation of such agencies as: 


'The American Council of Learned Societies, the National 
Research Council, the Social Science Research Council, the 
American Council on Education, the National Education As- 
sociation, the League for Industrial Democracy, the Progres- 
sive Education Association, the American Historical Asso- 
ciation, John /DEWey. Society, and: the Anti-Defamation 
League. 
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PART II 
ACCESSORY AGENCIES 


To characterize some of these briefly: 


The American Council of Learned Societies was founded in 1919 to | 
encourage humanistic studies, including some which today are re- 
garded as social sciences. It is comprised of 24 constituent member 


' associations. In its entirety, it appears to dominate this division of 


scholarship in the United States. 


The National Research Council was established in 1916, originally, 
as a preparedness measure in connection with World War J. Its 
charter was renewed in 1919, since which time, on behalf of its 8 
member associations, it has been devoted to the promotion of re- 


- search within the most ‘essential areas ordinarily referred to as the 


exact and applied sciences. 


The Social Science Research Council was established in 1923 to ad- 
vance research in the social sciences. It acts as spokesman for 7 
constituent member associations representing all of the subdivisions 
of this new field of knowledge, i.e., history, economics, sociology, 
psychology, political science, statistics, and anthropology. 


The American Council on Education was founded in 1918 “to co- 
ordinate the services which educational institutions and organiza- 
tions could contribute to the Government in the national crisis 
brought about by World War I.” Starting with 14 constituent or 
founding organizations, this formidable and influential agency has 
steadily expanded until today its membership is reported to con- 
sist of: 


79 constituent members (national and regional educational 
associations), 


64 associate members (national organizations in fields re- . 
lated to education), 


954 institutional members (universities, colleges, selected 
private school systems, educational departments of in- 
dustrial concerns, voluntary associations of colleges and 
ee) within the states, large public libraries, 
etc 


The National Education Rescpitioe was established i in 1857 to ele- 
vate character, advance the interests of the teaching profession and 
to promote the cause of popular education in the United States. 
Broadly speaking, this powerful entity concentrates on primary and 
secondary schools. Its membership is reported to consist of 520,000 
individuals who include in addition to teachers—superintendents, 
school administrators and school secretaries. It boasts that it is 
“the only organization that represents or has the possibility of rep- 
resenting the great body of teachers in the United States”, thus 
inferring a monopolistic aim. 
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The League for Industrial Democracy came into being in 1905, 
when it was known as the Intercollegiate Socialist Society, for the 
purpose of awakening the intellectuals of this country to the ideas 
and benefits of socialism. This organization might be compared to 
_the Fabian Society in England, which was established in 1884 to 

spread socialism by peaceful means. 


The Progressive Education Association was established around 
1880. Since then it has been active in introducing radical ideas to 
education which are now being questioned by many. They include 
the idea that the individual must be adjusted to the group as a re- 
sult of his or her educational experience, and that democracy is 
little more than a system for cooperative living. 


The American Historical Association was established in 1889 to 
promote historical studies. It is interesting to note that after giving 
careful consideration, in 1926, to the social sciences, a report was 
published under its auspices in 1934 which concluded that the day — 
of the individual in the United States had come to an end and that 
the future would be characterized, inevitably, by some form of col- 
lectivism and an increase in the authority of the State. 


The John Dewey Society was formed in February 1936, apparently 
for the two-fold purpose of conducting research in the field of edu- 
cation and promoting the educational philosophy of John Dewey, 
in honor of whom the society was named. It could be supposed that 
those who were members of this organization would be devoted to the 
premises upon: which Dr. Dewey had based his experiments in edu- 
cation since 1896. Basically, there were pragmatic and a stimulus : 
to empirical thinking. He held that ideas were instruments and i 

that their truth or falsity depended upon whether or not they 
worked successfully. ; 


The broad study which called our attention to the activities 0 
these organizations has revealed not only their support by Founda- 
tions, but has disclosed a degree of cooperation between them which 
ye they have referred to as “an interlock”, thus indicating a concen- 
tration of influence and power. By this phrase they indicate they { 
are bound by a common interest rather than a dependency upon a 
single source for capital funds. It is difficult to study their relation- 
ship without confirming this. Likewise, it is difficult to avoid the 
feeling that their common interest has led them to cooperate closely 
with one another and that this common interest lies in the planning 
and control of certain aspects of American life through a combina- 
tion of the Federal Government and education. 


This may explain why the Foundations have played such an 
active role in the promotion of the social sciences, why they have 
favored so strongly the employment of social scientists by the Fed- 
eral Government ‘and why they seem to have used their influence to 
transform education into-an instrument for social change. 


We wish to stress the importance of questioning change only 
when it might involve developments detrimental to the interests of 
the American people, or when. it is promoted by a relatively small 
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and tightly knit group backed by disproportionately large amounts 
of money which could threaten the American ideal of competition. 


In summary, our study of these entities and their relationship 
to each other seems to warrant the inference that they constitute a 
highly efficient, functioning whole. Its product is apparently an 
educational curriculum designed to indoctrinate the American stu- 
dent from matriculation to the consummation of his education. It 
contrasts sharply with the freedom of the individual as the corner- 
stone of our social structure. For this. freedom, it seems to substi- 
tute the group, the will of the majority, and a centralized power to 
enforce this will—presumably in the interest of all. Its develop- 
ment-and production seems to have been largely the work of those 
organizations engaged in research, such as the Social Science Re- 
search Council and the National Research Council. 


The demand for their product seems to come from such strong 
and sizeable aggregations of interests as the National Education 
Association and the American Council on Education, whose author- 
ities seem to see in it the means by which education can render a 
national service. They make frequent reference to this service as 
synonymous with “the cause of education” and tend to criticize 
strongly anyone who dares to doubt the validity of their conclusions. 


Its promotion appears. to have been managed by such organiza- 
tions as the Progressive Education Association, the American His- 
torical Association, the League for Industrial Democracy, the John 
Dewey Society and the Anti-Defamation League. Supplementing 
their efforts were others, such as: the Parent-Teachers Association, 
the National Council of Churches, and the Committee for Economic 
Development, each of which has played some part in adjusting the 
minds of American citizens to the idea of planning and to the 
marked changes which have taken place in “the public interest”. 


Others, too, are engaged in the dissemination of this idea as be- 
ing essential to the security of this country. Neither time nor funds 
have permitted me to direct the attention of the staff to the oper- 
tions and influence of any but a few of these, beyond taking notice 
of their existence and the purposes which they serve. 


From our studies, it appears that the overall administration of 
this functioning whole and the careful selection of its personnel 
seem to have been the peculiar interest of the American Council 
of Learned Societies. It is interesting to note that, by legislative 
action recently, another entity has been brought into being known 
as the National Science Foundation, whose purpose is to develop a 
national policy with respect to science. Its additional purpose is to 
serve our Government in an advisory capacity in connection with 
the huge appropriations now being made for research in the inter- 
est of effective controls. Evidence exists of close cooperation be- 
tween privately endowed Foundations, the agencies through which 
they have operated and the educational institutions-through which 
they have been accustomed to make grants for research. This proc- 
ess may contribute to an undesirable degree of concentrated power. . 


il 
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It is also interesting to note that by comparison with funds for 
research provided by Foundations, those now flowing from our 
Government are so large that they dwarf Foundation contributions. 
This promises to be true for some time to come and indicates that 
Foundations may extend their influence over a wider area whan in 
the past. 


The result of the development and operation of the network in 
which Foundations have played such a significant role seems to have 
provided this country with what is tantamount to a national system 
of education under the tight control of organizations and persons 
little known to the American public. Its operations and ideas are 
so complex as to be beyond public understanding or control. It also 
seems to have resulted in an educational product which can be 
traced to research of a predominantly empiical character in the 
inexact or social sciences. 


In these fields the specialists, more often than not, seem to have 
been concerned with the production of empirical data and with its 
application. Principles and their truth or falsity seem to have con- 
cerned them very little. 


In what appears Cott our studies to have been zeal for a.rad- 
ically new social order in the United States, many of these social 
science specialists apparently gave little thought to either the 
opinions or the warnings of those who were convinced that a whole- 
sale acceptance of knowledge acquired almost entirely by empirical 
methods would result in a deterioration of moral standards and a 
disrespect for principles. Even past experience which indicated 
that such an approach to the problems of society could lead to 
tyranny, appears to have been disregarded. 


For these reasons, it has been difficult for us to dismiss the 
suspicion that, latent in the minds of many of the social scientists 
has lain the belief that, given sufficient authority and enough funds, 
human behavior can be controlled, and that this control can be ex- 
ercised without risk to either ethical principles or spiritual values 
and that, therefore, the solution to all social problems should be 
entrusted to them. 


In the light of this suspicion and the evidence which supports 
it, it has been difficult to avoid the conclusion that social scientists 
of the persuasion I have been discussing have been accepted by 
Foundations, Government and education as though their claims 
were true—this i in the face of the fact that their validity has been 
disputed by men well trained in these same disciplines. 


In spite of this dispute within his own ranks, the social scien- 
tist is gradually becoming dignified by the title “Social Engineer”. 
This title implies that the objective viewpoint of the pure scientist 
is about to become obsoléte in favor of techniques of control. It 
also suggests that our traditional concept of freedom as the func- 
tion of natural and constitutional law has already been abandoned 


12 


NW 46642 Doold: 34308222 Page i32 


Be ea ete ae lh ek ae ee 


by the “social engineer” and brings to mind our native fear of con- 
trols—however well intended. 4 


__ In the face of this, it seems strange that Foundations made no 
reference in their reports to the consequences to be expected from 
a new science of society founded upon empiricism and undisciplined 
by either a set of principles or proved experiments. Apparently 
they were content to operate on the theory that they would produce 
usable data for others to employ and rely upon them to account for 
the effects. It may not have occurred to their trustees that the 
power to produce data in volume might stimulate others to use it 
in an undisciplined fashion without first checking it against prin- 
ciples discovered through the deductive process. 


Their position that they need not closely follow the effects of 
their support of such grants also seems strange. Their reports 
often show that they were supporting such a new “science”. The 
descriptions, however, made it very difficult to judge the ultimate 
purposes for which this support was being given. 


To summarize, both the general and the specific studies pur- 
sued by the staff during the past six months lead me to the tenta- 
tive conclusion that, within the social science division of education, 
ae Foundations have neglected “the public interest” to a severe 

egree. : 


In my judgment, this neglect may be found by the Committee 
to have stemmed from: 


The willingness of Foundations— 


to support experiments in fields which defied control; 


to support these uncontrollable experiments without first 
having proved them to be “in the public interest”; and — 


to extend this support without reporting its purpose in lan- 
guage which could be readily understood. 


I suggest that the Committee give consideration to the ten- 
dency of Foundation trustees to abdicate responsibility. To illus- 
trate: The following statement has been taken from An American 
Dilemma, The Negro Problem and Modern Democracy, by.Gunnar 
reels _ the assistance of Richard Sterner and Arnold Rose, 

olume II: 


“This study was made possible by funds granted by Car- 
negie Corporation of New York. That. corporation is not, 
however, the author, owner, publisher, or proprietor of this 
publication, and is not to be understood as approving by 
virtue of its grant any of the statements made or views ex- 
pressed therein.” ey Medes 


While this refers to but one project out of many, it becomes signi- 
ficant when it is realized that the project to which these books 
relate involves some $250,000, and led to the publication of state- 
ments which were most critical-of our Constitution. — 
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The similar tendency to delegate responsibility will be seen in 
the support given by Foundations to agencies such. as the Social 
Science Research Council, which disregards the legal concept: ‘“‘He 
who acts through an agent, acts himself.” 


THE FORD FOUNDATION 


Finally, I suggest that the Committee give special consideration © 


to the Ford Foundation. This Foundation gives ample evidence of 
having taken the initiative in selecting purposes of its own. Being 
of recent origin, it should not be held responsible for the actions or 
accomplishments of any of its predecessors. It is without precedent 
as to size, and it is the first Foundation to dedicate dtself openly to 
“problem-solving” on a world scale. 


In a sense, Ford appears to be capitalizing on developments 
which took place long before it was founded, and which have en- 
abled it to take advantage of: 


r 


the wholesale dedication of education to a social purpose— 
the need to defend this dedication against criticism— 
the need to indoctrinate adults along these lines—~ 


the acceptance by the Executive branch of the Federal Gov- 
ernment of responsibility for planning on a national and 
international scale— 


the diminishing importance of the Congress and the states 
and the growing power of the Executive branch of the Fed- 
eral government—and 


the seeming indispensability of control over human behavior. 


' As if they had been influenced directly by these developments, 
the trustees established separate funds for use in the fields of edu- 
cation, national planning, and politics. They set up a division de- 
voted to the Behavioral Sciences, which includes a Center for Ad- 
vanced Study, a program of Research and Training Abroad, an In- 
stitutional Exchange Program, and miscellaneous grants-in-aid. 


Supplementing these major interests are such varied activities 
as: a TV Radio Work Shop, “external grants”, inter-cultural pub- 
lications, and an operation called the East European: Fund, which 
is about to be terminated. 


' When it is considered that the capital resources of this Founda- 
tion approach, or may exceed, $500,000,000, and that its income 


_ approximates $30,000,000, each year, it is obvious that before em-. 


barking upon the solution of “problems”, some effort should be 
made by the trustees to make certain that their solution is “in the 
public interest”. 


It is significant that the policies of this Foundation include 
making funds available for certain aspects of secret Military re- 
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search and for the education of the Armed Forces. It becomes even 
more significant when it is realized that the responsibility for the 
selection of the personnel engaged in these projects is known to rest 


on the Foundation itself—subject as it may be to screening by our | 


Military authorities. 


In this connection, it has been interesting to examine what the 
educational aspect of these unprecedented Foundation activities 
can be expected to produce. The first example is a pamphlet in 
which the Declaration of Independence is discussed as though its 


importance lay in the fact that it had raised two, as yet unanswered, 


questions: 
1) Are men equal? and do we demonstrate this equality? 


2) What constitutes “the consent of the governed’? and 
what does this phrase imply in practice? 


By inference, the first question is subtly answered in the nega- 
tive. By direct statement, the second is explained as submitting to 
majority rule—but the restriction of the majority by the Constitu- 
tion is not mentioned. Only an abridged version of the Declaration 
is printed. It is interesting that this should omit the list of griev- 
ances which originally made the general concepts of this Document 
reasonable. 


CONCLUSION 
It seems incredible that the trustees of typically American for- 
tune-created foundations should have permitted them to be used 
to finance ideas and practices. incompatible with the fundamental 


concepts of our Constitution. Yet there seems evidence that this 
may have occurred. 


. LT assume it is the purpose of this inquiry to gather and weigh 
the facts. 


Respectfully submitted, 


_ Norman Dodd, Director of Research 
SPECIAL COMMITTEE TO INVESTIGATE 
TaX EXEMPT FOUNDATIONS 


May 10, 1954 
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THE NEED FOR A PERMANENT STANDING COMMITTEE 


The effect of the Dodd Report was electric. Moves were 
launched within a matter of hours to block an effective probe. On 
Capitol Hill, the Committee found itself confronted with obstacles 
at every turn; the Nation itself was deluged with stories. which 


openly or by inference suggested that the investigation was futile, 


if not worse. The national board of Americans for Democratic 
Action (the A.D.A.) formally urged the House to disband its own 


- committee—it was conducting “a frontal attack on learning itself.” 


Many citizens, on the other hand, believe that such a commit- 
tee should be made a permanent Standing Committee of the House 
—“to gather and weigh the facts.” : 


Two quick, effective steps can bring this about. These are: 


1) Immediate, widespread reading of this Report—through 
friends, clubs, organizations ; 


2) A-steady flood of mail to Congress, including, specifically, 
formal Resolutions from organizations of every kind. 


Address? HON: »..c0.¢50. horses sre a wate Na auia 
House Office Building, 
Washington, D. C. 


The Dodd Report is available at the following Quantity Prices. 


- Plain white envelopes, for mailing, are included in all shipments 


of five or more copies. If it is more convenient to have us mail 
them separately for you, we will do so to whatever list you supply*. 
Gift cards will be enclosed if you send them to us. 


5 as *Sent individually 
Single copy ........... Twenty-five cents to your list: 
5 copies ........... $ 1.00 $ 1.25 
25 copies ........... 5.00 : 6.25 
50 copies ........... 9.00 11.50 
100 copies ........... 17.50 22.50 


THE LONG. LilousE sue 


PUBLISHERS 
P. O. Box 1103, Grand Central Annex, 
New York 17, N. Y. 
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THE DODD REPORT 
to. 


THE AMERICAN PEOPLE 


Being, substantially, the explanation 
given by 
NoRMAN Dopp 


formerly Research Director of The Reece Committee 
83d Congress 


to 


_ Members of The Alliance and Guests 


at 


Hunter College Assembly Hall, New York City 


on 


March 20, 1956 


of 


Why he regards the cultural experiments of our Tax-Exempt 
American Foundations to be an indirect, but effective, con- 
tribution to Communism—how he reached this conclusion— 
and what he believes should be done by the people of 
the United States to offset the effects of these mistakes. 
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: Members of The Alliance— 

; Your Guests— 

Ladies and Gentlemen: 

, Ever since the Reece Committee disclosed that funds at the 

' disposal of the Trustees of tax-exempt Foundations had been used 

i to prepare us, culturally, for a government of men in place of a 

: government of law, I have looked forward to explaining to the 

; American people why I regard this use of these funds by these 

| respected gentlemen as an indirect, but nonetheless effective, 

contribution to Communism—and how I reached such an heretical 

j conclusion. 

_By honoring me with an invitation to eee you tonight, 

y Mr. and Mrs. Roosevelt have graciously provided me with that 

i opportunity. 

But before I begin, I would like to dedicate what I shall say— 

| with fondness and admiration—to : 

; — Hon. B. Carron REECE — 

I Republican Member of the House of Representatives from 
Johnson City, Tennessee—whose masterly exhibition of 
courage and control in the face of an attack upon 
American concepts by unseen and, as yet, unidentified 
enemies was no less inspiring than was his display of 
these attributes when, in World War I, he was subjected 
to the fire of those who had openly declared themselves 
determined to destroy the values which these concepts 
represent. 

1 I hope this reminder of the resolute example which 

Mr. Reece set during the Hearings will inspire those who 

i intend to defend these values to emulate him by drawing 

upon like resources within themselves. 

f I want you to know that, tonight, I represent no one but 

i myself, that the thoughts I shall express will be wholly mine, and 

| that I willingly assume full responsibility for them. In order that 

\ you may fully comprehend my meaning, I shall define certain 

iH words I shall use which may have a different meaning for you: 

| Foundation—That legal instrument, or form of ownership, 

i to which men of wealth resort when they desire that 

‘ wealth to serve a public, rather than a private, 

purpose. 

i Economics—The applied science of stewardship, — or of 

ik administering the results of production. 

i 
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Ethics—The applied science of statesmanship, or of 
managing the effects of human association. 


Capitalism—tThe art of using wealth to produce more 
wealth. 


Finance—The art of using money to produce more money. 


Money—Man’s measure of his productivity, or the means 
to which he is compelled to resort, by society, in order 
to calculate the worth of what he produces. Money is 
a measure—it is not wealth. 


Conformism—Suppliant compliance, or the negative art of 
adjusting to circumstance. 


In the sense that I shall use these‘terms, Foundations are 
synonymous with endowments—Economics, with the knowledge 


. upon which we must draw to achieve equity—Ethics, with the 


knowledge upon which we depend for the achievement of justice— 
and Capitalism is synonymous with man’s use of tools—and 
Finance, with banking. 


Historically, however, as we have practiced Capitalism, it 
has been the means by which we, who once possessed sovereignty, 
have proved unworthy of its benefits. In perspective, Communism 
is the means whereby we are prevented from overcoming this 
weakness—and Socialism is our attempted rationalization of both. 


Two years ago when, as Research Director of the Special 
Committee of the House of Representatives To Investigate Tax- 
Exempt Foundations, 83d Congress, I wrote my report to its five 
Members, it was my hope to acquaint them thereby with the scope 
of the subject which the Congress had directed them to examine 
and consider. I also hoped to inform them of the nature of the 
findings of the Staff and to alert them to the controversial aspects 
of these findings. 


Specifically, this report revealed that, as long ago as the turn of 
the Century, some of the funds committed to the care of the 
Trustees of American Foundations had been used to meet the cost 
of designing, testing, adopting, perfecting, justifying, dissemi- 
nating, and perpetuating curricula whose principal effect, in the 
face of our unparalleled development of productive wealth, has 
been to cast doubt upon—if not to destroy—the ethical climate 
which had been responsible for this remarkable achievement. 


The report’ also called attention to the secondary effects of 
this violation of the fiduciary responsibilities of these Trustees. It 
was discovered, that— 


those in control of American education had endorsed the 
transfer of responsibility for the economic aspect of our 
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common good from the people, as sovereign citizens, to 
the Executive branch of our Federal Government— 


that the majority of our electorate approved the usurpa- 
tion by the Executive of the powers required to discharge 
this new responsibility— 


and that Foundation Trustees so effectively exercise their 
censorship over education in the United States that it 
makes. any scholarly criticism of this invasion of our 
sovereign rights useless. 


The report acknowledged the incredible character of these 
findings and left to the Members of the Committee the task of 
accepting or rejecting them through their cross- -examination of 
witnesses who would appear before them. 


It was my intention then to clarify a very complex subject for 
a Congressional Committee. It is my. purpose now to make it 
comprehensible to you. I hope I shall succeed for I believe it 
important that every citizen understand the influences to which he 
is subject and those to which he should be opposed. 


I only wish this subject were a more pleasant one, but, since 
it is not, I must deal with it as it is—evidence that the respected 
gentlemen entrusted with the wealth which Foundations represent 
must have deemed it in their interest to. change us from a people 
loyal to absolutes and principles, to one which denies their 
existence. 


This statement may seem preposterous to you. Are not these 
men among our most successful citizens? Do they not profess 
allegiance to our country? Did they not have the benefit of back- 
grounds similar to ours? Were they not subjected to the same 
education as we? Is not their judgment sound? 


Such questions immediately arise, and because a negative 
answer seems equally absurd, we must take their actions seriously 
and try to understand why they have supported projects so 
damaging to us. The spectacle of American wealth supporting 
un-American purposes is too grave to remain unexplored, and the 
emotional intensity with which these gentlemen react to the 
prospect of being questioned is too fraught with danger to be 
ignored. 


Because men invariably blame Benen for that of which they 
are themselves guilty, it would seem imperative that we examine 
their motives. If these motives deserve criticism, exposure should 
be sufficient to nullify their effects. Like moles, when the roofs 
of their tunnels are removed, they are blinded by- ‘the light, then 
shrivel and pass into oblivion. 


While Lucifer is, with God’s consent, ‘a nait of life, his 
efficacy depends upon disguise. Seldom has he been known to 
declare. himself. And there have been only a few who, like Dr. 
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Faustus, were permitted to meet him face to face. Yet we know 
it is he who should be the object of that eternal vigilance which we 
are cautioned is “‘the condition upon which God hath given liberty 
to man.” 


Since subjects as complex as this are difficult to grasp as 
abstractions, I shall try to help you by sharing some of my own 
experiences. I apologize for reading from a manuscript. I prefer 
to speak informally, but because of the controversial and chal- 
lenging nature of my conclusions, I do not wish:to be misunder- 
stood—nor misquoted. And I do not wish you to be accused of 
having heard things I did not say. Accusations can be unpleasant. 
And they will be made, because the conclusion which I shall be 
asking you to reach will contradict everything you have ever been 
taught or told. Specifically, it is this: © 


- Both Communism and Socialism derive their support 
from Capitalism—and both flourish. with Hes: sanction 
of the Capitalist. 


Until you can make this conclusion your own, today’s happenings 
will continue to confuse you. 


All my life I have been an idealist. By this I mean that ideas 
are more important to me than deeds—and principles of greater 
value than practices—regardless of the benefits these practices 
produce. It also means that I have the highest respect for Truth 
and for the discipline which Truth imposes upon. us. 


These conceptions were instilled in me by my Mother and 
Father at home—and, at Phillips Academy, Andover, and at Yale, 
IT was taught that the primary purpose of education was-to put 
these concepts into practice. I may say that I know of no way for 
man to do this except through the medium of Capitalism—an art 
in which I believe, provided it is disciplined. 


T introduce myself to you in this fashion because the day after 
my report on Foundations was publicly presented to the Reece 
Committee, I was privately told by Mr. Herman Edelsberg, the 
Washington representative of the Anti-Defamation League of 
B’nai B’rith, that the trouble with it was—it was too objective— 
that it failed to disclose the kind of person. I was and thereby 
placed upon him and his associates in. New York the burden of 
answering that question for themselves—before they could decide 
how to dispose of me. I don’t want to repeat this mistake, in the 
event you feel obliged. to do likewise. 


Incidentally, the objectivity of which Mr. Edelsberg com- 
plained was intentional, and he was as aware as. I that the report 
charged nothing, reflected no prejudice, represented no pre- 
judgments. It-‘merely delineated a subject for others to consider. 
By. means of an objective report, I hoped to make. it unreasonable 
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for anyone to stigmatize the work of the Reece Committee as 
“anti-” anything, and equally unreasonable for anyone to level a 
similar charge against its Members—or the members of. its Staff. 


It therefore came as something of a shock to me last week 
when I read what I consider a-far-fetched, warped and ill-conceived 
summary of the Committee’s work which appeared in ‘“Cross- 
Currents”, a book by Arnold Forster and Benjamin R. Epstein, 
published officially on Thursday, March 15, 1956; by Doubleday 
& Company under the boastful and well- publicized auspices of the 
Anti-Defamation League, purporting to explain : “How Anti- 
Semitism Is Used Today as a Political Weapon.” 


‘This summary consists of five paragraphs, contains approxi- 
mately 570 words, and comes at the end of a chapter entitled, ‘“‘The 
Reactionaries.” In it, Americans like myself—who have expressed 
their belief in the concepts embodied in our Founding Documents 
and shown a determination to conduct themselves accordingly— 
are inferentially charged with anti-Semitism. 


_ Specifically, it accuses Mr. Reece of resorting to subterfuge in 
an effort to authenticate “with the seal of the United States 
Congress”, a ‘grade of thought” to which he was sympathetic, and 
of indulging in “fantastic prejudgments” in an effort to achieve 
this purpose. It also accuses him of arranging for witnesses drawn 
from “his own adherents”, and cites Aaron Sargent, Esq., of San 
Francisco, as an example. 


To support them in these. accusations, Messrs. Forster and 
Epstein cite the issuance of a “preliminary report” by Mr. Reece 
before the Foundations could defend themselves. It is this report 
to which I have already referred as having been written by me, for 
the reasons I have already stated. To further expose the fallacy 
of their statements, I quote from the speech of Hon. B. Carroll 
Reece in the House of Representatives as recorded in the Con- 
GRESSIONAL RECORD of Friday, August 20,.1954: 


“And from what has happened in the last apie: it is 
obvious that the large foundations are trying to make 
certain that never again will a mere committee of the 
Congress have the temerity to look into their social and 
political science activities and into their financial power. 

“Let me review the method adopted by the committee. 

“After discussing with the staff the best and fairest 
method of approaching this inquiry, we decided to inform 
the foundations i in advance of the main lines of investiga- 
tion. 


“To me, this offered the foundations: a tremendous ~ 
advantage, knowing in advance the area of the inquiry. 

-“But this step was violently attacked as prejudgment 
of the case, in spite of the fact that when the: outline was 
presented by Mr. Dodd, the committee’ s director of 
“research, he stated, and T quote: — 
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“ “As this report will hereafter contain many state- 
ments which appear to be conclusive, I emphasize here 
that each of them must be understood to have resulted 
from studies which were essentially exploratory; in no 
sense should they be considered proved.’ ” 


Admittedly, the authors of ‘‘Cross-Currents” do not level the 
charge of anti-Semitism in so many words against the Reece Com- 
mittee, but these men do characterize the Committee and pass 
judgment upon the nature of its deliberations and the substance of 
its findings in their book, which has been presented to the public 
as “a carefully documented expose of a network of deliberate 
hate.” This would appear to justify my conclusion that they 
believed the Reece Committee was motivated by anti-Semitism, or 
that they desired the readers of their book to puspert some of its 
Members of being victims of this emotion. . 


In either case, although they did not say so, Messrs. Forster 
and Epstein, when they decided to include their own version of the 


- Reece Committee, seem to me to have been reasoning from a 


syllogism: 
Modern education repudiates our Christian tradition— 
Christians and Semites are religiously opposed— 


Therefore, Christians who question modern education 
are anti-Semitic. 


While I was Research Director of the Reece Committee, I was 
twice warned that the acceptability of its findings was being 
jeopardized by the presence on its staff of an individual who was 
known to be anti-Semitic. It seems that, on one or more occasions, 
this individual had mentioned having read books on the subject— 
some of which he, himself, possessed. Pressure to dismiss this 
member from the Staff was exerted upon me through persons of 
importance in the office of the Republican National Committee. 
At the time, I wondered how I had escaped comparable criticism, 
since it was reasonably well known that I had read many books on 
this same subject and, of the six thousand which now comprise my 
library, there are a good many to which I frequently refer when 
I am called upon to counter this diabolical propaganda. 


My own experiences have given me quite an insight into the 
origin and the consequences of anti-Semitism. I can recall none 
which more glaringly depicts the artificiality of this myth than the 
one to which I have just referred, and I could dismiss it as a piti- 
able display of human ingenuity—were it not for the cruelty which 
it forebodes for those whom anti-Semitism has been falsely de- 
signed to protect. 


The anti-Semitic charge brings to mind the Divine caution: 
“Judge not, that you may not be judged.” It seems to me this 
warning could hardly be more appropriate for those who indulge 
in such abuse—those whom Mr. Edelsberg described to me as “the 
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most powerful in the world.” In a conversation some three months 
earlier, he had said: “There comes a time in the life of every 
organization established for purposes like those of the Anti- 
Defamation League when it becomes so powerful that it would be 
best that it liquidate.” He then added, understandingly, and, I 
thought, somewhat sorrowfully: “and we have passed that point’, 
inferring that a voluntary dissolution of the League could hardly 


- be expected. For the sake of its members, as well as for ours, I 


would that it could. But, since it cannot, I feel compelled to make 
a few comments regarding the statement in “Cross-Currents” con- 
cerning the Reece Committee. 


The “preliminary report” to which it makes reference in para- 
graph one was written by me, voluntarily, and with the unanimous 
consent of the Committee as a whole—including Congressman 
Hays of Ohio. This is the report which I have just mentioned as 
having been criticized by Mr. Edelsberg for its objectivity—a fault 
which, as he expressed it to me, need not have occurred had I 
turned to him for help in preparing it. 


It was I, and not Mr. Reece, who proposed the appearance of 
Aaron Sargent, Esq., as a witness. I made this proposal because. 
of my satisfaction that he comprehended the subject under con- 
sideration and of my confidence in his ability to present it. 


From my study of American History—which I believe has 
been more than ordinarily extensive—-I did not glean that “the 
promise of American democracy” had been “the mainstream of 
American thought”, as Messrs. Forster and Epstein claim, but that 
this concept had been rejected by our original statesmen in favor 
of a Republic. Their reason for rejecting it was their belief that, 
ultimately, democracy” would degenerate into tyranny by the 
majority. 


I might add, time seems to have proved them right—making 
it quite evident that neither wind, nor rain, nor sleet, nor snow— 
nor the Anti-Defamation League-—can stay this immortal fallacy 
from the swift infection of its inherent ills. 


To return to our subject: It was in June of 1916 that I com- 
pleted my first course in “AMERICAN HISTORY AND CIVICS,” as it 
was then called, at Carteret Academy, a country Day School for 
boys in Orange, New Jersey. Because my marks had been satis- 
factory, my professor permitted me to take the College Board 
Examination then required by Yale. I anticipated passing it and 
going to Andover in September with that college- entrance require- 
ment disposed of satisfactorily. 


After carefully reading its twelve questions, I was shocked to 
realize that I could answer none. Had the subject been Nuclear 
Physics, I would hardly have known less. I even remember looking 
at the title of the paper to make sure it read seaneniean EiiSLOry: 
It did. And I failed. 
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This unexpected experience:made quite an impression upon 
me. It was my first and only failure. I thought about it a great 
deal. I wondered about it throughout that entire Summer, even 
after I learned that no one from Carteret, or any school like it, 
had passed the test. I still wondered after I heard that the profes- 
os Fpongivie for it had been requested to resign from the College 

oar 


That Autumn I went to Andover, but it was a full year before 
I could repeat this course in History.. My professor’s description 
of the study which we were about to pursue bore a striking resem- 
blance to the form of the examination questions which I had been 
unable to answer some fifteen months earlier. I heard him say: 
“Here at Andover we teach American History differently from 
other schools. Here, we will not be concerned with learning what 
happened. We shall concern ourselves only with why.” 


He confounded me further when he went on to explain that 
we would use no textbook, but would write our own by studying 
topics which he would assign, from library references he would 
select. In retrospect, it is interesting to recall that there were at 


least two references for each topic, one of which invariably con- * 


tradicted the other, forcing us to interpret American history for 
ourselves. While this made.the course extremely difficult and 
extraordinarily time-consuming, it was rewarding as it not only 
served to integrate the elements of the curriculum to which I was 
then exposed, but to focus my attention upon our country and the 
ideals for which it stood. It alerted me to the importance of the 
question: WHY? 


By this time you must know my professor was the one whose 
examination in American History I had been unable to pass. His 
name was Archibald Freeman—a truly great historian, now no 
longer with us. I shall never forget him, nor shall I cease to be 
grateful to this unique educator for having awakened in me the 
wisdom of questioning—-and of pursuing answers. 


This experience made my studies doubly interesting, of greater 
significance later at Yale, and of real worth when I entered the 
business world upon graduation in 1921. I found myself judging 
the many activities of that world in terms of their contribution to, 
or impairment of, the tenets embodied in our Founding Documents. 


Another deep impression was left upon me when I was on the 
staff of one of our large metropolitan banks, which I had joined in 
June of 1925. From this vantage point I could see how disabled 
people had become in the management of their own affairs. I 
could see, too, how impossible it was for banks to make up this 
deficiency, in spite of prodigious efforts on their part to solicit the 
opportunity to do so. I was surprised to see the rapid deterioration 


of the ability of the individual to perform this important duty of | 


a sovereign citizen, for—it is important that the sovereign hold 
the reins to the wealth which he possesses. In passing them to 
another, he becomes the other’s slave. - . 
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_ There is an adage which runs: “The will of the sovereign is 
the will of his creditors.”” Unfortunately, the truth embodied in 
this: statement is rapidly being brought home to us as a people. 


The seriousness of this condition was made apparent to me 
just before the market crashed in October of 1929—a condition 
which, in my opinion, need never have developed. The bank with 


- which I was affiliated had acknowledged the need for action in the 
‘interest of its depositors, but decided against taking that action on 


the ground that it might shake the confidence of the public in our 
economy as a whole if such a prominent institution as it was were 


_to act contrary to the general trend. 


In the face of this capitulation to fundamentally irrelevant 
circumstances, I was impressed when Mr.. Henry Morganthau, 
Senior, a retired banker and former Ambassador, called on the 
bank in person and directed it to dispose of every security then 
held in his trusts—and to reinvest the proceeds in bonds of the 
United States Government. Gratuitously, he added that he wished 
these trusts to remain so invested until he directed otherwise—a, 
step which he said he did not contemplate taking for at least fifteen 
years. 


In the light of the drastic events which followed—the market 
crash within the month, the depression, the assumption of economic 
responsibility by the Federal Government, and our grant of powers 
as a consequence—Mr. Morganthau’s action, which contrasted so 
sharply with that of the bank, assumed great significance. To me, 
it seemed he knew what he was doing—and why. He did not 
appear to be “following a hunch,” nor the advice of others. The 
impression he gave was one of confidence in his own judgment. 


It was this impression which convinced me there was a basis 
for that judgment—that what he knew, others could know, that it 
was the duty of individuals to be held responsible for the manage- 
ment of their own wealth, and that it was the function of banks, 
not to carry the burden for them, but to assist them in shouldering 
this responsibility SO that they, as insayiduals, might remain 

“sovereign citizens.” 


I decided to justify my conviction. I began a long and serious 
study for this purpose. I suspected that the failure of our financial 
institutions to know how to render this assistance was the reason 
for turning to the Federal Government for help. If my suspicion 
were correct, then here lay the clue to a means for reversing this 
deplorable and un-American trend. Here, too, should lie the 
answer to the questions: Why were we—a people who had once 
known freedom and been vested with sovereignty—voluntarily 


relinquishing this heritage? And where should we begin so that 
’ we might resist this tendency and reverse it? 


- My historical studies, begun then, were completed long before 
I went to Washington in the Autumn of 1953. Early, they indi- 


11 


SS ee - :; et 


NW 46642 Doocld: 34308222 Page 146 


cated that my suspicion was correct.. By 1936, I realized that 
what men termed “freedom” was not a means to an end, but was 
the state which results from the unrestricted interplay between 
the ethic and economic aspects of interests held in common. I 
learned, too, that this unrestricted interplay depends upon man’s 
understanding of principles—ethic and economic—and his ability 
to apply them—not in the area of politics or of business alone, but 
in both. 


{ 
It became evident to me that servitude resulted when the rela- _ 


' tionship between these areas of human activity became unbalanced. 


Apparently, there is a natural Jaw which decrees that men bound 
to one another by common interests and adhering to ethical prin- 
ciples, must adopt comparable economic pres ok they must 
disintegrate their association. 


. Ase Americans, we inherited the ethies of liberty ran the 
founders of .our country—but we failed to discover and adopt an 
economic equivalent. Here is the crux of our difficulties. . Here is 
the reason for our disintegration as a nation. 


We must recognize that the fallacious ideas and dopicvable 
conduct of such groups as Communists, Socialists, International- 
ists, World Federalists, Zionists—and the Trustees of our ‘tax- 
exempt Foundations—are not the cause of these difficulties and 
this disintegration, but they are the means of beclouding the real 
issue and of preventing us from coping with it constructively. 
This is the function of them all. If it were not, their words and 
actions would be completely devoid of rationality. 


I withdrew from banking in July of 1932 after executives far 
more experienced than I had carefully explained to me that a 
change in banking practices, such as those I had suggested, was 
impossible—because of the “conflicting character of the interests” 
which banks were then obliged to serve. I turned to investment 
counselling as the medium through which to earn my living—and 
I am still there—because this profession is not handicapped by the i 
“conflicts of interest” which keep banks from rendering to the \ 
owners of wealth the assistance which I honestly believe those : 
owners must receive if they are to remain sovereign. , 


But my continuing avocational interest is the historical re- 
search which will disclose the ‘economic equivalent’’—the economic 
requirements for freedom. My aim is to convince others that suc- 
cess is more than a probability—if they would only undertake this 
research upon a scale wider than is possible for me with my 
limited time and resources. I firmly believe we are now equipped 
by experience to recognize our errors and to correct them, if we 
will only search that experience for this purpose. 


I believe this because my re-study of American History has 
shown that God so made men and the world to which they are 
confined that whenever they make an effort to serve their common 
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good, some persons among them will interfere—and that this inter- 
ference must result in the recognition and acknowledgment of the 


’ Truth in The Almighty’s paradoxes and of man’s ultimate. under- 


standing of freedom and his acceptance of its responsibilities—or 
he will end in bondage. I refer to such paradoxes as: Losing our 
lives before finding them . . . Being in the world, but not of 
it . . Becoming dead to the affairs of men before becoming: 
alive ‘to the affairs of God. These are essentials of Christianity 
to which we profess to subscribe, and from which grew the idea 
that we could be free. 


When I was asked to undertake the task which I performed 
in Washington—the one determined by House Resolution #217 of 
the 83d Congress—-my consent was predicated upon my belief that 
a great service could be rendered the citizenry of this country by 
presenting them with the fact that American capital had been 
used to spread ideas so un-American that they would not have 
been tolerated 50 years ago. In my opinion, the investigation 
authorized by this Resolution provided an unparalleled opportunity 
to render this service, and I regarded it as my duty as a citizen fo 
use my knowledge of history for this purpose. 


For support, I drew heavily upon the results of research which 
had shown me that— 


Behind events in history lie changes in the prac- 
tices by which men endeavor to live in harmony with one 
another and with their environment. 

Behind the changes lie ideas which created the 
change. 

Behind the ideas lie the persons who formulated the 
ideas. 

Behind these persons lie ‘others’? who see in the 
application of these ideas a means of demonstrating man’s 
independence of God. 

And behind these “others” lies the power inherent in 
productive wealth. 


The regularity with which this sequence occurs, the similarity 
of the influences set in motion as a result, and the equality of 
circumstances to which these influences give rise—are discoveries 
of importance to be made by the historian of the future. They 
should be of inestimable worth to him because at last he will be 
able to explain historic phenomena in terms of impersonal cause 
and effect, and will provide him with a basis for judgment of ideas. 
and practices free from the conflicting opinions which have so far 
prevented men from achieving either unity or peace. 


Viewed against such a background, the record written by the 
Trustees of our tax-exempt Foundations. in the last 50 years is 
evidence that the loss of our freedom stems from our acceptance 
of money as wealth, our consequent reliance upon finance as the 
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“art” by which we would forestall the advent of the tyranny which 
approaches, and from the.voluntary subordination of ourselves and 
our activities to money and its accumulation without being able to 
regulate its value or know how to control those who do. 


John Locke, an English philosopher of the seventeenth cen- 
tury, in his classic ‘“Essay Concerning The True Original Extent 
and End of Civil Government”, establishes the natural right of 
men to own property and then goes on to say that even this natural 
right would have been insufficient to enable them to. advance, 
through the use of reason, in the good life as God intended they 
should,.had it not been for their invention of money as “a lasting 
thing that men might keep without spoiling.” He held that men 
could rightfully amass wealth in excess of the amount they could 
use for themselves—provided they did not infringe upon the right 
of others to do the same—and he believed that it was money which 
made this possible. He predicated this upon his expectation that 
men would have the good sense to assign a constant value to their 
money and to insist upon vesting themselves with the power re- 
quired to maintain that value. 


I often wonder what Dr. Locke would say were he to see our 
vacillating values in currency today—operating to the benefit of 
the few and to the detriment of the many who place their trust in 
its stability as a lasting thing that will not spoil. I wonder, too, 
how the good Doctor would react to the spectacle of men once free 
tolerating fiscal inconstancy and vesting others with the power to 
perpetuate this insanity. 


I frequently speculate on what he would think Gee our current 


practice of going into debt to increase our supply of money, con- - 


vinced that by so doing we are becoming wealthy. I am sure he 
would denounce these activities as contrary to reason and an indi- 
cation that we are guilty of preaching Capitalism while denying it 
in practice, thereby affording the few men who know what they 
are doing with the opportunity to exploit us to their own advan- 
tage. I am convinced that he would know—as we should know— 
that Capitalism is being practiced by someone. If it were not, 
civilization would collapse. 


The problem confronting us is to discover who the someone 
is, to determine the extent to which he should be controlled (not 
eliminated), and how to effect this control with impunity and in 
furtherance of our sovereignty as individuals. 


T do not doubt that this famous philosopher would readily see 
that, though we have properly defined Capitalism as “wealth en- 
gaged in the production, of more wealth,” we are busily engaged 
in the suicidal practice of making money - out. ‘of money—and in 
adjusting ourselves to the consequences. 


I think he would quickly: discern that we have relinquished the 


rights with which’ we had. been endowed by our Creator—once: 
guaranteed to us*by. our Constitution—for a mess of pottage com-. 


posed of Social Security, Welfare Benefits, Subsidies and the like. 
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I suspect he would tell us that, while Capitalism is being prac- 
ticed, ours is a synthetic version of this indispensable art and that, 
therefore, we should not expect to enjoy its real. benefits. 


Finally, I imagine he would explain that Communism; Social- 
ism, Internationalism and World Federalism are diversions de- 
signed by the powers of finance at the behest of those few Capi- 
talists who exploit us to hide their identity and insure benefits to 
themselves. As long as we permit them to remain unidentified 
and to operate, they will develop an education to justify the results 
of their actions and will finance this development. No educator 
will be able to resist the consequent pressures which our stupidities 


. have released. 


It is important, therefore, that we understand that the art by 
which we are attempting to live is not Capitalism, but Conform-ism 
—-that Communism is little more than a modern art designed to 
frighten us into conformity—that Socialism is only a philosophical 
excuse for both—and that our drift toward One-World-ism is the 
logical consequence of pressures exerted by these exploiters to 
secure and exercise political power on a world-wide scale. 


The seriousness of our toleration of these fallacies which deny 
the sanctity of private property becomes evident when we recall 
that our Founding Fathers, who were the advocates of liberty, : 
knew that this sanctity was essential if the people were to protect 
themselves from tyranny, for property was the tool for the produc- 
tion of wealth. They presumed that, in return for the benefits of 
liberty, people would willingly assume the responsibility which 
accompanies ownership, would insist upon administering their own 
wealth, and that they would equip themselves educationally to 
do so. =< 


- History reveals that civilizations rise when its members 
demonstrate an ability to develop capital and fall when they fail in 
this respect, and that their liberties expand in proportion to the 
willingness of the individual to assume responsibility for the pro- 
ductivity of the capital. which he owns, and they contract when he 
refuses to accept that responsibility. Advancing materialism and 
our inability to understand or unwillingness to accept. these his- 
torical facts must end in bondage for us all. To prevent this dis- 
aster, the “seeming” benefits must be stopped. This is the formi- 
dable task confronting: us today. - 


. Because education has neglected to inform us regarding these 
matters or to equip us to acquire this knowledge from experience, 
we hesitate to undertake such a prodigious step. . We continue to 
rely upon the temporary benefits which materialism and irrespon- 
sibility seem to produce and try to convince ourselves that progress 
is being made. It is this effort which places.such demands upon 
education and forces false reasoning and perverted thinking upon 
the educator to meet these demands. It should now-be obvious why 
those to whom we have irresponsibly passed title to our. capital 
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should be engaged in fostering this type of education and prevent- 
ing exposure of the fallacies upon which it is based. 


Because, unwittingly, we have compelled the world’s few 
Capitalists to act in our stead and innocently praised them for 
their benevolence, it now sees strange to them that we should 
question the validity or the reasonableness of their accomplish- 
ments. It is unthinkable that they would doubt the value of their 
own deeds since they regard their services as indispensable to the 
whole world. And since they have been able to operate with im- 
punity, it is equally unthinkable to them that they should forego the 
profits which these deeds have produced for them-—even though 
they know that the means employed by them to secure these profits 
must end in chaos and collapse. 


An alternative to present practices cannot be proposed with 
any degree of logic until our property rights are returned by those 
who now exercise them, supposedly in our behalf. We are there- 
fore challenged by the problem of how this is to be done and how 
civilization can be kept from destroying itself. The answers lie in 
a determined and purposefully organized effort to overcome our 
ignorance of the natural causes of human events. Because of our 
dedication to self-evident truths and our failure to live in accord- 
ance with that dedication, it is our obligation to organize such 
an effort. 


Even though we have had the experience which fits us to 
undertake this task, and have at our command the resources to 
meet its cost, procedures will be difficult because they must be 
based upon a concept which is not familiar to many of us today— 
the concept that men are governed by Natural Law, or, as our fore- 


fathers expressed it, “by the laws of Nature and of Nature’s God.” 


Since the loss of our property rights is due to our misunder- 
standing of the proper function of money, our consequent accept- 
ance of it as a substitute for wealth, and our inability to control 


‘its worth, the first step will be to determine its ‘natural’ role— 
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a step more easily identified than taken. 


There are few among us whose comprehension of the subject 
of money is sufficient to enable us to pass judgment upon the 
manner in which money is made available to us, or upon the meth- 
ods employed by our banking system to regulate its value. We 
have been content to exchange our direct ownership of the prop- 
erties which produce our wealth for the “mere evidences” of owner- 
ship, the value of which “evidences” we are unable to control. 


Our major task becomes one of overcoming this incompetence, 
of learning how the fluctuations in the prices of securities affect 
the value of our money, and how our efforts to turn these fluctua- 
tions into monetary gains violate Natural Law. Of learning, too, 
what means Nature has placed at our disposal to secure the advan- 
tages which we are wrongfully seeking through these unnatural 
practices. : , 
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To acquire this knowledge, we will need the help of the most 
able and dedicated men we can find—men who can grasp the prac- 


_ tical significance of such abstractions as “self-evident truths,” 


“gnalienable rights,” “natural laws,” “principles,” and of the rela- 
tionships between the functional and dynamic forces which these 
abstractions represent. We must rely upon them to translate our 
experiences into the mathematical certainties which will enable us 
to discredit those who deny the doctrine of Natural Law. 


These men must have the capacity to be objective and unemo- 
tional when confronted with the intensity of this denial and be able 
to accept the working hypothesis that Capitalism as we practice it, 
or finance, and Communism are, respectively, subjective and objec- 
tive manifestations of one thing—unbridled power—and that their 
seeming conflict is Nature’s way of awakening us to our own 
shortcomings. 


If these men can be found, they will be able to disclose that 
this evidence of uncontrolled force is God’s way of enabling us to 
respond to His admonition: 


“If you continue in my word, you shall be disciples 
indeed. 


And you shall know the truth, and the truth shall 


make you free.” 
(John 8:31-32) 


Pending our willingness to respond to this Divine teaching, there 
is no course open except for us to establish institutions of a finan- 


_cial character capable of competing successfully with Capitalists 


who see in Communism the means of extending their present 
powers, and having the capacity to do so in the interest of the. 
values in which we believe. 


This will not be easy, and it will be opposed by the Trustees 
of tax-exempt Foundations who will look upon such action as detri- 
mental to the wealth which they represent. But the decision to 
put an end to the un-American character of their benevolence is 
ours, not theirs. May God grant us the intelligence and courage 
to make it—and quickly. 


Thank you. 
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Additional copies, postage prepaid— 
1 to 10 —35¢ each 
10 or more —25¢ each 


Write — Norman Dodd 


480 East 68rd Street 
New York 21, New York 
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Assistant Attorney General 
Internal Security Division 


Director, FBI 


O 


TAX EXEMPT FOUNDATIONS 
INFORMATION CONCERNING 


(INTERNAL SECURITY) 


April 16, 1958 


Reference is made to the memorandum from 
the Internal Security Division dated March 12, 1958. 


There is enclosed a memorandum prepared by 
the New York Office dated April 7, 1958, setting forth 
the results of the interview with Norman Dodd concerning 
captioned mattey. There is alse enclosed one Photostat 
each of "fhe Dedd Report to the Reece Committee on 
_ Foundations" and “The Dodd Report to the American People.” 


Additional information received concerning 
this matter will be furnished you upon receipt in the 


Bureau. , 
Enclosures (3) 
100-385355 


NOTE ON YELLOW: 


FOL 


The afore-mentioned was furnished b 
4/7/58 (serial 53) in captioned matter. 
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SAC, Hashiagten Field Office April 21, 1958 


THrector, PAL (106-385355) 


ae re es oa Tene 
TAX EXEMPT FOUNDATIONS os 985 78 
TNPORNATION CONCERNING . 
(INTERNAL SECURITY) 


| Ne N¥let dated 4-7-§3 captioned as abeve. 
ov. : ace Expedite subeigsion ef results of interview 
with Hathorine Casey concerning captioned matter. | 
i ~ Hew Yor (informaition) (190-113307) 
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DIRECTOR, FBI (100-385355) pate: 4/30/58 


SAC, WFO (100-34705) 


sz 


SUBJECT: TAX-EXEMPT FOUNDATIONS 


U. 


@- Bureau (Encls. 10) ; REC-<89 LO ODSex oie & 


chy eae Sev ny ARETE Hg aera rene come 


INFORMATION CONCERNING 
(INTERNAL SECURITY ) 


ReNYlet to Bureau, 1/7/58. 


Enclosed for the Buresu are eight copies of a 
letterhead Biectiie Sia setting forth information received 
duringan interview by SA JOHN Jd. BAGLEY on 4/2/58. Aliso. 
enclosed are two printed reports of the Special Committee 
to Investigate Tax “Exempt Foundations and Comparable Organi- 
zations, House of Representatives, 83rd Congress, one of . 
which is designated as Staff Report Number 4. Miss CASEY 


~ from Miss KATHRYM(CASEY, Attorney, Federal Trade Commission, 


also suggested as source material for any investigation bbesed . 
the book "Houndations..and, their ofiuence" by RENEAWORMSER 7 
who was general, “counsel: of “the ‘committee’. Enclosed for eae 


New York is one copy of the. above letterhead memorandum. 


Miss CASEY stated that she believes the FBI 
should investigate the situation with regard to tax-exempt 
foundations. She does not know if any federal laws are 
being violated. She does not know whether any actual 
subversive influences are at work, But she said she did 
discover that the various foundations work in concert to 
sét in motion a trend if not to change our constitution e” 
at least to change radically the conditions in which we. e | 
live under the constitution. a 


She suggested as a source AARON SARGENT, Hobart 
Building, San Francisco, California, author of "Who is =: 
Trying to Undermine Our Constitution?" In the event he 
is interviewed, Miss CASEY's name may. be used as having 
suggested contact with him. She added that the House id 
Committee filed with the Clerk of the House a large quantity 
of. material, much of it uncatalogued and unevaluated, that * 
would be a fruitful source for investigators. 
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WFO 100-34705 


The Bureau's attention is directed to WFO letter, 
dated 4/16/52, entitled "USE OF BENEVOLENT TRUST FUNDS, 
PHILANTHROPIES AND ELEEMOSYNARY INSTITUTIONS TO IMPLEMENT 
THE PROGRAMS OF SUBVERSIVE GROUPS; INTERNAL SECURITY - Cc." 
Information thesin can clarify some of the comments of 
Miss CASEY, particularly with reference to interlocking 
activities. 


No further action this Division. 
/ 
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FEDERAL BUREAU OF INVESTIGATION 


_In Reply, Please Refer to : , Washin gton 25, D. C. 
File No. | | April 30, 1958 


“TAX-# SXEMPT FOUNDATIONS _ 


Gn April 24, 1958, Miss Kathryn Casey, former 
legal analyst, Special Committee to Investigate Tax-Exempt 
Foundations, House of Representatives, advised that she had . i 
spent fifteen months in the investigation of tax-exémpt 

foundations and it was her conclusion that we in the United 
“States ere where we are today, be it good, bad or. indifferent, 
largely through the’ influence of these funds and. foundations. 
Miss Casey said that the foundations do not follow an. | 
establisned trend set after determining public opinion but | 
rather set the trend themselves. For example, she pointed 
out the Carnegie Endowment for International Peace (CEIP) | 
which was dedicated ‘to achieving world peace and in’ doing ads 
that utilized every method it deemed appropriate and 
effective. One method chosen was international law and it 
immediately set about to establish a coordinated national 
system of instruction throughout the country in that subject. 
A group of. professors of international law and international | 
relations met in-conference in order to discuss and agree 

. upon ‘the best methods to reach and educate the youth primarily 

_of the.United States in the principles of international, law 
and the basis of foreign relations. 


In addition te international law, bastion method 
eeieetee by the CHIP as a means of achieving international 
amity, was what throughout the years was referred to in such 


|. terms as "education of public opinion,” "development of the 
| international mind," Nenlightenment of public opinion,” and 
| "stimulation of public education." In addition, large. sums 


| of money were spent by the GBIP to sell the League of Nations 
| to the American people. Miss Casey pointed out that the 
Carnegie Endowment Pund ' formerly had a division of. propaganda . 
which. changed to an. intercourse and education section. 
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TAX-EXEMPT FOUNDATIONS 


Additionally, she said that the annual reports 
of the various foundations showed grants made year after 
year to the same organizations. As a new outfit is 
included, she said, it did not oppose the general idea 


in any way. The foundations do not present both sides 


of any issue, according to Miss Casey. She added that 
monies available go to individuals whose research is along 
lines approved by the ‘parent fund. In addition, she sid 
that the social scientists included in the operation of 
these foundations or recipients of grants from them all 
have @ similar theory of government and only those persons 
would be recommended for sponsorship whose theories fitted 
those that have been approved. 


‘Miss Casey stated that dhe. is unable to name 
individual people who control the overall operation of 
tax-exempt foundations along the lines she has indicated. 
She did state that one of the early funds, the Carnegie 
Fund of New York, was greatly influenced by Dr. Nicholas 
Murray Butler, who helped form the fund and was president 
of it. She stated that he was a past president of . 
Columbia University and influenced the Carnegie Fund towards 
internationalism. She also said that the University of 
Chicago was originally founded by money from the Rockefeller 
Foundation and was supported by the Rockefellers. She said 
that Robert M. Hutchins, past president of the University 
of Chicago, and Paul G. Hoffman, a friend of Hutchins and 
a trustee of the University of Chicago, exerted the initial 
influence 'on the trend followed by the Ford Foundation. 


Miss Casey concluded by stating that the various 
funds work in concert to set in motion a trend if not to 
change our constitution at least to change radically the 
conditions in which we live under the constitution. 


This memorandum is loaned to you by the’ Federal 
Bureau of Investigation and neither it nor its contents 
are to be distributed outside the agency to which loaned. 
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Assistant Attorney General _ | May 9, 1958 
Internal Security Division 
Fa FBI 7 a 

, TAX EXEMPT FOUNDATIONS 7 Ge 

se INFORMATION CONCERNING a 2528 


(INTERNAL SECURITY): 


Reference is made to. the memorandum from 


the Internal Security Division dated March 12, 1958, | 
and my reply thereto dated April 16, 1958. 


" |. Phere is enclosed a memorandum prepared by 
the Washington Field Office dated April 20, 1958, ‘setting 
forth information furnished by Miss Kathryn Casey es 


concerning captioned matter.’ _ | 
"- ‘Phis“concludes the data requested by referenced — 
. Departmental memorandum. ¢ . 


- Enclosure — 
100-385355 
NOTE ON YELLOW: 


In January, 1958, New York confidential source was 
contacted by Norman Dodd, ‘a former research director for the 3 
special committee of the House of Representatives to investigate 
tax exempt foundations, commonly known as the: Reece Committee 
which investigated tax exempt foundations in 1953 and 1954. 

Dodd advised the source he: could write a paper based on the 7 
testimony and records of the hearings which would expose the J, . 
f 


facéthat the directors of the Ford, Carnegie and Rockefelle 
\¢ Foundations feel their projects should be directed toward 
\\“e fost¥ring a liberal type of communism. This was furnished 
| ©.ReputgaAttorney General Walsh by Bulet 1-21-58. The Depart- # 
‘eres t Om 3-12-58 requested we discreetly determine the validity 
=) wee s allegations. The New York Office was instructed: wes - 
a7 -S&to interview the original source and to interview 7 
WOdd if%this would not compromise the source. The New York “cro. 
inyes tigations were furnished the Department on 4-26258 (' and | 
New York also requested Washington Field Office to interview 
. Kathryn Sasey Tegarding this matter. The attached tiémdrandum 
* sets forth that interiey., No other investigation remains. 
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Office Memorandum > UNITED SrAFES GOVERNMENT 


ro; ~=DIRECTOR, FBI (100-385355) sia MAY Seqoes 


FRomM : SAC, NEW YORK (100-113307) 


sunyucr: CPAXe EXEMPT FOUNDATIONS 
| . INFORMATION CONCERNING - es 
(INTERNAL SECURITY) | . 98580 


4 


pe -. Re WRO letter ahd letterhear memorandum, dated 
4/30/58. | | 


Review of information contained in referenced 
communication fails to indicate any positive information 
concerning the alleged subversive nature of tax-exempt 
foundations. In addition, the information contained in N.Y. 
letter and letterhead memorandum fails to contain any definite 
information in' this regard. . 


me The NYO feels ghat interviews of RENE. WORMSER, 
former General Counselew of the Reece Committee, and AARON 
SARGENT would be superfluous in this matter, since Miss 
CASEY wag alleged to be the person who had first hand know- 
ledge of the subversive nature of tax-exempt foundations, 
gained through her review of the original minutes of the 
Trustees of the Carnegie Foundation. 


The information supplied by both NORMAN DODD and 
k Miss CASEY is general in nature and appears to indicate their 


personal opinions. 


Bureau is requested to determine from the Depart- 
_ ment of Justice, if it is desirous of further investigation 
tn this matter in the light of the information contained an 


if the above communications. 
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SAC, New York (100-113307, ee - +, June 6, 1958 


Ric Mi Director, FBE (100-385355)2S8@ ~ 9 


TAX-EXEMPT FOUNDATIONS TG Te ARE 
RMATION CONCERNING - ee a a 


ae. My aes ~ ogsine 
Reurlet May 26, 1958. - 9B90% 


The Bureau furnished the Department with 
the results of the interviews of Norman Dedd and Kathryn 


Casey. Inasmuch as the Bureau is conducting no investi- 


gation concerning captioned matter, no further action 

is deemed necessary in absence of a specific request from 
the Department. | erefore, the Bureau is making no 
inquiry of the Department in this matter at this time . 
in accordance with the request contained in your relet. 
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